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X T EEREEE ~FiE ORI 5eA

IR EREESE T, M 2015 462 2018 4F, ENIERBHMEEEFMILA
BEREERMEARARMERRRU TARAR 73— KIS E R TR
BAEMAF BAEEZBEKIETRS, BREEE RN RN —ELTE
W& 2015 FZ 2018 4, HEIEFEKEFRINT:

(BAE: WD
B Rl ia B BRI Hib& it £ EH S F
2015 4 90,915
2016 4 109,784
2017 & 121,684
2018 4E 107,074
WEH: ENESAEARBHEMEE, SLFRZASERNSRREEER.
2015 42 2018 4F, FEHOIEREAHERLT:
ot O E KE
HHEZ mH 2015 4 2016 4 2017 4 2018 4
His [X
" & 28,006 43,979 28,142 51,112
= & 27,738,072 | 39,808,822 | 29,451,889 | 58,207,585
" & 9,702 10,640 16,325 10,441
& 9,076,845 8,901,682 16,207,574 11,507,582
PR ik 12,904 9,000 15,810 14,244
= &5 12,350,287 8,786,404 16,650,651 15,917,431
: o 50,617 63,646 60,286 75,802
=848
e S 49,208,292 | 57,608,309 | 62,457,033 85,688,887
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PEARLHESXHEORY BHNE - 163 -
B £ m & W BB EEREND R e Article Description
= (%)|  BEEER B | KN
A IO RS EE AT A « -Derivatives containing only nitro or only nitroso
groups :
2904.2010  |---EHIEHE 5.5/20 |17 | 9 | T% | AB |--Nitrobenzene
2904. 2020 - fil S R 5.5/30(17|9 | T ---Nitrotoluene and nitrochlorobenzene
2904. 2030 TR R 5.5/20[17| 9 | T% | AB |---Dinitrotoluene and dinitrochlorobenzene
2904. 2040 - EAHFEEH AR (TNT) 5.5/40 |17 | 9 | T% | AB |---Trinitrotoluene ( TNT)
2904. 2090 - A 5.5/30 17| 9 | T -—-Other
2904. 2090 10 | 7SAHEEEE 5.5/30 (17| 9 | T3 | 3 |Hexanitrostilbene
2904. 2090 20 |4-fil HEEHE 5.5/30 |17 | 9 | T3 | X |4-Nitrobiphenyl
2904. 2090 90 | A3 7 il He ST SLAT A 5.5[30 17| 9 | Fx Other derivatives containing only nitro or only nitroso
groups
ARG R R SR R R 4 G R T -Perfluorooctane sulphonic acid, its salts and perflu-
- orooctane sulphonyl fluoride :
2904. 3100 AR L R 5513017 T30 X |--Perfluorooctane sulphonic acid
2904. 3200 - B JR FERR 55130 |17 T X [--Ammonium perfluorooctane sulphonate
2904. 3300 PR SR R A 55|30 |17 T3 | X |--Lithium perfluorooctane sul-phonate
2904. 3400 PR S TR 55030 |17 T7 X [--Potassium perfluorooctane sul-phonate
2904. 3500 - HoAth 4 o LA R 5L 5513017 T30 --Other salts of perfluorooctane sulphonic acid
2904. 3600 - AR FE B SR 55130 |17 T X |--Perfluorooctane sulphonyl flu-oride
2904. 9100 - AL e (R ) 55|30 17 T35 | 23S |--Trichloronitromethane ( chloropicrin)
2904.9900  |--HAlh 5.5/30 |17 T --Other
2904.9900 11 | &FHP e 55(30 17 T3 | S |Sodium chloride Propane
2904.9900 12 | DU4( ALK 55|30 17 T3 | S |Tecnazene
2904. 9900 13 | LA 5513017 T7L S | Quintozene
2904. 9900 90 | HAb2 A AL ml 1k W AS AL AT AE W (AR |5.5] 30 | 17 T30 Other sulphonated, nitrated, nitrosalted derivatives
WRE KAL) of hydrocarbons, whether or not halogenated
=% BEARL R B AR II. ALCOHOLS AND THEIR HALO-GENATED,
T FEACAT A SULPHONATED, NITRATED OR NITROSAT-
ED DERIVATIVES
29. 05 TIRERE R EL S R AT Acyclic alcohols and their halogenated, sulpho-
£, nated, nitrated or nitrosated derivatives:
I —JTRE -Saturated monohydric alcohols:
2905. 1100 - 5.5/30 |17 | 13| T3 | AB |--Methanol ( methyl alcohol)
- B S P --Propan-1-ol (propyl alcohol) and propan-2-ol (i-
) XY Y Y Y Y Y Y Y X Y Y Y XY Y XY Y X Y Y Y XY XY Y X Y Y X Y XN XYY Y
2905. 1210 - IETNEE 3130(17|9 | F% | AB |---Propan-1-ol (propyl alcohol)
N A ANANAANAN AAAN
2905. 1220 ———#ﬁ % fie 5.5[30 17| 9 | 77 | ABG ---Propan-2-ol (isopropyl alcohol)
2905. 1300 -IETHEE 5.5/30 (17 | 13| T% | AB |--Butan-1-ol (n-butyl alcohol)
oA TR --Other butanols;
2905. 1410 -5 TEE 5.5/30 (17| 9 | T ---iso-Butyl alcohol
2905. 1420 P TR 5.5/30 17| 9 | T -—-sec-Butyl alcohol
2905. 1430 T B 5.5/30(17|9 | T ---tert-Butgl alcohol
- P R A AR --Octanol (octyl alcohol) and isomors thereof
2905. 1610 |---IEFRE 5.5/30 |17 |13 | T35 ---n-Octanol
2905.1690  |---HAth 5.5/30 17| 9 | T ---Other
2905. 1700 T S EE R B 7 (30|17|9 | T --Dodecan-1-0l ( lauryl alcohol ), hexadecan-1-o0l
(cetyl alcohol) and octadecan-1-ol (stearyl alco-
hol)
- HoAh --Other:
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ICIS Dashboard Price History

Generated 21 May 2019 06:18:19

Data Price History

Date Range From 01 Jan 2015 to 31 Dec 2018
Original Currency uUsD

Original Unit tonne

Original Frequency Weekly

Selected Currency uUsD

Selected Unit tonne

Selected Frequency Quarterly

Ethylene CFR Asia NE
Quarterly Assessment Spot 2-6 Weeks
(Mid) : USD/tonne
Q1-2015 1008.9
Q2-2015 13935
Q3-2015 1007.8
Q4-2015 1030.5
Q1-2016 1017.9
Q2-2016 1141.2
Q3-2016 1131.9
Q4-2016 1054.8
Q1-2017 1217.1
Q2-2017 1070.2
Q3-2017 1179.2
Q4-2017 1298.8
Q1-2018 1314.4]
Q2-2018 1318.8
Q3-2018 1340.4]
Q4-2018 991.4]
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Ethylene prices have 96% correlation to oil prices

Chemical companies

By Paul Hodges on 20th March 2014 in Chemical companies
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and re-forecast profit and revenue for the rest of the year. Most will be disappointed with results so far, as the long-
promised economic recovery has again failed to appear.

This will be no surprise to blog readers. But there is another and connected issue for Management Teams to worry about as we head into Q2. This is
the unnatural calm that has settled over the oil markets in the past 6 months, as the blog discussed on Tuesday.

What would happen to their business if oil follows copper and other commodity markets and starts to tumble? Would it really stay within a narrow
range, above $90/bbl? This seems highly unlikely, given the enormous amount of speculative money tied up in the market.

And if it does fall below $90/bbl, what would this mean for the prices of the major petrochemicals?
This question can at least be answered with more than 95% accuracy, as the above chart shows:

It maps annual average European ethylene prices on the x-scale; annual average N Sea oil prices on the y-scale
. The data goes back to the first ethylene contract price in 1978 and is colour-coded by decade

It shows there is over a 95% correlation between the two: if oil prices move, so does ethylene

The same rule applies to all the other major petrochemicals - propylene, butadiene, benzene and paraxylene. The propylene correlation is 97%,
butadiene is 90%, benzene is 92% and even paraxylene is 87%.

Thus if oil prices do fall, we can be reasonably confident about what will happen to product prices. As the table shows on the chart, an oil price of
$75/bbl would indicate an ethylene price of $1250/t; oil prices at $50/bbl would suggest ethylene prices of $900/t.

In the long-term of course, lower prices would be good for demand. Consumers would have more discretionary cash to spend. But oil producers have
got used to today’s higher prices, and factored them into their budget calculations. Riots, or worse, might easily break out in some countries if these
budgets came under pressure from lower prices.

Of course, managements might just decide to ignore the issue, and hope the consensus is right to assume oil prices will never again fall below $100/bbl.
But_history would suggest this is actually a very risky position to take. Anyone without a Plan B might look very exposed, given the weaknesses now

being exposed in the global economy.
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Energy Tax Policy: Issues in the 114th Congress

Current Status of U.S. Energy Tax Policy?

Current U.S. energy tax policy is a combination of long-standing provisions and relatively new
incentives. Energy-related tax incentives also support both energy production and consumption.
Provisions supporting the oil and gas sector reflect desires for domestic energy production and
energy security, long-standing cornerstones of U.S. energy policy. Incentives for renewable
energy reflect the desire to have a diverse energy supply, also consistent with a desire for
domestic energy security. Incentives for energy efficiency are designed to reduce consumption of
energy from all energy sources. Incentives for renewable energy, energy efficiency, and
alternative technology vehicles reflect environmental concerns related to the production and
consumption of energy using fossil-based resources. Table 1 contains a current list of energy-
related tax expenditures and other energy tax provisions.”’

Fossil Fuels

There are a number of tax incentives currently available for energy production using fossil fuels.
They can be broadly categorized as (1) enhancing capital cost recovery; (2) subsidizing extraction
of high-cost fossil fuels; or (3) encouraging investment in non-petroleum or cleaner fossil fuel
energy options. Certain incentives are designed to support coal, while others tend to support the
oil and gas sector. The fossil fuels related incentives listed in Table 1 are estimated to reduce
federal tax revenues between 2015 and 2019.

Among the capital cost subsidies, the allowance of the percentage depletion method is estimated
to cost $8.8 billion between 2015 and 2019.%® Under percentage depletion, a deduction equal to a
fixed percentage of the revenue from the sale of a mineral is allowed. Total lifetime deductions,
using this method, typically exceed the capital invested in the project. To the extent that
percentage depletion deductions exceed project investment, percentage depletion becomes a
production subsidy, instead of an investment subsidy. In other words, taxpayers may be able to
claim allowances that reduce tax liability even after the cost of investment is fully recovered.
Other capital cost recovery provisions include expensing of intangible drilling costs related to
exploration and development and a decrease in the amortization period for certain geological and
geophysical (G&G) expenditures.” The expensing of exploration and development costs is
estimated to cost the federal government $7.5 billion in revenue losses over the 2015 through
2019 budget window, while the reduced amortization period for G&G expenditures is estimated
to cost $0.7 billion over the same time period.

(...continued)

powered vehicles. Even if the gas tax were to be viewed as one correcting for emissions, it would make more economic
sense to tax emissions rather than just those coming from the burning of fossil fuels by motor vehicles.

% See also U.S. Congress, Joint Committee on Taxation, Present Law and Analysis of Energy-Related Tax
Expenditures, committee print, 114" Cong., June 9, 2016, JCX-46-16.

27 Tax expenditures are government revenue losses attributable to tax provisions that allow for special exclusions,
exemptions, or deductions from income or provisions that provide special tax credits, preferential tax rates, of defer tax
liability. Technically, excise tax credits are not considered tax expenditures because they do not directly affect income
tax liability.

%8 The tax expenditure for percentage depletion is computed by subtracting the value of cost depletion, the standard
depletion method, from the value of percentage depletion. The resulting lifetime excess is the tax expenditure.

% Expensing costs means to deduct the full cost of an investment in the current tax year, rather than depreciate the costs
over a period of time.
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on U.S. oil production and global CO, emissions
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EFFECT OF GOVERNMENT SUBSIDIES ON U.S. OIL PRODUCTION AND GLOBAL CO, EMISSIONS SEI-WP-2017-02

Among the basins evaluated here, the greatest impact at $100 per barrel would be for offshore
Gulf resources. This is because the region has the highest concentration of fields with high
break-even costs.

Figure 2: Share of U.S. oil resources that are subsidy-dependent as a function of oil

prices
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Note: The chart assumes a 10% hurdle rate.

Figure 2 also displays (in grey hatching) Rystad’s estimates of the U.S. oil resources that may
still be discovered, most of which would cost $70 per barrel or more to develop.?® These
estimates are speculative, so we do not assess the fields’ dependence on subsidies in detail here.
Still, should they prove as subsidy-dependent as the fields we do assess, the impact of subsidies
at higher prices would be larger than we currently estimate.?!

It is notable that industry dependence on subsidies increases at higher hurdle rates. If investors
used a hurdle rate of 15%, rather than the 10% rate used for Figure 2, 25 billion barrels of oil
(instead of 20) would be subsidy-dependent at $50 per barrel, and only 5 billion (instead of 23)
would proceed anyway. Thus, the total proportion of subsidy-dependent production would rise
to more than 80% at a 15% hurdle rate, compared with slightly less than 50% at a 10% hurdle
rate. Appendix lincludes a version of Figure 2 using a 15% hurdle rate instead of 10%.

20 These estimates include Rystad’s assessment of the Midland Basin Wolfcamp shale. Recent estimates of that
formation by the U.S. Geological Survey (USGS) indicate it could hold 20 billion barrels
(https://pubs.er.usgs.gov/publication/fs20163092). This is about 14 billion barrels more than Rystad’s (mid-2016)
estimate. Should the potential be as the USGS estimates, this could increase the U.S. economic oil resource by about
10%. However, because the USGS still considers these resources undiscovered, including them here would not affect
our findings on subsidy-dependent, already discovered resources.

2l For example, should the same amount of oil resource be subsidy-dependent at $100 per barrel (due to new
discoveries) as we estimate at $50 per barrel — 20 billion barrels — then 17% of the 120 billion barrels of not-yet-
producing oil at $100 per barrel could be subsidy-dependent.
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EFFECT OF GOVERNMENT SUBSIDIES ON U.S. OIL PRODUCTION AND GLOBAL CO, EMISSIONS SEI-WP-2017-02

3.3 Effects on oil resources, production and CO; emissions

At prices of $50 per barrel, subsidies boost fields into profitability that contain an estimated 20
billion barrels of oil. Table 4 presents the scale of subsidy-dependent oil by basin, both in terms
of barrels and as a share of each basin’s resource base.

Although the absolute and relative quantities of each basin’s subsidy-dependent oil varies,
subsidies have a substantial impact in all of them. The impact in terms of barrels of oil is highest
in the Permian Basin. The share of each basin’s resource that is dependent on subsidies is
highest in the Gulf of Mexico.

Table 4: Impact of subsidies on undeveloped oil resources and GHG emissions (at
$50/bbl)

Economic oil Increase in economic oil
resources, Percent resources due to subsidies Increase in
Area discovered but =T — neI.G!-IG
not yet T (billion Gt CO emissions (Gt
Pl;"-'I’IdUCiEQ | barrels) ( 2) CO3)
(billion barrels)
Williston basin 4.1 59% 2.4 1.0 0.2
. . 20.3 40% 8.0 3.3 0.6
Permian basin
Gulf of Mexico 2.1 73% 1.5 0.6 0.1
Rest of 16.7 46% 7.6 3.1 0.6
u.s.
Total U.S. 43.3 45% 19.6 8.1 1.5

Source: SEl analysis based in part on data from Rystad Energy.

Once burned, the nearly 20 billion barrels of subsidy-dependent oil would release about 8
billion tonnes (Gt) CO,, as is also indicated in Table 4.2

Some further context on the relative scale of these emissions is helpful. The Intergovernmental
Panel on Climate Change (IPCC) has estimated that if society is going to maintain even a two-
thirds chance of limiting warming to the internationally agreed goal of 2°C (Clarke et al.
2014),% net global emissions from 2016 onward cannot exceed 840 Gt CO.. In that context, the
decision by the U.S. federal and state governments to continue subsidizing oil investment could
produce oil that, once burned, will produce CO. emissions equivalent to about 1% of the
remaining global carbon budget that all sectors of all economies.

It can also be helpful to compare this added production to the amount of oil that the U.S. might
produce in a 2°C-consistent scenario. Some researchers have explored this question, using
models that minimize the cost of meeting the global budget (McGlade and Ekins 2015; IEA

22 We use “tonnes” to denote metric tons. To estimate CO2 emissions, we use Rystad’s assumed energy content of
5.51 MMBtu/ barrel and apply standard carbon contents of crude oil of 20.31 kg C / MMBtu from the EPA’s national
greenhouse gas inventory (U.S. EPA 2014).

23 Here, we adjust the IPCC’s 990 Gt CO2 budget from 2012 to 2100 (IPCC 2013) by the CO2 emissions that have
been released in the four years since, or 150 Gt CO».

18


Richard on Book 9
高亮

bixua
高亮

bixua
高亮

bixua
高亮


fiy 4 10



KB RBANE B iR IR &

2015 4F 12 F 1A G20 [E4T 8 U NHIR RS

H X
BB ZEFEB AU oo 1
L AR TETERE RS oo 2
2 A5 LR BRI AT R IR T HIITEEET oo 3
3T AP ATIRBE B IR ..o 4
4 I AIER 5 F S ATEE 2 AE IR oo 4
5.3 LE BRI S EAART DA AT BRBRIAE IR B FEHTREAI ..o 5
6. T AR BRI EIIR TN TE T oo 6
7 IR 438 B AR IR Z5 AL TR oo 6
8. VKT TR FHFIIBR <o 7
X VI AU 77 A G E A A T R AE (R B A 2 R R MR R 25 AR B e 8
102 E A7 HERUEE (EORD HUBEHTIEARL oo, 8
L1 LR R <ot 9
12 4 BR A AT R T ML _E T B AR A A AT oo 9
13 G i AR TR A B2 HE I B TE T I DRL oo 10
1475 2548 P RBE T BRI G oo 11
15 JRBERIHE TR IR T AMIILTU G oo 11
16 IR AR BEVE IR BZIR AT ..., 12
B A T BN o 14
1. ARUEAFEERETEANBI TR CLIHEAP) oo 14

This is an unofficial Chinese translation of the official English self-report. Should there be any

differences, the English version is the authoritative version.

KRG T X H IR HI T E 77 KA WA LA IR A B -


bixua
高亮


E—Eor: EFEEANE

PSR EA N IR LR A SRR 3 A Rk SREIBUR — L€ 1 16 5%
WRFRBUR JZ 1] A A IR AL P AT RIS 2 ko XA TR PR 1 2 Al 5% B BUR 52
2245 G-20 AT IRRHANU3E FE A i AR E I 11 BURFRBUR BUSCRR, DR AEH
SRACATIORL AN A (R 4T B BCRE AR Hhd e E PEBE I 5 T2k

1 MR EF A

BAIE: 1629 1236760 (BdEk H 2016 A T A HHEAL)
B aBREL: A, KRS

AMEFEIR . T BN BRI R AL T 5 R 358 P F gk = FH T 7™ A 1) TS T AR
(IDCs) » ZABIN AL FEAE A SOATBOR 2B [ S SE HEAT A IR (B 2R AL,
A BAABEATBEAA) o EEINER LA AN LR E A A w, HA HH
HITCIEBH A ) 30% 20 F LB AL (TR N BT A RAS, AN AL 2 T EL %
TERAIIER) » FFEZ AR 60 S H AT #EAH o

AR SCVEXS TC A A F R I 26 R 45 A il AN R AR AT ISR L 1 B
B IR AT A E & A 6847 i AR IR ATl 5 HAh AT k3 A 284U
I RCA R R G, AT IR AZ B G B AT o TE U AR Jee $2 OBR Ak 1) A i
AR AT AR E 3K, BRI ER i Tg, 23
i BEAE — A A PR B T B8 2 i BE AR E N A il AR AR AT . T i
AR T ey H K RINREIR % 4, 5 BUT SCRAB TS REIR A T A B A4,
1113 6 17 17 RE PR 22 5 A7 B Bl b A il R AR, BRI = R I HE S R . B4t
PR1 X6 A7 3 R SR ATAT M B B AL DI R T 2 F U BETHSON i 6 4 e v FL At AT b Ak
I BECR R AR, T X L AT M SRR T BE 2> 13 H B 2 R B (B, AR Dy /b
AT e A O I T e 15 5 A A2 1D ) il

RIERW: RIEEUF 2016 MEMFIRSE, TRAH AR MEER UL L5 A 1
A2 T R BEH AR ) 30%8 2 T LA A IFEZ A 1 60 D H At T #EdH

g Eha kU RBBERRASIRZ /b EEVBEI R ArE BB A IERER. EEME
ERRIRAMEIEE 2015 5 12 A 31 Bi/RLE , RIFITAENEMMT 2016-2025 B ERAAHTAIE
RIFEED BT BEFBEAFTUIRA | IRIERENVESCRNEAREERIFIINAE. EHEk eI AR
RAAIEINTATVNE © RIZPIET 2020 £ 12 B 31 BZ/EHTHIBERIAEESAER] | £ 2021-2025 WX
FREHAENZHTIABER S BT EEAFRBUFTUSIRN | tRIEREINESCRN SR BBERAVEIINA.

2


bixua
高亮


BURK R IE . R A 5N EC BRI BRI, TR B A K 4= e B A4k,
B TR AR BEAT 74 -

BRAESEHRE: S E o n il ik R, I L%,
FEHKR: KEEGE

2 BRI R IR I R T FER

FRASIE: 9.66 14570 (KER H 2016 W TS IITEA)D
BisbaRREL: il RS

AR PrARAUE ] TAE TR M h A LR NN . A PR
THEITARBN T3 1% AL AL LR A AR LA T ST RN T ik %
ENBUNI 7 TR S A PR 1), 32 LA S AR 73k BORAS 32 T Bk A (1 R
i, ERE2B HAhHIZ,

AR (15%) TSI RRAR Uik RS T AL A P E AU B
I H BB AN A 7= 35 MURFVFRUTT A 8 1) H S A = B A8 1000 ffi/R, H
BRI RAGEIT 1000 A RN THE. BRILZA, 1R
WU T AAF L LA AR I BUIME . AR S B3 FEAUK N 49 Bd i
H 65%, A GBI ARETE 5 W AR K R AR A3 8T 100%.

AT SRS T TR B T VA AR B, SR LR S A I AR A Uy
RAEG LU E R I AR, M TAMBARAE T — M BIRHIBIER . AR
BN (O TE B SR, 3% A THER I P 3 AR A, A AU 55 3% AR EE L 0 S U,
AL PR b aE Y 5 HARAT ML R AR BOR, A A T b R 2 5f . %
A REIBUS D BB A 2 20 A7 VE LN B TC Al H A L BOR

RIERW: RAEAEET 2016 METFERSE, H 2015 4 12 A 31 HZ 51499
AR, 2t Rt Bl H R SR R ARSI R BB R 1. aNBL N
AT DR 38 L 77 B TR R e AR i B P R A

BRAESEHE: 26 H [EH R AUEER, AL,
FEEHR: SEEYBER


bixua
高亮

bixua
高亮

bixua
高亮


3R AE A BORL 3R I FT R

BAAE: 10.49 123670 (Bl R B 2016 4TS H HHVEA)
B ARl . RO Hom. . WilE

ANUEHER AT 5T A RGN A i S B B R TS AT — IR . E 2009
FZJE MBI, IR OB BEAT G 2% AR X A 73 21 i 79 8 B A B i 49 45X
PE R BUMER) 9%THELANERA, (EZINBRBUNMS L W-2 R Frid sk i gh i
NAEBUE LTI 50%. AEATIMANR IR AL Fr S TS m] LU IR 6%
THEL S HFORR A

BB Z A, R ORI R AL

AT 2B S0 B 3 i T AR S I B R S AR I AR S B T
1%, S BFEAA R A LR A I 8 G 5 s s A ROt T — MR R
A R RIS B BCER 1 52 0 A7 P WL AR TE T Al A 0 0 SR 0

RIEEW: RAEBUF 2016 WHEFEIRSE, B 2015 4 12 H 31 HZ GHRIgFLE
FEAS, FHE. HAMALE A, R R K AR E AR YA A AR — Tk
AEVR P A UON , AN FRE B IR AR BRIBUR .

BRAESEHE. 26 H [E D AUE kR, AU NGLE.
FER: KE B

4 A YR 5% F ST AT AE 2 SR YIS

BAIAE: 2.88 123571 (2016 WAET & A HHPEAt)
B ABRE: A, KRS

AR . ST A7 I 2 W2 AT P A TR R SRS 2 3t I A 4R B
FTLATE 2 SEAREAT IR . SR VEA I m] NS5 A A AT AR SR i AR 3
DA IR B P I ZBAE 7 46 A BEAT A

AT LR I AT R B P PR A B TR A AT R SR AT L A ST
T FSRAE T BUCIC R o RE A TR R AR SAT MR AR ST A 3 2 ) [ R AT A PR 5

AR GEMERATREREGSHITHSER, R, Kl 2HESSMHRSEEENRIEL ; M
MAHAREX BN RIEET INERSFERAEIL,


bixua
高亮


PERSIAN 2 IR 7 AR T S AER M S SN, 3 B A i AR AR
oA EREL, AATEGE D EL TR A7 R R B
DEREBER 200 70 A7 VE LI BR IO Al H peAs B UL R 20 7 o

BRIEED: HRAEEUT 2016 WHFERRIRSR, A AMARRSAMA T NFERN
AR R SR ST R R AR R A PR 3% B G — 4% 7 SE AT IR . SRATIRE
(WA =AY, CLFr B R Pk A R Y, L T 70 B 7 381 44 0 PR P ol
CRPEESIALL 7 400 ) o BIBCGRK E 2015 4E 12 H 31 H2Z G IR kA
o

BRAESEHRE: S E o n il ik SR, I L%,
FEHR: EEWBEGE

5.3 L RIH 85 E AR Y40 R ORI AR SC I 7= 3 FE4

FRA IR 2,09 40570 (Hdlisk B 2016 4 FUE S P
BARMEARRRL: Bk, Wi, TUA

AN : 5 HOR AR SEAR S 77 4% 10% 0 EEARTH SRR, 5 TUE I
R P24z 15% 0 LR TR LT FEAT . ih 5 i P P e UK Tz 7 4
RS BT BUEREE, AFRER B 10%. 15% TR FARHE, T iR E
PVERACHL (AMT) KR, 4% 20%MIBER TSR . R, TS RIrres
A 13 TR 50%.

AT S ERRAS TSI SRR A AR B, R LR S P I AR A Uy
RAENS LI I B SO, M T ARG T NMBRHI R AR . A
THEAEIRI P IR a, A5 SN B ARBC B RSN, 8 A R T M aE
5 HAAT AR R BB, AR TR R 2 . A SR A RS R
SRR 3 BT T WL AT BRI B A ) I R BGR 73# o

RIEHEIR: RIEEUF 2016 MFERRIRESE, S5HERAN A B AR P OB O
(RO 77 AN P o P 32 EE AR T ST AR SR . 5 48 A il D A S (0 7 A
I8 FHZ LE R T RPN B . OB R SR I 5 B AT A [ A 0 A 0 424
BHHIR B, SRS 21 55 B B A, 2 A THRITRER. B 2015
12 A 31 HZJRMBE G, 5 B RT Y0 B S M o s it
HATFEA

BRAESEHE: 26 [H [EH R AU AR, AU GLIE.



FEEHR: SEEYBER

6. $1 B B 1R MU RRL KIBI R AT R 2

FRA IR 5300 /3370 (Hdlask B 2016 W4 TSR b PR
BAMEAERREL: k. . whils

AR b2 m T B R FL R B DR AT A B T 70%1E 24 13k AT
OBz RIARE 30% AN, BT LBEAIFAE 60 > H WS B tHn] LA
BEFERE T BRI K S B IRAE 10 SENHER . A7 AL B AR e (A
(AMT) HIFRAIS ,  gBE NIRRT K 9 F B PR AS R S5 20 AN R TR
.

AN TR SRR ARE R AN A [ A8 P ORE B R AN T e 9% FH IV BSR40 X S5 A A 44
BT ER L T RIS B o o FR BRI A o F B8 AL A S YN 2 T IE L I
JE, A RTF RN, AR T I G AR R e R
SRS 3 BT T LA BRI B A ) I BB 73 A o

BRIEEW: AREEUT 2016 MFEHUEIRZE, EEREIE LR —RpEsE, IR
A At [ 8 PR AR AT & 5 I 70% AT DATE 4 3AF0RR, 4 30%M T LA
PEARAFFEZ G 60 A PIREES; 5 AN LAt [ A L ER AN 9l FH 4
P DL AL IFEZ G 10 SEARERS . BiBCEIE, Bl & KA IR
R R4 T LR AL, RIS P ARG EE R R U, RS A G
PEPTIHEEAT WERS o B GERN T 25 3 )8 R AT 2 FH 38 F [RDRE 14 I8 5 1 5

H 20154 12 A 31 HZ GBI, kijzfzﬁﬁ’%ﬁﬁn%%z%ﬁﬁﬁﬁﬁ%ﬁ
B .

kst £ EES B AuEEE, NHIREI T,
FEEHR: L E

7 JRRBUR 38 F B A 48 B - A 2

AR 3100 33270 (B KE 2016 WA s A HH P4l
Hirb el k. B



AR AES BT R AT, AR CHAZEY —F L L, ARy T
KA EBURAF B g N8 % 3 2 KA BEARRIE IR 6. BRI IONAE
TINE AN KA ARG Feib I REE B B H K #
MEWANHET AN ZTIEN: FAbET I REERAT NG T RT3 5 -

AT R EE LR T R E BURAS 5 & 26 1 BB S S AR IR YT B A
AR BB AR AL AR T WS 1t 7 BRI o XX AR 73 BUR e N R 5
FHARAT ML AR < N TEZ2 3 IR BURAT R b 3t e 5t L i o A A R
e e BRI M 23 AV DL R TE 2 B A (A B AT

FRIEEW: RAEBUF 2016 WHAEFESRZR, H 2015 4 12 A 31 HZ G5 HI9FLE:
FEAE, BB IR G S RS AR SN AS BN € K AR,
(&) I A A — RIS N AT 4 B

BRAESEHE. 26 H E D AUE kR, AU NGLE.
FER: KE B

8. =YK 7% FH H1 kR

BRAR IR 1000 73870 (Hdiaok B 2016 W4E U HTEAED
BFrL AR £l

AR : BT RAT M, Dy de v JEH SRR s = R BOR i & AR
MIBe ), WARFF &6 F, 3 H AT AR T SN GBS AN R

AW AT: R = ORI 9 AT DU AR B I BN B T e R B AN, T A
= UCRM AR BRZE A AT AR AT RS- B 1 BRI . R =R B A
AT B A AT R AR AT ML aE 5 HAl AT b R R R B 3, AT
Il 22 G KL o AT A AT BRI B BRI S0 o M VR DL AT BR T A
FAS (AR R USR5 #T

RIEEW: WRAEBUF 2016 WHEWREIER, £ 2015 4F 12 H 31 HZ )5 9NBisE
FEiS, KA B = UK i B AN 52 4 1N R A A0 SR

JRAESEHE: 56 [ n U8 kR, IR EGLE.
FEEHR: SCEYBER



9.0 S =R S E AL 2R T R A BB 45 5R B RRER M 55 b 2

RBAAE: 1900 J33270 (BdE K H 2016 WA S A HHPEAL D
Hirb AR . RARK

AR EHEAFLT, PSRRI S TS L R IS AT AR, WA Ress
e 22 DG T AR BRI S BT A o ALl DR Il UM 77 A 4 A R T A A A
AR T AR 1 . R a8 N BLAS IR G080 SC55 1 07 XS <
PRAE R, AE M R R A 55 AL

A AT REI Y B el R R B 55 AR RS A T AT R AR AT kR Bt 1
BUCIE AL o PR AR IR AE AL 55 AL AT A T Bl 2, A4 i A R 2R AT MK 1
Wezh 4R iE 5 HAL g 10 R FIRE OB 18, A AT 3 2 5r . A
FACATIR B R BUR 5200 3 B WL AR T B o AR ) 0 BB 3 A

RIEEW: R4 AJEBURF 2016 WMHETFE LS, H 2015 4F 12 H 31 HZJEH44
FUAE PSR, GHMA M P2 2 278 BUT & A2 8% Bl 40 5 AN @ R R A 45 Ab PR

JRIESEHRE: 56 E Uil ik SR, I L.
FENR: EEVEEE

10 R FAMWREE (EOR) KBRS

FAE: 0 CEER E 2016 U4 U 31948
SRV EY S = PR

AR . 7 IR E DY 5 e A SRR B H A AT SR 15% AT LAAE B4R Al
PSR BEATHE S o S v A TR ACR A 0 H S FR S s R a2 R =GR
PR 2 v vl Rl &R A IUH o

A A 225 A A% R AR B B B B KA B AT A SR B S R e U, IR
W FEBUR R

AT AZIHR SR BORS A mh AR AR AT WG it 7 BRI . A A Rk
RSO BRI 73V DL T BR TE B RS A B 0 HT

RIEREW: R4 ARBUN 2016 MAEFUHE LS, H 2015 4F 12 H 31 HZ 5144
FRAEFERD, B A T SRR A A 1 S HE B AN T = 32 B UACHR e A1 B BUR


bixua
高亮

bixua
高亮

bixua
高亮


BRAESEHE: 55 H B AUEE kR, AU EGLIE.
FEVKR: KEEGE

113k

BAIE: 0 (CBdERE 2016 WHETE F ITPEE)
Birfb el . KRR
AMERER : B BRI H PR 3 R/ R I B RS H AT PR A B B

Paran

ﬂio

A A I EGRUAR RRL R) 2 25 i i e o AR 8 368 B I K 15 R0 AT AR L B e 13 S 0
B RA AT B B .

AT IR S BUR 4 A M AR AR AT ISR AL T B . A SRA IRk
B HIE BRI S 234 VF DL BR TE B 5 A A B 0 A o

RIEEW: WRAEBUF 2016 WHETFEIRSE, B 2015 4 12 H 31 HZ GHRIgVFLE
FEAD,  MNIA BRI TF R A AT RN R AR SO AN F 2 32 B AR St B TSR

JRIESEHRE: 56 EH il ik SR, I L.
FENR: EE B

12 56 BRBHT ML BT A ik Al il b B 458

BASIEE: 342405500 CHHE R H 2016 TS A IIEAL)D
B AR . R R

AR 12 Yl — M B BT B 4 LA Al B
B 90%BL ok (AT IR, B HOPSAI SRR ST, 1% Ak T
AL FTABE, LR UL & RSB, B2 bk Al AT LUK LT
BN R B HIBR . ARSRAEADONZ IS, &b\ DS O 0K
FRAEFFEBIANBL L2 (SR RTRAH 3R 2%)

$IFE  ERR@IIBR T  EKARBTEYNNARGER | ESRBRT , SRATLUMEEKA |
MTEE KA FBRARAI N A RS,


bixua
高亮

bixua
高亮


AR 120 S B BUR S A I AR AR T AR B T B R . A A R
AL BB A o3 B T LA BR TE T B A (D A BGR  #

FRIEEW: REEUH 2016 MEBESRZE, X EHaike NFE S0 aBREE X
(1) 488 T AR B 1 B 2 A RN AR A G AiE £ b B 43 B8 (R B SR K i PRk, 3
M H 2020 4F 12 A 31 HZ 5 IR, B C KA R LB s
Bio

BRAESEHE: 26 HE AU AR, AU NLE.
FEHR: EEBEGE

13. G R AN ER MR HR 4R A2 HH R D3R U9 B

BAIEE: 5200 753500 (B kE 2016 MHAERED
B ARk M A AR T D A B H A T

AUEREA: SR DU AR A FAESOE 2 Bl: (1) SR ZREU B
(2) FORAMm CERISEMD  (3) Frg ES A e m s ah 0
AT AR B A 55 AR 7= B BRI AR AR S CH T AT ATR R ST R IR
HAEFE N 76 20174 1 H 1 HZ A0, 934/ 20164 12 H 31 HZ )5, 8
Fr. TERUE L, MU FI A THIRD A B I H 1 5 ek AN ) 32 30 149 D vl 0 il
FE e AR P BiE ARG A, @I o ST TS FE3E 4 (OSLTF, Oil Spill
Liability Trust Fund) SRAMEBRIMSCH, RN s Prig s sk, (A 44
YRR PINUAFR AL BE 4 30 FE, T 0 A v iS5 G T AR 5 SR R AL

AT %I G B A X AR A SR AR L ) Sk AR A e A

RIERE W : RAEEUF 2016 MHAETHEIRS, B 2015 4 12 A 31 HZ GRIgFLE
B, W IRV SRR S Y B R BT AT AN T AR A R R I S

kst £ EES B auEEE, NHIREN T,
FEEBHR: EE

10



1475 2505 F SRR AT SR B AR &

FRAS IR T RE R AR B I 3900 75 3% oct
BAMEAERREL: EEONRRA, WA

AR AETTRALL) LB H i S A S WA R A 2, R ARG AN
e BTN IR AR T R RS AR e ) e bk X8 (N RS LA SN
PUEAEITREE, Jade ORI FERIRRE, s T BRI A 3 B0 iR
LR R i A i AN R SR T A R o

AU AT PRI a2 PR CM) < i 92 (T BRSO v 56
AR

JRAEEW: EETHERE (BLM) IEERE TR, & 7E B E i
E B A R FE A AN AR TR, AN 28 /N IS A R Y3 e L
e B I AR 1 T B ] e 2 1 SR IR

RIESEHE: X VOR N E T 2016 I, A Z&EITHE 2016 4 5 A
KA. BB EEE TSRS (BLM) 1—TiE 2 1718,

FENR: EENEEE

15 R HRBOR RS S AR &

FRA ISR BRE TP R BUR B BN 7000 J536 7T
Hisbamel: KRS

AR A AR IR B Rl BRI AN R AR ST RIS, R TR R B
N HEBU A BE AT AT R SR T TE F AR G R, AL EE R S LR T
A AN 32 i S5 R it A F) SRS A5 A5 R AR RURE N T 3 3R AR WA e TG A £ L A 11

"BmERRERTRRNAIE" 1 "ARAIRRAAS R FIE" XM RBERAIEMAIZII 5
WE - RASEIR FRET A RREEBHFTSSNEIINFIE | HhRASHERE 87" 1S
PRERERFZEE HEES ( BLM ) SEEERSFEMEIIER ( BSEE ) HUERIEARATERIRKT
PAGEERHEBE SRR | FERSARIRELRISSMNTE 2006-2013 HEFENSMNREFTR, FFERETILS
RRSAREIETSSHOEIIIAIESIRIE ONRR ( "BF)" HSAERAERIIEEE I EERSEER
EHIMEREB USRI E AR AR RIS TIIARERFBY SRR ) ROTHEEFN_DIASR IMuE EBRZS
R ERIFTHEIRITT RS, MR DR BERKFIE | WBHSHI R ERS S8R
EHFERRRIRE  RILXBRONEER— N ERE.

11



Ao BRIEZ AL, A7 AT R RS2 7 N 2l H T R T A7 R OR RS BUR
TR IXEER IR TP/ H S T & Xl B AR T RIE 3],
KAz EMAEIIER (BSEE) MUE, ~FHEERINTT 2000 5 LA_E A7 1 BE i
W BB HRBCN B A . 9 1 BT IEBUFIRN R, 56 B 2 e MR Rk
ME T AR RBEBR &G thindt Ta55)8, A ki EHB/ R
RIRTBH = I RE

RGBT G BR AT T AN R AR SN F BT A SR BRUR 4 T 982 B BURFUSCN Hi 3E [
NS i

RAEEW: SEELHE R (BLMD IEAER S — I R IR MR/ HE R i
RN, 5 A2 3 R R R PR b/ R AR IR 3%, B
S BB S 4 AN B 55 22 N R B b ) A ik AT R R A 7 st I R B ) R AR U
b, BAEREILIX 7y Al G R O S A TR G R 1 b

FRAESEE: XTI EE T 2016 SEHIMAG, &S BITIHE 2016 4 5 A
KA. HIEBGRREEMEHF (BLM) K—E ZE TR,

FER: KENBEE

165K H 2R B IR I £ R A

FRASIEE: TeVR M HER IS . H AR SR SRy SR R i TS GR B A A A5 1
ARRAL IS LR IE T, R R DU IR P 2

Birbamel: EERAM, TR KRR

ANIEREIR S 1990 LN (AT YIER)  (OPA) ER Ty S AT
HHGEEH, AT RALFEMAILRIRGIHI R, Bl 7500 /536709 & = R
B CRAEE RIS R FEANG A Z MR IRED o B 1 5270 BRI IR K H~F
28> (Deepwater Horizon) ITIEEL 1M HRNEFAE 2 4b, NS AT I BT B TS
OB RS M HA T 7500 FIETTRAUY, KHIZER 25 KRR
7E 58 P4 SRRV PR K M~ 28 il o v — e, VRE R e B & A E AT
EE RS, WE R KA SR E TS A EH B CRMEERY o BT
LR 7K b1~ 22 <A 0 FER R Pt 2 B0 v 35 AN LA 7500 5 36 78 I A FR
i

AN AT A0 i 2 T S SEAS R H S el P B IS 7500 536 T ER > SE PR L
H1 3G A AR 2 4H

12



BRIEEW . H AT iZ 08 22 IR AR i B OSGE R E T, JF B R A R S H i 1R 4
(CPD) L THiE AR KIS A e #EAT AH LK 48 . SE Vg ERE IR E ") (BOEM)
PAZPUR B BRI IRA, A A @ ARSI . AR, SEEIFERIEE
B JRpRE 2 B = AR I DR AK (10 52 1 SRR S R 122 0 £ BR A

BRIESEHE: 2014 45 12 A 11 H, EEW RS SRR A mARIRR
O v S QeI EE PR AN 7500 TR Tuiem®] 1.34 143670, 2O mik s
PR A 5 2 ER R SR E AW AT (BP) “IRKHLPZ i k4l
TH FEAR N S (0t 0 A USRI JC A AR DS LR I I 0 2 WA — 8, 2 s 4
TRE) BT VR E B ORIE R . 1.34 {238 JC A BRATUE F T 76 BE RN o+
28 1) U 35 P TSR A AR R SR A A Ve T 34 T s TS G, i AR R L
IXFE—FPAL, RO BRA T DURRSE AR SRV 2 & ks 184k (CPD 7R AT AR
RLERE, S e B I A R e

FER: KENBEE

13



SB_ERor: HBE AN

S A — T H R IFBBOR R L 53 < 5 HYAOTH 2 A o AN AT RIS S B2

FEE AR BE , AR L S 7K Pl 92K L F) e ) DAAS 21— S RO 2 W R R 3
W Tz 2 — TR R SO, B AR BRI R SRAS 2L AR (1 RE IR
W55, FrAFEA SR P vE I RETRE 2%, RIAZ TR A AR A

1 fRBAREEREIRAMBLTTRI (LIHEAP)

BAIAE: 3412350 CRIET 2016 M35

AR DU EHGR BRI A8 &M . I & E v LA & AT A
2, T IREEARION S b A Z= IR AN R BRI I 755K o T RZ 2B Sk (1 BUR
PR ERAL A5, AT LORAZAE 3L G 1) — A0 0 BOBHE IR S E 1 B3 = 19 RE R 12 1
FELAL 5z R R HATBUE B LA . BROIEBUNLE, SN T R
FIEWNARAER) 150% B0 EE B 22 M (K R SRR 60%0, K AN 52 1%
WREIRAN BRI £E 2012 WP, AR SKE REIEAM B TR i) kR A B (f
AR AN DL A B3 &R 9 RN 108 587 5500/, AT
Sz TN BRI RN ZR 2 T 2 R SZ ) 63.7%.

AT MR FKEEREIEAMITH RIS G 2N, BRI AR T 1 K RE LA U
AN TCIF 2 FL B A I RE T R A DT IR X RE o« 3K 70 5 g IR AT i 1Y) REEE 75 SR A
RICIEAF BN 2, R 101G ™ 5 e R B AT 2 2 WU £ 2012 TR, R
SARBAF BEREIRAMITH RN B2, B2 AN EE S 32%, ARKR NI
FEGLE 35%, 15 ZLUNJLERSE G 21%. @ BCry, 552 SR £
BB E HLBEIR D 4E R0 12%, I IR K I RDYIREIR 13850 9%

BURKIALAT BN : (RIS BE BEUEANI TH R 80 1 %ML WXL 2537 LA
H VR H A5 REVRA R A AN B, i A0 SEARAIKAESE, b5 R RERI 23R
AN, HIE ST I DL AR AN AU kb . £E 2010 BRI
SEN SR B B A D B TRl 5 R e 2l B8 AL AL R 2 R4 ) #h Bl 3K T 29.96
83RTT.

BRIEZ B 2 RIEE T 2007 SEIRIRRR, (H A2 Bl 2l id i A BeRAs LUE 2L,
FEE R AR B . AN JE BUF A UOR BRIZ TR X TR X E 1) REVS AN )
Tl

FENSR: EERBESAILFE (HHS)

14



frHAeF 11



aouejsqns yym Abajens SlZU=xDew
| |

V- \\\

(520Z-¥10Z) ANqnonpap.odj Buikejap jo sjoedw




Ll

aouelsqns yim ABarens SlZU=xDew

1S09 ||]9M |e10] JO 9, [ed1dA) e se so|qibue]

%G8 | 1S09 ||]9M |e10] J0 9, [ed1dA) e se so|qibuelyl

Builig [euonuaAuodUN aJoysuQ | Buljlig reuonuaAuo) aloysuQ| bulig aioysio

ajel Aep aAleINWND ay) uey) Jayealb — wa)l
15090 8|qiburyul 8|BuIs 1sablie| ay) 89 Ued uone|Nwis ainjoel) Buipnjoul S}S0o uona|dwod ‘S|jem Yons Jo4

S||em 8say) ul sa|qibuejul Jo abejuaolad ay) Buisealoul snyj ‘parowal usaq sey bl
ay) 90U0 uole|NwWIIS ainjoel) alinbal (]I0 pue seb ajeys "a°l) S|jom 810YysSuo [BUOIJUSAUOIUN JIOABMOH

aloysuo ueyy Jaybiy AjjeaidA} ale yoiym sjjom aloysyo Joy sajel b Aq usAqg .

S||em 810ysy O ul S1S00 a|qibuelul Jo abejuaalad 1aybiy e 89S 0] pud] SN\

sDQ| pue sa|qibue) Jo 11|ds 810ysS}}0/210YSUO 3IZU3XIB\ POOM



bixua
矩形


iy 12



AMERICAN
BUDGET

ANALYTICAL
PERSPECTIVES

BUDGET OF THE U.S. GOVERNMENT
OFFICE OF MANAGEMENT AND BUDGET | OMB.GOV



176

ANALYTICAL PERSPECTIVES

Table 13-4. PRESENT VALUE OF

SELECTED TAX EXPENDITURES

FOR ACTIVITY IN CALENDAR YEAR 2017

(In millions of dollars)

2017 Present

Provision Value of
Revenue Loss
5| Deferral of income from controlled foreign corporations (normal tax Method) ...........veeerernreenrernmeennrenrinneeenennns 63,630
7|Expensing of research and experimentation expenditures (normal tax method) ............ooeevreerrerrreenneenrenmeenrennns 3,390
22| Credit for holding clean renewable ENErgy BONMS ........c...ireererrierriirerissis s ssssessessens 0
9 |Expensing of exploration and development COSES = FUEIS .........vvuurrermrrerreeriinneeieiseees st 740
36 |Expensing of exploration and development COStS = NONFUBIS ...........cvueverirnriiimsisiesiseiessssss s sssssssnens 40
40 |Expensing of multiperiod imber groWing COSES ........urwrirririrmiirinssssesssssssssssssesssessssssssesssssssssssssssesssssssenses 110
45 |Expensing of certain multiperiod production COSts = AGHCURUIE ..........vvererrreerernrrinrenreiesssesessesssssssssesessssssenens 50
44| Expensing of certain capital 0Utlays = 8QHICURUIE ..........rverurverreeseriieseseesessssssssssssssssessssssssssssssssssssssssssssssnns 30
50| Expensing of reforestation EXPENGIUIES ...........veerrrermreemmrieinsissesisssesssssssssssssssssssssssssssssssssssssssssssssssssssssssnns 20
66| Accelerated depreciation 0N reNtal NOUSING .........c..ceuurrveermrriiermessieseresisnesssssesssssseesssseessesssssssss s sessens 14,080
77| Depreciation of buildings other than rental -5,300
78 | Accelerated depreciation of machinery and eQUIPMENt ..........cc.rrerireenrirriinsisssssessesssssss s ssesssssssenens 27,200
78 |Expensing of certain small investments (normal tax MEthOT) .........cvereererrrrnrernrrinresreesssees s esssssssnens 1,320
105 |Credit for holders of Zone ACAAEMY DONAS ........v.cuuurrvermrerirsrersseeessieeeesss s ssssess s esss st 160
65| Credit for ow-INCOMe hOUSING INVESIMENTS .........urveermurrrimrirrrieresrissesssssesssss s ssss st sessens 9,120
102 |Qualified tUIION PrOGIAMS .......covveumurriiermreiieresriessereiss e sesse st ssss st 3,990
144 | Defined benefit EMPIOYET PIANS ....vuuurviureireriseeesesisee st es e ees bbb 29,729
145 | Defined contribution €MPIOYET PIANS ........cueuureruueremmeriseieseesieeesesis s ss st 79,310
146 |Exclusion of IRA contributions and BarMINGS .............eveeurermmrriiereseressesssssssssesseessssessssessssssssesssssssssssssssessens 1,600
146 |Exclusion of Roth eamings and diStDULONS ..........c...urermrmrerimmeressieressiseesssssesessssssesssssessssssssessesssssssseses 5,300
146 |Exclusion of non-deductible IRA earnings 500
148 | Exclusion of contributions and earnings for Self-EMpIoyed PIANS ...........ccrverreererinneeeneisneeessesessesessesssseeens 5,480
165 | Exclusion of interest on public-purpose bonds .............couceeeceeenne 16,520
Exclusion of interest on non-public purpose bonds ... 4,260
170 | Deferral of interest on U.S. SAVINGS DONGS ......vvvuueieusrrissiisseirisssssssesessseesssesssssssss s ssssssssessens 260

tax method is that all R&E expenditures are successful
and have an expected life of five years.

8. Credit for increasing research activities.—
The baseline tax system would uniformly tax all returns
to investments and not allow credits for particular activi-
ties, investments, or industries. In contrast, the Tax Code
allows an R&E credit of up to 20 percent of qualified re-
search expenditures in excess of a base amount. The base
amount of the credit is generally determined by multiply-
ing a “fixed-base percentage” by the average amount of
the company’s gross receipts for the prior four years. The
taxpayer’s fixed base percentage generally is the ratio of
its research expenses to gross receipts for 1984 through
1988. Taxpayers can elect the alternative simplified cred-
it regime, which equals 14 percent of qualified research
expenses that exceed 50 percent of the average qualified
research expenses for the three preceding taxable years.

Energy

9. Expensing of exploration and development
costs, fuels.—Under the baseline tax system, the costs of
exploring and developing oil and gas wells and coal mines
or other natural fuel deposits would be capitalized and

then amortized (or depreciated) over an estimate of the
economic life of the property. This insures that the net
income from the well or mine is measured appropriately
each year.

In contrast to this treatment, current law allows imme-
diate deduction, i.e. expensing, of intangible drilling costs
for successful investments in domestic oil and gas wells
(such as wages, the cost of using machinery for grading
and drilling, and the cost of unsalvageable materials used
in constructing wells). Current law also allows immediate
deduction of eligible exploration and development costs
for domestic coal mines and other natural fuel depos-
its. Because expensing allows recovery of costs sooner,
it is more generous for the taxpayer than amortization.
Expensing provisions for exploration expenditures apply
only to properties for which a deduction for percentage
depletion is allowable. For oil and gas wells, integrated
oil companies may deduct only 70 percent of intangible
drilling costs and must amortize the remaining 30 per-
cent over five years. Non-integrated oil companies may
expense all such costs.

10. Excess of percentage over cost depletion, fu-
els.—The baseline tax system would allow recovery of
the costs of developing certain oil, gas, and mineral fuel
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properties using cost depletion. Cost depletion is similar
in concept to depreciation, in that the costs of developing
or acquiring the asset are capitalized and then gradually
reduced over an estimate of the asset’s economic life, as is
appropriate for measuring net income.

In contrast, the Tax Code generally allows independent
fuel producers and royalty owners to take percentage de-
pletion deductions rather than cost depletion on limited
quantities of output. Under percentage depletion, taxpay-
ers deduct a percentage of gross income from fossil fuel
production. In certain cases the deduction is limited to
a fraction of the asset’s net income. Over the life of an
investment, percentage depletion deductions can exceed
the cost of the investment. Consequently, percentage de-
pletion offers more generous tax treatment than would
cost depletion, which would limit deductions to an invest-
ment’s cost.

11. Exception from passive loss limitation for
working interests in oil and gas properties.—The
baseline tax system accepts current law’s general rule
limiting taxpayers’ ability to deduct losses from passive
activities against nonpassive income (e.g., wages, interest,
and dividends). Passive activities generally are defined as
those in which the taxpayer does not materially partici-
pate, and there are numerous additional considerations
brought to bear on the determination of which activities
are passive for a given taxpayer. Losses are limited in an
attempt to limit tax sheltering activities. Passive losses
that are unused may be carried forward and applied
against future passive income.

An exception from the passive loss limitation is provid-
ed for a working interest in an oil or gas property that the
taxpayer holds directly or through an entity that does not
limit the liability of the taxpayer with respect to the inter-
est. Thus, taxpayers can deduct losses from such working
interests against nonpassive income without regard to
whether they materially participate in the activity.

12. Capital gains treatment of royalties on
coal.—The baseline tax system generally would tax all
income under the regular tax rate schedule. It would not
allow preferentially low tax rates to apply to certain types
or sources of income. For individuals, tax rates on regu-
lar income vary from 10 percent to 39.6 percent (plus a
3.8-percent surtax on high income taxpayers), depending
on the taxpayer’s income. In contrast, current law allows
capital gains realized by individuals to be taxed at a pref-
erentially low rate that is no higher than 20 percent (plus
the 3.8-percent surtax). Certain sales of coal under roy-
alty contracts qualify for taxation as capital gains rather
than ordinary income, and so benefit from the preferen-
tially low 20 percent maximum tax rate on capital gains.

13. Exclusion of interest on energy facility
bonds.—The baseline tax system generally would tax all
income under the regular tax rate schedule. It would not
allow preferentially low (or zero) tax rates to apply to cer-
tain types or sources of income. In contrast, the Tax Code
allows interest earned on State and local bonds used to
finance construction of certain energy facilities to be ex-
empt from tax. These bonds are generally subject to the
State private-activity-bond annual volume cap.

14. Enhanced oil recovery credit.—A credit is
provided equal to 15 percent of the taxpayer’s costs for
enhanced oil recovery on U.S. projects. The credit is re-
duced in proportion to the ratio of the reference price of
oil for the previous calendar year minus $28, adjusted for
inflation from 1990, to $6.

15. Energy production credit.—The baseline tax
system would not allow credits for particular activities,
investments, or industries. Instead, it generally would
seek to tax uniformly all returns from investment-like
activities. In contrast, the Tax Code provides a credit for
certain electricity produced from wind energy, biomass,
geothermal energy, solar energy, small irrigation power,
municipal solid waste, or qualified hydropower and sold
to an unrelated party. Wind facilities must have begun
construction before January 1, 2020. Facilities that be-
gin construction in 2017 receive 80 percent of the credit,
facilities that begin construction in 2018 receive 60 per-
cent of the credit, and facilities that begin construction in
2019 receive 40 percent of the credit. Qualified facilities
producing electricity from sources other than wind must
begin construction before January 1, 2017. In addition
to the electricity production credit, an income tax credit
is allowed for the production of refined coal for facilities
placed in service before January 1, 2012. The Tax Code
also provided an income tax credit for Indian coal facili-
ties. The Indian coal facilities credit expired on December
31, 2016.

16. Marginal wells credit.—A credit is provided for
crude oil and natural gas produced from a qualified mar-
ginal well. A marginal well is one that does not produce
more than 1,095 barrel-of-oil equivalents per year, with
this limit adjusted proportionately for the number of days
the well is in production. The credit is no more than $3.00
per barrel of qualified crude oil production and $0.50 per
thousand cubic feet of qualified natural gas production.
The credit for natural gas is reduced in proportion to the
amount by which the reference price of natural gas at the
wellhead for the previous calendar year exceeds $1.67 per
thousand cubic feet and is zero for a reference price that
exceeds $2.00. The credit for crude oil is reduced in pro-
portion to the amount by which the reference price of oil
for the previous calendar year exceeds $15.00 per barrel
and is zero for a reference price that exceeds $18.00. All
dollar amounts are adjusted for inflation from 2004.

17. Energy investment credit.—The baseline tax
system would not allow credits for particular activities,
investments, or industries. Instead, it generally would
seek to tax uniformly all returns from investment-like
activities. However, the Tax Code provides credits for
investments in solar and geothermal energy property,
qualified fuel cell power plants, stationary microturbine
power plants, geothermal heat pumps, small wind prop-
erty and combined heat and power property. A temporary
credit of up to 30 percent is available for certain quali-
fied property placed in service before January 1, 2017. For
solar energy, a temporary credit is available for property
for which construction begins before January 1, 2022, and
which is placed in service before January 1, 2024. The
credit is 30 percent for property that begins construction
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Table 13-1. ESTIMATES OF TOTAL INCOME TAX EXPENDITURES FOR FISCAL YEARS 2017-2027

(In millions of dollars)

Total from corporations and individuals

2018-
2017 | 2018 | 2019 | 2020 | 2021 2022 | 2023 | 2024 | 2025 | 2026 | 2027 2027

National Defense:
Exclusion of benefits and allowances to armed forces

—_

personnel 12,400/ 12,830 11,640| 11,680 12,040| 12,520| 13,040| 13,590 14,190 14,820 15,490 131,840
International affairs:
2 |Exclusion of income earned abroad by U.S. citizens ....... 6,600) 6,930 7,280 7,640/ 8,020 8,420 8,840 9,290| 9,750/ 10,240 10,750 87,160
3|Exclusion of certain allowances for Federal employees
1o (0T 1o RO 1,370 1,430| 1,510 1,580 1,660 1,740{ 1,830] 1,920 2,020{ 2,120| 2,230 18,040
4 |Inventory property sales source rules exception 3,320| 3,570| 3,840| 4,170| 4,480| 4,760 5,070 5410 5,780 6,180 6,640 49,900

o

Deferral of income from controlled foreign corporatlons
(normal tax method) ...| 107,200| 112,560| 118,190| 124,100| 130,310| 136,820| 143,660 150,850| 158,390| 166,310| 174,620| 1,415,810

Deferred taxes for financial firms on certain income
€AMEA OVEISEAS .....voereceeireeeiieieiseeisesse s issies 16,080/ 16,880| 17,730 18,620| 19,550 20,520| 21,550| 22,630| 23,760 24,950 26,190 212,380

(2]

General science, space, and technology:

Expensing of research and experimentation
expenditures (normal tax method)

8| Credit for increasing research activities

-

8,330| 8,340| 9,140| 10,100, 10,910 11,640 12,310| 13,040| 13,820| 14,660| 15,540 119,500
11,500| 12,250| 13,010 13,820/ 14,680 15,600 16,580| 17,630| 18,730| 19,900| 21,140 163,340

Energy:
9|Expensing of exploration and development costs, fuels ..|  -650|  -290 -30 120 200 260 290 290 300 350 370 1,860
10 |Excess of percentage over cost depletion, fuels ............. 440 550 600 640 700 830 990( 1,110{ 1,210, 1,360, 1,510 9,500

11 |Exception from passive loss limitation for working

interests in oil and gas properties ....... 20 20 20 20 20 30 30 30 30 30 30 260
12 |Capital gains treatment of royalties on coal . 140 160 150 140 150 150 160 160 170 180 190 1,610
13 |Exclusion of interest on energy facility bonds 10 10 10 10 10 10 10 30 30 30 30 180

% [Enhanced oil recovery credit> 270| <350 400> 450 440 460 500 530 510 490 440 4,570

15 |Energy production credit ! .| 1590| 2230 2870/ 3430/ 3,880 4,280 4,600 4,790| 4,850 4,750, 4,440 40,120
6| Marginal wells credit 2........ooeveeeereresreeee 70|C_110D 70 30 30 40 100 140 180 210 230 1,140
17 |Energy investment credit ! .| 1850| 3410/ 3470/ 3330 3,330 2,710/ 1,630 670 80| -120| -150 18,360
18 |AICONOI fUEI CIEAIS 2 .....ooovveeevcerrseeeveeeesseeenseessse 20 0 0 0 0 0 0 0 0 0 0 0
19 |Bio-Diesel and small agri-biodiesel producer tax credits ® ...... 40 0 0 0 0 0 0 0 0 0 0 0
20 | Tax credits for clean-fuel burning vehicles and refuellng
property . 590 680 670 490 360 330 280 240 180 130 100 3,460
21|Exclusion of utility conservation subsidies . 470 490 520 540 570 590 620 650 680 710 750 6,120
22| Credit for holding clean renewable energy bonds * ......... 70 70 70 70 70 70 70 70 70 70 70 700
23 | Deferral of gain from dispositions of transmission
property to implement FERC restructuring policy ....... -190| -270| -210| -190| -150| -120 -70 -20 0 0 0 -1,030
24 | Credit for investment in clean coal facilities 140 110 100 250 320 190 20 -20 -10 -10 -10 940
25 |Temporary 50% expensing for equipment used in the
refining of liquid fUelS e -1,380| -1,140f -930| -740{ -560| -370| -180 -40 0 0 0 -3,960
é atural gas distribution pipelines treated as 15-year
L DIOPEMY oo 140 @ 150 150 120 60 -20| -100| -190| -270| -320 -270
27 |Amortize all geological and geophysical expenditures
OVET 2 YBAIS ..ot 70 60 70 70 70 80 70 60 40 40 50 610
28| Allowance of deduction for certain energy efficient
commercial building Property ..........ccccerevrerneerneeens 30 -10 -30 -30 -30 -30 -30 -30 -30 -30 -30 -280
29 |Credit for construction of new energy efficient homes ..... 170 70 10 0 0 0 0 0 0 0 0 80
30|Credit for energy efficiency improvements to existing
homes 290 0 0 0 0 0 0 0 0 0 0 0
31|Credit for residential energy efficient property . 1,430 1,380| 1,360 1,250/ 1,060 530 120 20 0 0 0 5,720
32 |Qualified energy conservation bonds 5 .... 30 30 30 30 30 30 30 30 30 30 30 300
33|Advanced Energy Property Credit ........... 50 0 -20 -20 -10 -10 0 0 0 0 0 -60
34 |Advanced nuclear power production credit .. 0 0 170 440 550 550 550 550 550 550 550 4,460
35|Reduced tax rate for nuclear decommissioning funds ... 210 230 240 260 270 280 290 310 320 340 350 2,890
Natural resources and environment:
36 |Expensing of exploration and development costs,
noNfuel MINETAlS ..........covrvrevrerireeeeeerieees 40 50 50 50 50 50 50 50 50 50 50 500
37 |Excess of percentage over cost depletion, nonfuel
MINEIAIS ..ot 140 140 150 150 150 150 150 150 140 140 140 1,460
38 |Exclusion of interest on bonds for water, sewage, and
hazardous waste facilities 420 410 420 420 450 500 540 580 610 650 680 5,260
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Oil and Natural Gas Industry Tax Issues in the FY2014 Budget Proposal

Table 1. FY2014 Oil/Gas Industry Tax Proposal Revenue Estimates

(in millions of dollars)

Proposed Change 2014 2014-2018 2014-2023
Repeal Enhanced Oil Recovery Credit 0 0 0
Repeal Credits for Oil and Gas from Marginal Wells 0 0 0
Repeal Expensing of Intangible Drilling Costs 1,663 8,986 10,993
Repeal Deduction for Tertiary Injectants 8 54 107
Repeal Passive Loss Exception for Working Interests 7 42 74
in Oil and Natural Gas Properties
Repeal Percentage Depletion for Oil and 1,039 5211 10,723
Natural Gas Wells
Repeal the Domestic Manufacturing Deduction for 1,119 8,824 17,447
Oil and Natural Gas Companies
Increase Geological and Geophysical Amortization 60 1,138 1,363
Periods
Totals 3,896 24,255 40,707

Source: FY2014 federal budget request, Analytical Perspectives, Governmental Receipts, p. 191.

Notes: Revenues represent changes from current law. A zero entry in Table | implies no revenue effect under
current and forecasted conditions in oil and natural gas markets. Order of proposals is as per the budget
proposal.

Asshown in Table 1, the proposed tax changes would have the effect of raising an estimated $3.9
billionin FY2014. Almost all (96%) of the revenues from the proposed tax preference reped
from FY 2014-FY 2023 would come from only three of the proposals, while two of the proposals
would provide no revenue at all.

Compared to the FY 2013 budget proposal, the current proposal estimates less revenue received in
the current year, $3.9 billion compared to $4.8 billion, but higher revenues over the 10-year
period, $40.7 billion compared to $38.6 billion. The major difference in the revenue estimates
comes from arevision of the revenue gains from repealing the domestic manufacturing deduction
for the oil and natural gas industries. That provision was expected to yield $11.6 billion over the
10-year time horizon in 2013, compared to $17.4 billion in the current estimate. In addition, the
repeal of the expensing of intangible drilling expenses provision is expected to yield $11 billion
in the 2014 proposal, compared to $13.9 billion in the 2013 budget proposal .

Repeal Enhanced Oil Recovery Credit

The enhanced oil recovery credit provides for a credit of 15% of allowable costs associated with
the use of oil recovery technologies, including the injection of carbon dioxide, to supplement
natural well pressure, which can enhance production from older wells. The credit is only available
during periods of low ail prices, determined by yearly guidance with respect to what congtitutes a
low price. The credit has not been in effect over the past several years. Elimination of this credit
would likely not have any effect on current, or expected, oil production, as oil prices are generally
expected to remain high. Periods of low oil prices are usually associated with excess supply in the
market. During periods of excess supply, itisunlikely that keeping older, higher-cost, low-
production wells producing is an effective strategy for oil companies. Revenues from these wells
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Oil and Natural Gas Industry Tax Issues in the FY2014 Budget Proposal

are unlikely to cover operating costs in periods of low prices, athough the credit could provide
the margin that keeps some of these wellsin production.

Repeal Credit for Oil and Gas from Marginal Wells*

The marginal well tax credit wasimplemented as the result of a recommendation by the National
Petroleum Council in 1994.° The purpose was to keep low-production oil and natural gas wellsin
production during periods of low pricesfor those fuels. The tax credit is designed to maximize
U.S. production levels even when energy markets result in low world pricesfor oil, and low
regional prices for natural gas. It isbelieved that up to 20% of U.S. oil production and 12% of
natural gas production might be sourced from wells of this category. The credit was enacted in
2004, but has not been utilized because market prices have been high enough since that timeto
justify production on economic grounds without the application of the credit. The credit is not
likely to be an important factor if prices remain high, or if the United States is successful in
transitioning to alternative energy sources. The high-cost wells that fall into the marginal well
category are likely to be some of the first eliminated on economic efficiency groundsif a
reduction in petroleum prices occurs even if the credit were maintained.

Repeal Expensing of Intangible Drilling Costs

The expensing of intangible drilling costs has been part of the federal tax code since 1913.
Intangible drilling costs generally include cost items that have no salvage value, but are necessary
for the drilling of an exploratory well, or the development of awell for production. Intangible
drilling costs cover awide range of activities and physical supplies, including ground clearing,
draining, surveying, wages, repairs, supplies, drilling mud, chemicals, and cement required to
commence drilling, or to prepare for development of awell. The purpose of alowing current-year
expensing of these costsis to attract capital to what has historically been a highly risky
investment. Current expensing allows for a quicker return of invested funds through reduced tax
payments.

In recent years, the risk associated with finding oil has been reduced, but not eliminated, through
the use of advanced technology, including three-dimensional seismic analysis and advanced
horizontal drilling technigues, among others. These advances make expensive “dry holes’ less
likely, and expand the physical range of exploration and production activities available from a
drilling rig, reducing the cost of exploration of prospective oil and natural gas fields.®

In the current law, the full expensing of intangible drilling costs is available to independent oil
producers. Since 1986, major integrated oil companies have been able to expense 70% of their

4 Marginal wells produce on average less than 15 barrels per day, produce heavy oil, or produce up to 25 barrels per
day, but with 95% or more water content.

® The credit is $3 per barrel (inflation adjusted), and/or $0.50 per thousand cubic feet of natural gas (inflation adjusted)
from amarginal well. The credit phases out once threshold prices are reached.

5 According to Energy Information Administration data, in 1961 there were 44,254 oil and natural gas exploration and
development wells drilled in the United States, of which 17,331 were dry (39%). In 2011, 45,529 oil and natural gas
exploration and development wells were drilled in the United States, of which 4,761 were dry (10%). Data available at
http://www.eia.doe.gov. Part of the reduced cost of dry holesis offset by the cost of using new technologies.
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Oil and Natural Gas Industry Tax Issues in the FY2014 Budget Proposal

intangible drilling costs and capitalize the remaining 30% over a 60-month period. The FY 2014
budget proposal would repeal both direct expensing and the accel erated capitalization provision,
and replace them with generally applicable accounting procedures for cost recovery.

Administration estimates are that the repeal of the expensing of intangible drilling costs provision
will yield $10.9 billion in revenue over the decade to 2023. In response to a similar tax proposa
in the FY 2010 federal budget proposal, the Independent Petroleum Association of America
(IPAA) estimated that the tax change would result in an initial year reduction in investment in
U.S. oil development of about $3 billion.” IPAA’s estimated reduction in oil development
spending implied an amost dollar-for-dollar relationship between higher taxes and reduced
investment. Little empirical evidence for the estimate was provided. The effect of the elimination
of the expensing of intangible drilling costs in FY 2012 was estimated by IPAA to result in an
amost immediate one-third reduction in drilling budgets.®

Actua reductionsin drilling budgets are likely to be determined by the effect of increased taxes
in conjunction with the price of oil. If the price of oil were to settle in the $40-per-barrel range
that prevailed in December 2008, the burden of additional tax expense on the independent firms
could reduce drilling activity. The combination of low oil prices and additional taxes might not
justify the development of relatively high-cost resources, especialy in deep waters, asin the Gulf
of Mexico. However, with the October 2013 price of oil around $100 per barrel, reflecting
political unrest in the Middle East as well as other factors, the additional tax expenseislikely to
have asmaller effect on reducing oil development activity.’

Repeal Tertiary Injectants Deduction

Tertiary injection expenses, including the injectant cost, can be fully deducted in the current tax
year. Supporters of the favorable current treatment of these expenses point to the importance of
tertiary recovery methods in maintaining the output of older wells, as well as the environmental
advantages of injecting carbon dioxide, a primary tertiary injectant, into wells. Repeal of the
deduction, or less favorable tax treatment of the expenses, would be likely to reduce oil output
from older producing fields during periods when the profit margin, and the price of oil, islow.
During a period of high oil prices, the repeal islikely to have a smaller effect on production
levels.

Repeal Passive Loss Exception for Working Interests
in Oil Properties

Repeal of the passive loss exception for working interestsin oil and natural gas propertiesisa
relatively small item in terms of tax revenues, estimated at $74 million from FY 2014 to FY 2023.
The provision exempts working interests, investments, in gas and oil exploration and

" Independent Petroleum Association of America, “New Natural Gas and Oil Taxes Would Crush America's Clean
Energy and Energy Security,” http://www.ipaa.org/news/docs/ObamasNewtaxes2009.pdf.

8 | ndependent Petroleum Association of America, “Increasing Taxes on America s Independent Natural Gas and Oil
Producers—A Bad Idea,” http://www.ipaa.org.

9 On October 18, 2013, the observed futures price of West Texas Intermediate on the NYMEX was $101.1 per barrel.
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devel opment from being categorized as “passive income (or l0ss)” with respect to the Tax Reform
Act of 1986. This categorization permits the deduction of losses accrued in oil and gas projects
against other active income earned without limitation, and is believed to act as an incentive to
induce investors to finance oil and gas projects.

Repeal Percentage Depletion Allowance

Percentage depletion is the practice of deducting from an oil company’s grossincome a
percentage value, in the current law 15%, which represents, for accounting and tax purposes, the
total value of the oil deposit that was extracted in the tax year. Percentage depletion has along
history in the tax treatment of the oil industry, dating back to 1926. The purpose of the percentage
depletion allowance is to provide an analog to normal business depreciation of assets for the oil
industry, in effect equating the tax treatment of oil deposits to the tax treatment of capital
equipment in more traditional manufacturing industries. The analogy is based on the observation
that both capital equipment in traditional manufacturing, as well as an oil deposit, are “wasting
resources’ in the sense that they both require capital investment to generate an income stream,
and that both will eventually become nonproductive through obsol escence or through wearing
out. Depreciation allowances are applied against the investment in capital equipment, and
depletion allowances are applied to the value of oil deposits as away to recover initial
investments.

In its current form, the allowance is limited to domestic U.S. production by independent
producers, on the first 1,000 barrels per day, per well, of production, and is limited to 65% of the
producer’s net income.

Percentage depl etion was eliminated for the major oil companiesin 1975. Although major oil
companies' profits were likely affected by the tax change, their production of oil showed little
variation as aresult. Production of oil within the United States remains attractive for companies
because ownership of the oil is allowed in this country. In most areas of the world, ownership of
oil isvested in the national oil company, as a proxy for the state itself. The result is generaly a
lower share of revenues for private oil companies producing outside the United States. The
Administration projects that the repeal of the percentage depletion allowance would yield tax
revenues of approximately $10.7 billion over the period FY 2014 through FY 2023.

Repeal Manufacturing Tax Deduction (§199)

A provision in the proposed budget for FY 2014 that affects both independent and the major
companies oil and natural gastax liability isthe repeal of the domestic manufacturing tax
deduction for those industries.’® As shown in Table 1, the Administration estimates that the repeal
of this deduction for the oil and natural gas industries would contribute $1.1 billion in revenuein
2014, $8.8 billion for the period FY 2014 to FY 2018. Thetotal increase in tax revenueis
estimated to be $17.4 billion from FY 2014 to FY 2024, according to estimates reported in the
budget proposal.

1% The FY 2014 budget proposal also requests repeal of the deduction for coal and other hard mineralsin addition to oil
and natural gas. This proposal is revenue-neutral in the sense that revenues gained by the repeal of the deduction for
these industries would be used to finance an increase in the deduction rate for other domestic manufacturing firms.
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The Value of Energy Tax Incentives for Different Types of Energy Resources: In Brief

Table 2. Energy-Related Tax Preferences, 2016

billions of dollars

Provision 2016 Cost
Fossil Fuels

Credits for investments in Clean Coal Facilities 0.2
Expensing of Exploration and Development Costs: Oil and Gas 1.8
Excess of Percentage over Cost Depletion: Oil and Gas 0.7
Excess of Percentage over Cost Depletion: Other Fuels 0.2
Amortization of Geological and Geophysical Expenditures Associated with Oil and Gas 0.1
Exploration

Amortization of Air Pollution Control Facilities 0.5
|5-year Depreciation Recovery Period for Natural Gas Distribution Lines 0.2

Exceptions for Publicly Traded Partnerships with Qualified Income Derived from Certain Energy-

Related Activities

Alternative Fuel Mixture Credit 0.6

Subtotal, Fossil Fuels 5.2
Renewables

Energy Credit, Investment Tax Credit (ITC) 2.6

Production Tax Credit (PTC) 34

Residential Energy-Efficient Property Credit I.1

Credit for Investment in Advanced Energy Property 0.3
5-year Depreciation Recovery Period for Certain Energy Property (solar, wind, etc.) 0.3
Treasury Grant in Lieu of Tax Credit 0.1
Subtotal, Renewables 7.8
Efficiency
Credit for New Energy-Efficient Homes 0.4
Deduction for Energy-Efficient Commercial Buildings 0.2
Credit for Energy-Efficient Improvements to Existing Homes 0.5
Subtotal, Efficiency 1.1
Renewable Fuels
Biodiesel Tax Credits 3.6
Subtotal, Renewable Fuels 3.6

Alternative Technology Vehicles
Credit for Plug-In Electric Vehicles 0.3

Subtotal, Alternative Technology Vehicles 0.3

(...continued)

facilities is currently de minimis. However, should qualifying capacity be placed in service by the end of 2020, there
may be positive tax expenditures associated with this provision.
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A. Federal Tax Provisions

To begin, income earned in the production or dis-
tribution of energy is subject to the U.S. income tax,
mostly that on corporate income, which has a top
federal marginal rate of 35 percent. Table 5 indicates
the share of assets in various energy-related indus-
tries subject to the corporate income tax. The vast
bulk of assets in the mining, utilities, and petroleum
and coal-manufacturing sectors is subject to corpo-
rate income tax.

Table 5. Share of Assets Subject to Corporate

Income Tax

Industry Corporate
Income-Tax
Treatment

Mining 92.3%

Utilities 99.6%

Petroleum and Coal Products, Manufacturing 99.2%

Retail Gasoline Sales 47.6%

Pipeline Transportation 68.5%

Source: Congressional Budget Office (2006), table 3

I analyze energy investments in this paper assuming
that firms are subject to federal and state corporate
income taxes.® Many energy firms are subject to the
corporate alternative minimum tax (AMT). While I do
not analyze the corporate AMT in detail in this paper,
I do note in various places where my analytic results
can be affected by the AMT.?

1. DEPRECIATION

Under the current tax code, capital assets are de-
preciated according to the Modified Accelerated
Cost Recovery System (MACRS), with recovery pe-
riods ranging from three to thirty-nine years. A de-
clining-balance method is used to depreciate most
capital, at either 200 percent (three-, five-, seven-,
and ten-year property) or 150 percent (fifteen- and
twenty-year property), with the option to shift to
straight-line depreciation at whichever point it be-
comes advantageous to do so. Assuming that firms
switch to straight-line depreciation at the point where

straight-line provides a larger deduction than declin-
ing-balance, the two key parameters are the recovery
period of the asset and the declining-balance deduc-
tion rate. Table 6 illustrates how an asset with a value
of $1 would be depreciated under straight-line and
double-declining-balance rules, assuming a seven-
year recovery period.

Under straight-line depreciation, the taxpayer is al-
lowed to deduct one-seventh of the value of an asset
with a recovery period of seven years. The remaining
basis in each year is the share of the asset that has not
yet been depreciated and that can be depreciated in
future years. At the end of seven years, all the asset
has been depreciated, and zero basis remains. Under
the double-declining-balance method, two-sevenths
of the value of the asset may be depreciated in the
first year. In subsequent years, two-sevenths of the
remaining basis may be taken as a deduction. With
these rules, the asset would never be fully depreci-
ated. Thus taxpayers at any point may switch to ap-
plying straight-line depreciation to the remaining ba-
sis. After year three, it is not advantageous to switch
to straight-line, since the deduction allowed in year
four would equal 0.364/4 = 0.091, which is less than
the amount allowed under double-declining balance
(0.104). In the following year, it is advantageous to
switch, and the remaining basis is depreciated over
the final three years of the asset.”’ Tax depreciation
effectively reduces the purchase price of an asset.!

Electric generating capital is depreciated over different
tax lives, depending on the type of plant. Recovery
periods range from five years for renewable energy to
twenty years for coal. High-voltage electricity transmis-
sion lines received a fifteen-year recovery period in
the Energy Policy Act of 2005. That act also clarified
the depreciation of natural-gas gathering (seven years)
and reduced the recovery period of distribution pipe-
lines from twenty years to fifteen. In addition, the new
law contains a provision allowing partial expensing of
new refinery capacity placed in service before 2012.
The provision allows for 50 percent expensing, with
the remainder deducted, as under current law.

New deprecation provisions for “smart grid” technol-
ogy were included in the Emergency Economic Stabi-
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For purposes of percentage depletion, before EPACTO05, an independent oil
producer was one that, on any given day, (1) did not refine more than 50,000 barrels
of oil and (2) did not have aretail operation grossing more than $5 million a year
(IRC 8§ 613A[d]). EPACTOS raised the 50,000 barrel daily limit to 75,000. In
addition, the act changed the refinery limitation from actual daily production to
averagedaily productionfor thetaxableyear. Accordingly, theaveragedaily refinery
runs for the taxable year may not exceed 75,000 barrels. For this purpose, the
taxpayer would calcul ate average daily refinery runs by dividing total refinery runs
for the taxable year by the total number of daysin the taxableyear. Thisiseffective
for taxable years ending after the date of enactment.

Natural Gas Distribution Lines Treated as 15-Year Property

For purposesof determining the depreciation deduction, EPACTO05 established
al15-year recovery period for natural gasdistribution lines. Prior to thisamendment,
natural gas distribution lines were assigned a 20-year recovery period. This
provisionsiseffectivefor property, theoriginal useof which beginswith thetaxpayer
after April 11, 2005, which is placed in service after April 11, 2005, and before
January 1, 2011, and does not apply to property subject to a binding contract on or
before April 11, 2005.

Temporary Expensing for Equipment Used in Oil Refining

Before the enactment of EPACTO05, depreciation rules (the Modified
Accelerated Cost Recovery System, MACRS) required oil refinery assets to be
depreciated over 10 years using the double declining balance method.”” Under the
2005 act, refineries are allowed to irrevocably elect to expense 50% of the cost of
qualified refinery property, with no limitation on the amount of the deduction. This
provision was enacted to increase investmentsin existing refineries so asto increase
petroleum product output and reduce prices.

The expensing deduction is allowed in the taxable year in which therefinery is
placed in service. The remaining 50% of the cost remains eligible for regular cost
recovery provisions. To qualify for the deduction (1) original use of the property
must commence with thetaxpayer; (2)(a) construction must be pursuant to abinding
construction contract entered into after June 14, 2005, and before January 1, 2008,
(b) in the case of self-constructed property, construction began after June 14, 2005,
and before January 1, 2008, or (c) therefinery is placed in service before January 1,
2008; (3) the property must be placed in service before January 1, 2012; (4) the
property must meet certain production capacity requirementsif itisan additionto an
existing refinery; and (5) the property must meet al applicable environmental laws
when placed in service. Certain types of refineries, including asphalt plants, are not
eligiblefor the deduction, and thereisaspecial rulefor sale-leasebacks of qualifying
refineries. If the owner of therefinery isacooperative, it may elect to alocate all or
apart of the deduction to the cooperative owners, all ocated on the basisof ownership

¥ Under the double declining balance method of calculating depreciation deductions, the
annual deduction is a fixed percentage (200% or double the straight-line rate) of the
difference between asset cost and prior year depreciation deductions.
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interests. Thisprovision iseffectivefor qualifying refineries placed in service after
date of enactment (i.e., it became effective on August 9, 2005).

Arbitrage Rules Not To Apply to Prepayments for Natural Gas

EPACTO5 creates a safe harbor exception to the general rule that tax-exempt,
bond-financed prepayments violate the tax code's arbitrage restrictions. The term
investment-type property doesnot include aprepayment under aqualified natural gas
supply contract. The act also provides that such prepayments are not treated as
privateloansfor purposesof the private businesstests. Thus, aprepayment financed
with tax-exempt bond proceeds for the purpose of obtaining a supply of natural gas
for service area customers of a governmental utility would not be treated as the
acquisition of investment-type property. The safe harbor provisions do not apply if
the utility engagesin intentional actsto render (1) the volume of natural gas covered
by the prepayment to be in excess of that needed for retail natural gas consumption
and (2) the amount of natural gasthat is needed to fuel transportation of the natural
gas to the governmental utility. This provision is effective for obligations issued
after date of enactment.

Natural Gas Gathering Lines Treated as Seven-Year Property

Under tax law prior to the enactment of EPACTO5, the recovery period for
natural gas gathering lines could be either 7 or 15 years, depending on whether they
were classified as production or transportation equipment. Several court cases
reflected the ambiguous tax treatment. Natural gas pipelines had a recovery period
of 15 years, whereas natural gas distribution lines had arecovery period of 20 years
(which, as noted above, was reduced to 15 years). EPACTO5 assigned natural gas
gathering lines a seven-year recovery period for MACRS depreciation deductions.

EPACTO5 defined a natural gas gathering line as the pipe, equipment, and
appurtenances determined to be a gathering line by the Federal Energy Regulatory
Commission (FERC) or used to deliver natural gas from the well-head or common
point to the point at which the gas first reaches (1) a gas processing plant, (2) an
interconnection with an interstate transmission line, (3) an interconnection with an
intrastate transmission pipeline, or (4) adirect connection with alocal distribution
company, agasstoragefacility, or anindustrial consumer. Also, theact requiresthat
the original use of the property begin with the taxpayer. This provision became
effectivefor property placed in service after April 11, 2005, excluding property with
respect to which the taxpayer or related party had a binding acquisition contract on
or before April 11, 2005.

Pass Through to Owners of Deduction for Capital Costs
Incurred by Small Refiner Cooperatives in Complying with
EPA Sulfur Regulations

IRC 8 45H alowsasmall refiner to claim atax credit for the production of low-
sulfur diesel fuel that isin compliancewith Environmental Protection Agency (EPA)
sulfur regulations (the Highway Diesel Fuel Sulfur Control Requirements). The
credit is $2.10 per barrel of low-sulfur diesel fuel produced; it is limited to 25% of
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Dataset: Fossil Fuel
Support - USA

Measure Incidence Indicator Stage Fuel Type
Gross Production Tax Rebate for Land and natural resources Producer Support Estimate Extraction or mining stage Petroleum Crude oil 233,714
3D Seismic Wells Natural gas 749,286
Gross Production Tax Rebate for Petroleum Crude oil 2,299,810
Economically At Risk Wells Natural gas 7,373,190
Gross Production Tax Exemption Petroleum Crude oil 1,468,616
for O&G Owned by Government Natural gas 4,708,384
Gas Marketing Deduction Against
Gross Prodiiction Tax 14,339,000
Sales Tax Exemption for Electricity Cost of Intermediate Inputs Petroleum Crude oil
llsed in Fnhanced Oil Recovery 1,956,000
Gas Gross Production Tax Land and natural resources 144,987,592
Exemptions + Oil Extraction Tax Natural gas 39,225,903
éeveraﬁce—Tax Exemption for Petroleum Crude oil 12,176,375
Stripper Wells Natural gas 32,311,550
Severance-Tax Oil and Gas Ad Petroleum Crude oil 0
Valorem Credit Natural gas 0
Cook Inlet Platform Royalty Relief Petroleum Crude oil 1,746,852
Natural gas 0
Small Cook Inlet Discoveries Petroleum Crude oil 0
Royalty Relief Natural gas 0
Royalty Modification for Ooguruk Petroleum Crude oil
—— 26,192,088
Taxable Per Barrel Credit Output Returns 523,000,000
Gas Storage Facility Credit Capital Transportation of fossil Natural gas 0
LNG Storage Facility Credit fuels (e.g., through 0
Gas Exploration and Development Land and natural resources E;(tréctioh or mining stage 0
g:‘;rshsr Value Reduction Petroleum Crude oil 0
Natural gas 0
Qil and Gas Industry Service Petroleum Crude oil 0
Expenditures Credit Natural gas 0
Sales Tax Exemption for Oil & Gas Capital Petroleum Crude oil 58,446,419
Equipment Natural gas 76,453,581
Property-Tax Exemption for Cost of Intermediate Inputs Petroleum Crude oil
Intanaihle Drillino Fxnensec 0
In-State Refinery Tax Credit Capital 0
Impact Assistance Credit 0
Natural gas 0
Severance-Tax Reductions for Low- Land and natural resources Petroleum Crude oil 0
Volume Wells Natural gas 0
Severance-Tax Reductions for New Petroleum Crude oil 0
QOil-Shale Facilities Natural gas 0
Natural gas 0
Severance-Tax Exemption for Low- Petroleum Crude oil 0
Volume Oil-Shale Production Natural gas 0
Natural gas 0
Occupational-Privilege-Tax Labour Petroleum Crude oil 0
Exemption for Oil and Gas Workers Natural gas 0
Natural gas 0
Reduced Value for Certain Mineral Land and natural resources Petroleum Crude oil 0
Properties Natural gas 0
Natural gas 0
Sales-Tax Exemption for CO2 Used Cost of Intermediate Inputs Petroleum Crude oil
in Tertiarv Recoverv 0
Sales-Tax Exclusion for Installation 0
of Board Roads in Oil-fields Natural gas 0
Sales-Tax Exclusion on Drilling Petroleum Crude oil 0
Rigs Natural gas 0
Natural gas 0
Sales-Tax Exemption for Repairs Petroleum Crude oil 0
and Materials Used on Dirilling Rigs Natural gas 0
Severance Tax Exemptions for Land and natural resources Petroleum Crude oil 112,514,683
Crude Oil and Natural Gas Natural gas 30,440,468
Cost of Complying with Sulphur Cost of Intermediate Inputs Petroleum Crude oil 0
Regulations Natural gas 0
Natural gas 0
Full Expensing of Capital Capital Petroleum Crude oil 0
Investments in Qualified New. Natural gas 0
Refinery Capacity Natural gas 0
Gross Production and Excise Tax  Enterprise Income Petroleum Crude oil 149,073
Credits, Small Business and Rural Natural gas 477,927
lieal{v:Tra-nsfer :I'ax E)kémption for Land and natural resources Petroleum Crude oil 0
Resource Leases Natural gas 0
Severance-Tax Reduction for Petroleum Crude oil 0
Stripper Wells Natural gas 0
Natural gas 0
Severance-Tax Reduction for Petroleum Crude oil 0
Tertiary Recovery Natural gas 0
Natural gas 0



24-Month Severance-Tax
Reduction

Severance-Tax Reduction for
Warknwver \Welle

Severance-Tax Reduction for Idle
Wells

Severance-Tax Exemption for

Flared Natural Gas
Sales-Tax Exemption for
Transporting Drilling Rigs

Sales-Tax Exemption for Certain
Well Services

Qualified Capital Expenditure Capital
Credit

Sales-Tax Exemption for CO2 Used Cost of Intermediate Inputs
in Tertiary Production

Severance-Tax Credit for Certain
RRDN Prniects
Reduced Tax Rate for Certain
Wells Outside the Bakken and

Three Forks Region

Coal Conversion Tax Exemptions

Sales tax exemption for oil Capital
Development Credit for Small Output Returns

Producers and New Areas

Sales tax exemption for CO2 used Cost of Intermediate Inputs
for enhance oil recovery

Sales tax exemption for natural

nas

Alternative Credit for Exploration Capital

Exclusion of Low Volume Oil & Gas Land and natural resources
Wells
Coalbed Methane Exemption

Percentage Depletion of Mineral Capital
and Other Resources

Excess of Percentage over Cost
Depletion

Natural Gas Severance Tax Land and natural resources
Sisnensinn far Harizontal Wells

Natural Gas Severance Tax

Susnension far Inactive Wells

Natural Gas Severance Tax

Sisnensinn far Neen Wells
Natural Gas Severance Tax_

Suspension for New covery

\Alalle

Reduced Severance Tax on

Incanahle Oil Well Gas

Reduced Severance Tax on

Incanahle Gas Well Gas

Oil Deduction Severance Tax on Output Returns
Transnortation Fees

Severance Tax Suspension on Oil Land and natural resources
fram Harizantal Wells

Severance Tax Suspension on Oil

from Inactive Wells

Severance Tax Suspension on Oil

fram Deen Wells

Severance Tax Suspension on Oil

from New Disrnverv \Wells

Severance Tax Suspension on Oil

fram Tertiarv Recovery

Reduced Severance Tax Rate on

Incanahle Oil Wells

Reduced Severance Tax Rate on

Qil fram Strinner Wells

Severance Tax Exclusion on Flared

or \/ented Natiiral Gas

Severance Tax Exclusion for

Natural Gas Used in Field

Nnaratinnec

Severance Tax Exclusion for

Carhon Rlack Pradiicers

Excess of Percentage over Cost Capital
Depletion

Enhanced Oil Recovery Deduction Land and natural resources

Gross Production Tax Rebate for
Horizontally Drilled Wells

Gross Production Tax Rebate for
Reestablished Production

Gross Production Tax Rebate for
Production Enhancement

Gross Production Tax Rebate for
Deep and Ultra Deep Wells
Gross Production Tax Rebate for
New Discovery Wells

Refining or processing
stage

Extraction or mining stage

Transportation of fossil
filels (e o thronnh
Extraction or mining stage

Refining or processing
stane
Extraction or mining stage

Petroleum

Natural gas
Petroleum

Natural gas

Petroleum

Natural gas
Petroleum

Natural gas
Petroleum
Natural gas
Petroleum

Natural gas

Petroleum

Natural gas

Petroleum

Natural gas
Petroleum
Natural gas
Petroleum

Natural gas

Petroleum
Natural gas
Petroleum
Natural gas

Petroleum
Natural gas
Petroleum

Natural gas

Petroleum

Natural gas

Petroleum
Natural gas
Petroleum
Natural gas
Petroleum
Natural gas
Petroleum
Natural gas
Petroleum
Natural gas
Petroleum
Natural gas
Petroleum
Natural gas

Crude oil
Natural gas

Crude oil

Crude oil
Natural gas

Crude oil
Natural gas

Crude oil

Crude oil
Natural gas

Crude oil
Natural gas

Crude oil

Natural gas

Crude oil

Crude oil
Natural gas

Crude oil

Crude oil

Crude oil

Motor
Gas/diesel

Crude oil

Crude oil

Crude oil

Crude oil

Crude oil

Crude oil

Crude oil

Crude oil

=]

o o o oo oo

440,577,070
166,422,930
0
0

o

© o0 oo o oo

36,291,357
13,708,643
0
0
0

0
36,291,357
13,708,643
126,748
4,373,252
0
6,241,163
1,438,101
0

0

84,472,151
170,506

10,107,072

1,000,000
916,891
21,768,480
363,029
11,872,434
5,969,788
11,081,247
20,000,000
13,039,821
5,192,613
19,512,184

518,675

7,453,016

370,144
4,550,880
14,590,120
43,747
140,253
1,741,322
5,682,678
220,637
707,363
1,897,052
6,081,948
548,502
1,758,498
86,305
276,695
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AFPM '18: US ethylene prices falling on strong production, limited

demand

Source: ICIS News

2018/03/24

HOUSTON (ICIS)--US ethylene spot prices dropped to a nine-year low in March, and contract prices have been trending lower, as production is
bolstered by new crackers and demand is hampered by downstream outages, heading into this year’s International Petrochemical Conference (IPC).

Production had normalised in late 2017 after Hurricane Harvey, with the final related outages resolved in early December. Since
then, there have been few outages to weigh on production.

Aside from several short-term outages, a cracker was offline from late December to late February after a fire and another began a
turnaround in early March. Despite those outages, new crackers have helped keep ethylene production rates strong.

Dow Chemical had started up a 1.5m tonne/year cracker at its complex in Freeport, Texas, in September. Market sources have
said it reached full operating rates by January.

Chevron Phillips Chemical (CP Chem) started up a 1.5m tonne/year cracker at its Cedar Bayou complex in Baytown, Texas in March. The cracker is
expected to ramp up to full capacity during the second quarter.

The ethylene market expects production to expand further with two more cracker projects expected to start up in the first half of the year and several
more in the second half of the year.

Company Location Capacity Timing
Occidental/Mexichem Ingleside, Texas 544,000 tonnes/year Started Q1 2017
Dow Chemical Freeport, Texas 1.5m tonnes/year  Started September 2017
Chevron Phillips Chemical* Cedar Bayou, Texas 1.5m tonnes/year  Started March 2018
ExxonMobil* Baytown, Texas 1.5m tonnes/year Q22018
Indorama* Lake Charles, Louisiana 440,000 tonnes/year H12018

(restart)
Shintech Plaquemine, Louisiana 500,000 tonnes/year 2018
Sasol Lake Charles, Louisiana 1.5m tonnes/year ~ H2 2018
Formosa Plastics Point Comfort, Texas  1.25m tonnes/year Q42018
Lotte-Westlake St Charles, Louisiana  1m tonnes/year 2019

* Previously expected in /ate 2017

Meanwhile, demand has been lacklustre due to downstream production issues, notably in the polyethylene (PE) market which is the largest consumer
of US ethylene.

Several new PE plants had started up in late 2017, but some continue to struggle to reach full operating rates. Existing PE plants have had production
issues as well in the first quarter of the year. By late February, 3m tonnes of PE capacity was estimated to be offline or disrupted.

Amid the limited consumption rates, ethylene spot prices began to fall in January. Ethylene spot prices were assessed at 16.0-16.5 cents/Ib ($353-
364/tonne) for the week ended on Friday.

Contract prices had been trending generally lower since a Hurricane Harvey spike in September to 35.25 cents/Ib. February contract prices settled at
30 cents/Ib.

While the ethylene market may become more balanced as downstream outages are resolved and as further downstream projects are expected to
come online, supply remains lengthy in March.

Major US ethylene producers include Chevron Phillips Chemical, DowDuPont, ExxonMobil, INEOS Olefins & Polymers, LyondellBasell and Shell

Chemical.

Hosted by the American Fuel & Petrochemical Manufacturers (AFPM), the |PC takes place on 25-27 March in San Antonio, Texas.

US TS/ 1

May 17 Jut 1 7# Sep 17 Nov ‘17 Jan 18 Mar ‘18

— Ethylene DEL US Assessment Pipeline Spot Full Market Range (Mid)
Ethylene DEL US Contract Price Assessment Net Contract Month Contract Survey
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data.exim.gov

Authorizations From 10/01/2006 T...
Based on Authorizations From 10/01/2006 Thru

06/30/2018

This file contains all authorizations approved between £
10/01/2006 and 06/30/2018

Please note that the asterisked Working Capital
transactions were extended during the period of EXIM

Fiscal Year
Unique Identifier
Deal Number
Decision
Decision Date
Effective Date
Expiration Date
Brokered

Deal Cancelled
Country
Program

Policy Type
Decision Authority

Primary Export
Product NAICS/SIC
code

Product
Description

Term

Primary Applicant
Primary Lender
Primary Exporter

Primary Exporter
City

Site Map  Contact Us

2,013

07087838XA0001
AP087838XA

Approved

08/15/2013 12:00:00 AM
2013-12-20T00:00:00.000
03/31/2014 12:00:00 AM
No

No

Spain

Loan

N/A

Board

2869

Industrial Organic Chemicals - NEC

Long Term

Abener Energia, S.A.

Ex-Im Bank

Dow Chemical Company, The

Midland

Web Site Feedback  Accessibility

Viewing row 1 of 2 » L

Privacy

Primary Exporter
State Code

Primary Exporter
State Name

Primary Borrower

Primary Source of
Repayment (PSOR)

Working Capital
Delegated
Authority

Approved/Declined
Amount

Disbursed/Shipped
Amount

Undisbursed
Exposure Amount

Outstanding
Exposure Amount

Small Business
Authorized
Amount

Woman Owned
Authorized
Amount

Minority Owned
Authorized
Amount

Loan Interest Rate

Multiyear Working
Capital Extension

Sign In

I More Views I Filter I Visualize | Export | Discuss I Embed I About

Ml

Michigan

Teyma, Gestion De Contratos De Construcc

Abengoa S.A.

10,989,429

8,288,613

2,072,153.25

1.58


http://www.exim.gov/sitemap.cfm
http://www.exim.gov/about/contact/index.cfm
http://www.exim.gov/websiteguidance/index.cfm
http://www.exim.gov/websiteguidance/accessibility.cfm
http://www.exim.gov/websiteguidance/privacy-and-security-policy.cfm
https://data.exim.gov/
https://data.exim.gov/login
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Sign In

data.exim.gov

Authorizations From 10/01/2006 T...
Based on Authorizations From 10/01/2006 Thru

06/30/2018

This file contains all authorizations approved between £
10/01/2006 and 06/30/2018

Please note that the asterisked Working Capital
transactions were extended during the period of EXIM

I More Views I Filter I Visualize | Export | Discuss I Embed IAbout

Fiscal Year 2,013 Primary Exporter Ml
. . State Code
Unique Identifier =~ 07087838XX0001
Primary Exporter ~ Michigan
Deal Number AP087838XX
State Name
Decision Approved

Decision Date

08/15/2013 12:00:00 AM

Primary Borrower

Teyma, Gestion De Contratos De Construcc

Primary Source of Abengoa S.A.
Effective Date 2014-03-21T00:00:00.000 Repayment (PSOR)
Expiration Date 03/31/2015 12:00:00 AM Working Capital
Delegated
Brokered No .
Authority
Deal Cancelled No .
Approved/Declined 22,576,730
Country South Africa Amount
Program Loan Disbursed/Shipped 15,448,054.68
. Amount
Policy Type N/A
= . Undisbursed 0
Decision Authority Board
Exposure Amount
Primary Export 2869 .
Outstanding 0
Product NAICS/SIC
Exposure Amount
code
) ) ) Small Business 0
Product Industrial Organic Chemicals - NEC .
o Authorized
Description
Amount
Term Long Term
Woman Owned 0
Primary Applicant  Abener Energia, S.A. Authorized
. Amount
Primary Lender Ex-Im Bank
. . Minority Owned 0
Primary Exporter  Dow Chemical Company, The ;
Authorized
Primary Exporter ~ Midland Amount
City
Loan Interest Rate 1.96

Site Map  Contact Us

Web Site Feedback

4

Accessibility

Multiyear Working
Capital Extension

Viewing row 2 of 2

Privacy


http://www.exim.gov/sitemap.cfm
http://www.exim.gov/about/contact/index.cfm
http://www.exim.gov/websiteguidance/index.cfm
http://www.exim.gov/websiteguidance/accessibility.cfm
http://www.exim.gov/websiteguidance/privacy-and-security-policy.cfm
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https://data.exim.gov/login
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* CDMPTRULLERTEXASGUV Texas Comptroller of Pukﬁﬁlcegrc];c%i%?sr
© Economy

FiscalNotes

Chapter 313: Attracting Jobs and Investment state Law Aims at

Local Development

by Olga Garza and Annet Nalukwago Published April 2016

The 2001 Legislature’s Texas Economic Development Act, often called "Chapter 313" for its position
in the Texas Tax Code, allows public school districts to offer tax incentives for businesses that invest
in their communities.

The Chapter 313 incentive is designed
to attract new businesses by offering
them a 10-year limitation on their

appraised property value for a portion

of the school district property tax. In ﬂ
exchange for the value limitation, the

business agrees to build or install new
property and create jobs in the school '
district.

Most of the local tax revenue the school
district forgoes under Chapter 313 is
replaced with state funding. Thus the
act uses state revenue to promote local

o

o — €

economic development.

Chapter 313 was prompted by a growing sentiment among the state’s leaders that Texas was becoming
less attractive to businesses due to better economic development incentives offered by other states. In
2001, Texas legislators argued it was difficult to entice companies such as Intel and Boeing without

competitive property tax incentives.

Over the years, Chapter 313 incentives have been credited with helping to bring a Toyota truck plant to
San Antonio and a Samsung semiconductor facility to Austin.

The program isn’t without its critics. In 2015, Governor Greg Abbott vetoed legislation to expand Chapter
313 incentives to projects involving multiple, contiguous school districts. The governor’s veto stated that,
“While the program may sometimes have a positive impact on local economic development, serious
concerns exist about its oversight, its transparency, and its value to the taxpayers.”

Opponents argue that Chapter 313 produces questionable returns for its investment of tax dollars, with
incentives going to businesses that might have established themselves in Texas in any case.

Yet the program has proven popular with legislators. Originally set to expire in 2007, Chapter 313 has
been extended three times, with a current expiration date of December 31, 2022.


https://comptroller.texas.gov/economy/
https://comptroller.texas.gov/economy/fiscal-notes/
bixua
高亮


Since the program’s creation, the Legislature has made numerous changes to its requirements. Project
eligibility, for instance, has expanded significantly. Other changes have been made to the program’s job
creation and wage requirements.

How Chapter 313 Works

An appraised value limitation is an agreement between a taxpayer and a school district in which the
taxpayer proposes to build or install property — and create jobs meeting certain requirements — in
exchange for a 10-year limitation on the taxpayer’s property value for tax purposes.

For the term of the limitation agreement, the maintenance and operations portion of the property tax
isn’t levied on property value in excess of the limitation amount. The property remains fully taxable for
the other portion of local property taxes, the interest and sinking tax.

Chapter 313 limitation amounts are set in state law and vary from $10 million to $100 million in property
value. Companies seeking the limitation must submit an application and fee to the school district in
which the project will be located.

While Chapter 313 tax limitation agreements are made between individual companies and school
districts, the Legislature has charged the Comptroller’s office with several duties related to them. Since
2013, the agency has been required to determine whether a proposed project is reasonably likely to
generate, within 25 years, enough state taxes and local M&O tax revenue to offset the tax losses due to
the limitation agreement. It also must find that the tax limitation is a determining factor in the
applicant’s decision to invest and build in Texas. School districts cannot enter into Chapter 313
agreements without Comptroller certification.

Under current law, industries eligible for Chapter 313 school property tax limitation include:

manufacturing

« research and development

« clean coal and other clean energy projects

» renewable electricity generation

e nuclear energy

o computer data centers

» “Texas priority projects” — those with a qualified investment commitment of more than $1 billion

To be eligible for the tax limitation, a business must create a minimum of 25 “qualifying” jobs in non-
rural school districts and 10 qualifying jobs in rural school districts. The statute allows this minimum
number of jobs to be waived in certain circumstances, however, and more than half of applicants in fact
receive such waivers.

Qualifying jobs must provide certain healthcare benefits, offer the employee at least 1,600 hours of work
per year and pay at least 110 percent of the average manufacturing wage for the county or the Council of
Governments region in which the district is situated. The average wage of any other jobs created must
exceed the county average wage for jobs in all industries.

Property Requirements

To qualify for a Chapter 313 property tax limitation, companies are required to make a minimum
qualifying investment in the school district in which they seek to locate, varying from $1 million to $100
million (Exhibits 1 and 2). Minimum property value limitations they can receive in return vary from $10



million to $100 million, depending on the school district’s taxable property values and whether it is
considered a rural or non-rural district.

Taxable Value of All School District Prop

erty Minimum Qualified Investment Minimum Tax Limitation Amount
$10 billion or more $100 million $100 million

$1 billion or more, but less than $10 billi $80 million $80 million

on

$500 million or more, but less than $1 bi $60 million $60 million

llion

$100 million or more, but less than $500 $40 million $40 million

million

Less than $100 million $20 million $20 million

Sources: Texas Tax Code and Texas Comptroller of Public Accounts

Taxable Value of All School District Prop

erty Minimum Qualified Investment Required Minimum Tax Limitation Amount
$200 million or more $30 million $30 million

$90 million or more, but less than $200 $20 million $25 million

million

$1 million or more, but less than $90 mil $10 million $20 million

lion

$100,000 or more, but less than $1 millio $5 million $15 million

n

Less than $100,000 $1 million $10 million

Sources: Texas Tax Code and Texas Comptroller of Public Accounts

Current Agreements: Investments

A 2015 Comptroller report to the Legislature assessed the progress of 259 Chapter 313 agreements. These
agreements represented an estimated total investment of about $123 billion through the entire length of
the agreements, and reported investments of about $59 billion through 2013 (Exhibit 3).

Estimated Total Investment fo | Reported Investment through

Category Total Active Agreements r Length of Agreement 2013

Manufacturing 116 $93,464,080,000 $42,877,117,000
Research and Development 4 $835,587,000 $835,587,000
Renewable Electric Power Ge 127 $24,486,016,000 $15,249,763,000

neration (Wind)

Renewable Electric Power Ge 9 $1,342,214,000 $548,988,000
neration (Other)

Electric Power Generation (In 1 $2,848,414,000 $0
tegrated Gasification Combin
ed Cycle)




Nuclear Electric Power Gener 2 $0 $0
ation
Total 259 $122,976,311,000 $59,511,455,000

Note: Other eligible categories have no active projects at this time.

Source: Texas Comptroller of Public Accounts

Current Agreements: Job Creation and Salaries

Manufacturing projects are by far the most important Chapter 313 projects in terms of job creation,

accounting for 9o percent of the qualifying jobs created through 2013 (Exhibit 4).

Project Type

Number of Active Projects

Percentage Share of Job Cre
ation

Share of Active Projects

Manufacturing

116

90%

45%

Research and Development

4

1%

2%

Renewable (Wind)

127

9%

49%

Renewable (Other)

0%

3%

Electric Power Generation (In
tegrated Gasification Combin
ed Cycle)

0%

0%

Nuclear

0%

1%

Source: Texas Comptroller of Public Accounts

From 2003 through 2013, Chapter 313 applicants executed agreements to create a total of 4,903
qualifying manufacturing jobs with their projects. By 2013, they had greatly exceeded this figure,
creating a cumulative total of 8,013 qualifying jobs in manufacturing (Exhibit 5).

Jobs

2003

2004

2005

2006

2007

2008

2009

2010

2011

2012

2013

Number
of qualif
ying job
S promi
sed

10

26

2,107

2,191

2,561

2,917

3,038

3,332

3,623

4,170

4,903

Number
of qualif
ying job
s actual
ly creat

ed

54

60

662

2,267

2,921

3,355

3,328

5,147

6,300

6,585

8,013

Number
of all ne
w jobs

created

54

60

671

2,276

3,024

3,529

3,493

5,281

6,575

6,902

8,308

Source: Texas Comptroller of Public Accounts

In 2013, the average wage for qualifying jobs created by Chapter 313 projects was $59,451, substantially

less than the statewide manufacturing average of $68,904 (Exhibit 6).




Again, though, wages for qualifying jobs under Chapter 313 are determined by the average for
manufacturing jobs in the specific county or region at the time of the application, and these areas may
pay lower wages than the statewide average. The program, moreover, doesn’t require companies with
agreements to raise wages during the length of the tax limitation. Furthermore, the 2009 Legislature
added a provision allowing projects creating more than 1,000 jobs to pay wages equal to or higher than
the county average wage for all jobs, rather than manufacturing jobs only. These factors may explain the
gap between average Chapter 313 wages and the state average.

Jobs 2007 2008 2009 2010 2011 2012 2013
Chapter 313* $54,593 $55,767 $56,796 $52,506 $56,120 $0,685 $59,451
Manufacturin 60,040 60,489 60,350 63,253 66,017 68,517 68,904
g, State

*Note: Agreement holders submit jobs data for publication in the Biennial Progress Report for the Texas Economic Development Act.
Source: Texas Comptroller of Public Accounts and Economic Modeling Specialists Intl.

Reduction in Taxable Values

From 2003 to 2013, the total taxable property value for Chapter 313 projects, without tax limitations,
rose from about $157 million to about $23 billion. Chapter 313 tax agreements reduced the total taxable
property value to about $5 billion in 2013 (Exhibit 7).

Taxable Property Value Without Tax Limi | Taxable Property Value With Tax Limitati
Tax Year tation on
2003 $156,904,000 $156,904,000
2004 $427,130,000 $427,130,000
2005 $933,392,000 $570,405,000
2006 $1,966,874,000 $1,170,245,000
2007 $4,399,191,000 $2,253,999,000
2008 $7,989,625,000 $3,783,722,000
2009 $12,726,138,000 $6,043,803,000
2010 $14,712,862,000 $3,511,411,000
2011 $16,781,608,000 $2,878,658,000
2012 $19,148,488,000 $2,884,727,000
2013 $23,126,254,000 $5,362,144,000

Source: Texas Tax Code and Texas Comptroller of Public Accounts

These tax limitations provided companies with gross tax benefits of $815 million in the same period
(Exhibit 8).
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Source: Texas Comptroller of Public Accounts

Unpredictability

Interest in Chapter 313 continues, with 52 applications received in 2014 and 68 in 2015. Yet so do
concerns about the way in which its tax limitations are structured.

The statutory purpose of Chapter 313 is to encourage businesses to invest in Texas and create relatively
high-paying new jobs. Proponents of the program assert that providing an early tax incentive to capital-
intensive projects ultimately benefits local economies with an increased tax base at the end of the tax
limitation period.

One bill introduced in the 2015 legislative session would have amended the Texas Economic
Development Act to reclaim the foregone property tax revenue if the market value of the property
declines by 20 percent or more during the tax limitation period.

While this provision didn’t become law, it highlights a continuing difficulty posed by Chapter 313.

As noted above, state law requires the Comptroller’s office to determine whether a proposed Chapter 313
project is reasonably likely to generate enough tax revenue to offset the loss due to the tax limitation
within 25 years. Yet economic projections over such a long period are uncertain at best. Economic
conditions change; companies and industries rise and fall. Some Chapter 313 projects fail to produce the
predicted rise in property values.

Among the 13 projects with tax limitations that ended from 2013 to 2015, actual market values in the last
year of the limitation period ranged from 28 percent to 125 percent of the initial market value. While
most were within 20 percent of their initial projections, the wide range of values shows the volatility of
assumptions made about as-yet-unbuilt projects.

This unpredictability poses an ongoing challenge in assessing the value of Chapter 313. FN


https://search.comptroller.texas.gov/search?site=ctg_collection&client=ctg_frontend&proxystylesheet=ctg_frontend&output=xml_no_dtd&getfields=description&searchDropdown=ctg_collection&q=chapter+313
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A Report of the Texas Economic Development Act

Brazosport ISD
Name of school district Brazosport ISD
Name of CAD appraising the qualified property in this school district Brazoria
Name of applicant on original application @w Cher@
Name of company entering into original agreement with district The Dow Chemical Co.
Name of current agreement holder(s) The Dow Chemical Co.
NAICS code 325000
Statutory eligibility category [313.024(b)] Manufacturing
Date original limitation agreement approved by school district 12/3/02
First year of qualifying time period 2003
First year of property value limitation 2005

Employment Information

Number of qualifying jobs recipient committed to create on application 30
Number of qualifying jobs recipient actually created (through 2015) 50
Number of total jobs created (through 2015)* 55
Median wage reported (for 2015)** $109,384
Total wages reported (for 2015) $6,016,120
Year in which first qualified jobs are reported 2005

Investment, Value, Levy and Levy Loss Information

Limitation amount $30,000,000
Required qualified investment $30,000,000
Qualified investment proposed on application (both years) $263,000,000
Qualified investment reported (through 2015) $225,000,000
Total investment (estimated) $247,456,700
2015 market value of the qualified property as reported by company $148,000,000
M&O taxable value of qualified property (in 2015) if limitation were not in effect $148,000,000
Dollar amount of M&O levy that would have been imposed without the limitation (through 2015) $22,255,567
M&O taxable value of qualified property (in 2015) with limitation in effect (if applicable) $148,000,000
Dollar amount of M&O levy imposed with the limitation (through 2015) $8,925,864
Estimated tax benefit (school levy loss) from value limitation through 2015 (difference between the M&O taxes

imposed on the qualified property with and without the limitation) $13,329,704
Estimated 13-year total M&O levy without any limit or credit (11 years for projects starting in 2003 and 2004) $22,255,567
Estimated 13- or 11-year total gross tax benefit to Co./levy loss to district (through limitation and tax credit) ; i $‘14‘,01‘3,§55
Amount of gross 13- or 11-year tax benefit + estimated 13- or 11-year total levy without any limit or credit = percentage exempted t 63.0%

Payment in lieu of taxes (PILOT) provision in agreement

Revenue protection payments $1,897,467

*3-digit: total = new; 4-digit: total = qualifying jobs plus non-qualifying jobs
**3-digit: Median wage of new jobs reported; 4-digit: Median wage of qualifying jobs reports

18 January 2017 « Texas Comptroller of Public Accounts
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A Report of the Texas Economic Development Act

Brazosport ISD
Name of school district Brazosport ISD
Name of CAD appraising the qualified property in this school district Brazoria
Name of applicant on original application @w Che@
Name of company entering into original agreement with district The Dow Chemical Co.
Name of current agreement holder(s) Olin Chlorine 7 LLC
NAICS code 325000
Statutory eligibility category [313.024(b)] Manufacturing
Date original limitation agreement approved by school district 1/4/11
First year of qualifying time period 2014
First year of property value limitation 2016

Employment Information

Number of qualifying jobs recipient committed to create on application 8
Number of qualifying jobs recipient actually created (through 2015) 14
Number of total jobs created (through 2015)* 16
Median wage reported (for 2015)** $75,504
Total wages reported (for 2015) $1,192,094
Year in which first qualified jobs are reported 2014

Investment, Value, Levy and Levy Loss Information

Limitation amount $30,000,000
Required qualified investment $30,000,000
Qualified investment proposed on application (both years) $96,000,000
Qualified investment reported (through 2015) $797,672,564
Total investment (estimated) $896,685,495
2015 market value of the qualified property as reported by company $795,963,180
M&O taxable value of qualified property (in 2015) if limitation were not in effect $795,963,180
Dollar amount of M&O levy that would have been imposed without the limitation (through 2015) $12,709,579
M&O taxable value of qualified property (in 2015) with limitation in effect (if applicable) $795,963,180
Dollar amount of M&O levy imposed with the limitation (through 2015) $12,709,579
Estimated tax benefit (school levy loss) from value limitation through 2015 (difference between the M&O taxes

imposed on the qualified property with and without the limitation) $0
Estimated 13-year total M&O levy without any limit or credit (11 years for projects starting in 2003 and 2004) $84,581,443
Estimated 13- or 11-year total gross tax benefit to Co./levy loss to district (through limitation and tax credit) S. ) $‘64I,9:11 ,‘78‘3
Amount of gross 13- or 11-year tax benefit + estimated 13- or 11-year total levy without any limit or credit = percentage exempted ; 76.8%

Payment in lieu of taxes (PILOT) provision in agreement

i ’

Revenue protection payments $9,462,158

*3-digit: total = new; 4-digit: total = qualifying jobs plus non-qualifying jobs
**3-digit: Median wage of new jobs reported; 4-digit: Median wage of qualifying jobs reports
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A Report of the Texas Economic Development Act

Brazosport ISD

Agreement #213 Identifiers

Name of school district Brazosport ISD

Name of CAD appraising the qualified property in this school district Brazoria

Name of applicant on original application

TheDow Chemieito>

Name of company entering into original agreement with district The Dow Chemical Co.

Name of current agreement holder(s) The Dow Chemical Co.

NAICS code 325000

Statutory eligibility category [313.024(b)] Manufacturing

Date original limitation agreement approved by school district 5/1/12
First year of qualifying time period 2013
First year of property value limitation 2015

Employment Information

Number of qualifying jobs recipient committed to create on application 8
Number of qualifying jobs recipient actually created (through 2015) 10
Number of total jobs created (through 2015)* 10
Median wage reported (for 2015)** $110,038
Total wages reported (for 2015) $1,100,380
Year in which first qualified jobs are reported 2013

Investment, Value, Levy and Levy Loss Information

Limitation amount $30,000,000
Required qualified investment $30,000,000
Qualified investment proposed on application (both years) $136,320,000
Qualified investment reported (through 2015) $76,000,000
Total investment (estimated) $78,000,000
2015 market value of the qualified property as reported by company $76,000,000
M&O taxable value of qualified property (in 2015) if limitation were not in effect $76,000,000
Dollar amount of M&O levy that would have been imposed without the limitation (through 2015) $1,180,400
M&O taxable value of qualified property (in 2015) with limitation in effect (if applicable) $30,000,000
Dollar amount of M&O levy imposed with the limitation (through 2015) $702,000
Estimated tax benefit (school levy loss) from value limitation through 2015 (difference between the M&O taxes

imposed on the qualified property with and without the limitation) $478,400
Estimated 13-year total M&O levy without any limit or credit (11 years for projects starting in 2003 and 2004) $7,538,391

Estimated 13- or 11-year total gross tax benefit to Co./levy loss to district (through limitation and tax credit)

S. " $3,087,342

Amount of gross 13- or 11-year tax benefit + estimated 13- or 11-year total levy without any limit or credit = percentage exempted

; 41.0%

Payment in lieu of taxes (PILOT) provision in agreement

a

Revenue protection payments

*3-digit: total = new; 4-digit: total = qualifying jobs plus non-qualifying jobs
**3-digit: Median wage of new jobs reported; 4-digit: Median wage of qualifying jobs reports

$604,560
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A Report of the Texas Economic Development Act

Brazosport ISD
Name of school district Brazosport ISD
Name of CAD appraising the qualified property in this school district Brazoria
Name of applicant on original application <The Dow Chemical Co>
Name of company entering into original agreement with district The Dow Chemical Co.
Name of current agreement holder(s) The Dow Chemical Co.
NAICS code 325000
Statutory eligibility category [313.024(b)] Manufacturing
Date original limitation agreement approved by school district 5/1/12
First year of qualifying time period 2016
First year of property value limitation 2018

Employment Information

Number of qualifying jobs recipient committed to create on application 56
Number of qualifying jobs recipient actually created (through 2015) 0
Number of total jobs created (through 2015)* 0
Median wage reported (for 2015)** $0
Total wages reported (for 2015) S0
Year in which first qualified jobs are reported 2016

Investment, Value, Levy and Levy Loss Information

Limitation amount $30,000,000
Required qualified investment $30,000,000
Qualified investment proposed on application (both years) $639,873,760
Qualified investment reported (through 2015) $639,873,760
Total investment (estimated) $950,000,000
2015 market value of the qualified property as reported by company $0
M&O taxable value of qualified property (in 2015) if limitation were not in effect $0
Dollar amount of M&O levy that would have been imposed without the limitation (through 2015) $0
M&O taxable value of qualified property (in 2015) with limitation in effect (if applicable) $0
Dollar amount of M&O levy imposed with the limitation (through 2015) S0
Estimated tax benefit (school levy loss) from value limitation through 2015 (difference between the M&O taxes

imposed on the qualified property with and without the limitation) $0
Estimated 13-year total M&O levy without any limit or credit (11 years for projects starting in 2003 and 2004) $84,288,357
Estimated 13- or 11-year total gross tax benefit to Co./levy loss to district (through limitation and tax credit) S' ) ‘$é3,233‘2,7‘27‘
Amount of gross 13- or 11-year tax benefit + estimated 13- or 11-year total levy without any limit or credit = percentage exempted ; 75.7%

Payment in lieu of taxes (PILOT) provision in agreement

v i

Revenue protection payments $10,196,035

*3-digit: total = new; 4-digit: total = qualifying jobs plus non-qualifying jobs
**3-digit: Median wage of new jobs reported; 4-digit: Median wage of qualifying jobs reports
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A Report of the Texas Economic Development Act

Brazosport ISD
Name of school district Brazosport ISD
Name of CAD appraising the qualified property in this school district Brazoria
Name of applicant on original application @ Dow Chemical @
Name of company entering into original agreement with district The Dow Chemical Co.
Name of current agreement holder(s) The Dow Chemical Co.
NAICS code 325000
Statutory eligibility category [313.024(b)] Manufacturing
Date original limitation agreement approved by school district 4/3/12
First year of qualifying time period 2018
First year of property value limitation 2020

Employment Information

Number of qualifying jobs recipient committed to create on application 240
Number of qualifying jobs recipient actually created (through 2015) 0
Number of total jobs created (through 2015)* 0
Median wage reported (for 2015)** $0
Total wages reported (for 2015) S0
Year in which first qualified jobs are reported 2018

Investment, Value, Levy and Levy Loss Information

Limitation amount $30,000,000
Required qualified investment $30,000,000
Qualified investment proposed on application (both years) $365,000,000
Qualified investment reported (through 2015) $217,281,660
Total investment (estimated) $2,885,000,000
2015 market value of the qualified property as reported by company $0
M&O taxable value of qualified property (in 2015) if limitation were not in effect $0
Dollar amount of M&O levy that would have been imposed without the limitation (through 2015) $0
M&O taxable value of qualified property (in 2015) with limitation in effect (if applicable) $0
Dollar amount of M&O levy imposed with the limitation (through 2015) S0
Estimated tax benefit (school levy loss) from value limitation through 2015 (difference between the M&O taxes

imposed on the qualified property with and without the limitation) $0
Estimated 13-year total M&O levy without any limit or credit (11 years for projects starting in 2003 and 2004) $275,385,217
Estimated 13- or 11-year total gross tax benefit to Co./levy loss to district (through limitation and tax credit) s. ‘$2‘21:01‘9,(‘JO{3
Amount of gross 13- or 11-year tax benefit + estimated 13- or 11-year total levy without any limit or credit = percentage exempted ; 80.3%

Payment in lieu of taxes (PILOT) provision in agreement

Revenue protection payments $17,442,822

*3-digit: total = new; 4-digit: total = qualifying jobs plus non-qualifying jobs
**3-digit: Median wage of new jobs reported; 4-digit: Median wage of qualifying jobs reports
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A Report of the Texas Economic Development Act

La Porte ISD

Agreement #282 Identifiers

Name of school district La Porte ISD
Name of CAD appraising the qualified property in this school district Harris

Name of applicant on original application @nese Ltd
Name of company entering into original agreement with district Celanese Ltd.
Name of current agreement holder(s) Celanese Ltd.
NAICS code 325199
Statutory eligibility category [313.024(b)] Manufacturing
Date original limitation agreement approved by school district 10/8/13

First year of qualifying time period 2014

First year of property value limitation 2016

Employment Information

Number of qualifying jobs recipient committed to create on application 24
Number of qualifying jobs recipient actually created (through 2015) 40
Number of total jobs created (through 2015)* 51
Median wage reported (for 2015)** $62,500
Total wages reported (for 2015) $3,187,500
Year in which first qualified jobs are reported 2014

Investment, Value, Levy and Levy Loss Information

Limitation amount $30,000,000
Required qualified investment $30,000,000
Qualified investment proposed on application (both years) $585,000,000
Qualified investment reported (through 2015) $739,535,908
Total investment (estimated) $769,535,908
2015 market value of the qualified property as reported by company $80,951,580
M&O taxable value of qualified property (in 2015) if limitation were not in effect $80,951,580
Dollar amount of M&O levy that would have been imposed without the limitation (through 2015) $841,896
M&O taxable value of qualified property (in 2015) with limitation in effect (if applicable) $80,951,580
Dollar amount of M&O levy imposed with the limitation (through 2015) $841,896
Estimated tax benefit (school levy loss) from value limitation through 2015 (difference between the M&O taxes

imposed on the qualified property with and without the limitation) $0
Estimated 13-year total M&O levy without any limit or credit (11 years for projects starting in 2003 and 2004) $63,939,230
Estimated 13- or 11-year total gross tax benefit to Co./levy loss to district (through limitation and tax credit) s. ) ‘$4‘7,1‘47,‘34IO )
Amount of gross 13- or 11-year tax benefit + estimated 13- or 11-year total levy without any limit or credit = percentage exempted ; 73.7%

Payment in lieu of taxes (PILOT) provision in agreement 0,03

”

Revenue protection payments $4,844,487

*3-digit: total = new; 4-digit: total = qualifying jobs plus non-qualifying jobs
**3-digit: Median wage of new jobs reported; 4-digit: Median wage of qualifying jobs reports
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A Report of the Texas Economic Development Act

Bay City ISD
Name of school district Bay City ISD
Name of CAD appraising the qualified property in this school district Matagorda County
Name of applicant on original application @
Name of company entering into original agreement with district Oxea Corp.
Name of current agreement holder(s) Oxea Corp.
NAICS code 325199
Statutory eligibility category [313.024(b)] Manufacturing
Date original limitation agreement approved by school district 10/9/15
First year of qualifying time period 2016
First year of property value limitation 2018

Employment Information

Number of qualifying jobs recipient committed to create on application 19
Number of qualifying jobs recipient actually created (through 2015) 0
Number of total jobs created (through 2015)* 0
Median wage reported (for 2015)** $0
Total wages reported (for 2015) S0
Year in which first qualified jobs are reported 2017

Investment, Value, Levy and Levy Loss Information

Limitation amount $30,000,000
Required qualified investment $30,000,000
Qualified investment proposed on application (both years) $216,000,000
Qualified investment reported (through 2015) S0
Total investment (estimated) $129,700,000
2015 market value of the qualified property as reported by company $0
M&O taxable value of qualified property (in 2015) if limitation were not in effect $0
Dollar amount of M&O levy that would have been imposed without the limitation (through 2015) $0
M&O taxable value of qualified property (in 2015) with limitation in effect (if applicable) $0
Dollar amount of M&O levy imposed with the limitation (through 2015) S0
Estimated tax benefit (school levy loss) from value limitation through 2015 (difference between the M&O taxes

imposed on the qualified property with and without the limitation) $0
Estimated 13-year total M&O levy without any limit or credit (11 years for projects starting in 2003 and 2004) $16,225,994

Estimated 13- or 11-year total gross tax benefit to Co./levy loss to district (through limitation and tax credit) % o $:7,3:94i,4‘18‘
Amount of gross 13- or 11-year tax benefit + estimated 13- or 11-year total levy without any limit or credit = percentage exempted ; 45.6%
Payment in lieu of taxes (PILOT) provision in agreement $5,506,080
Revenue protection payments $1,046,837

*3-digit: total = new; 4-digit: total = qualifying jobs plus non-qualifying jobs
**3-digit: Median wage of new jobs reported; 4-digit: Median wage of qualifying jobs reports
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A Report of the Texas Economic Development Act

Brazosport ISD

Agreement #1112 Identifiers

Name of school district Brazosport ISD

Name of CAD appraising the qualified property in this school district Brazoria County

Name of applicant on original application

@w Chem@

Name of company entering into original agreement with district The Dow Chemical Co.

Name of current agreement holder(s) The Dow Chemical Co.

NAICS code 325320

Statutory eligibility category [313.024(b)] Manufacturing

Date original limitation agreement approved by school district 03/15/16
First year of qualifying time period 2017
First year of property value limitation 2018

Employment Information

Number of qualifying jobs recipient committed to create on application 35
Number of qualifying jobs recipient actually created (through 2015) 0
Number of total jobs created (through 2015)* 0
Median wage reported (for 2015)** $0
Total wages reported (for 2015) S0
Year in which first qualified jobs are reported 2018

Investment, Value, Levy and Levy Loss Information

Limitation amount $30,000,000
Required qualified investment $30,000,000
Qualified investment proposed on application (both years) $300,553,840
Qualified investment reported (through 2015) $300,553,840
Total investment (estimated) $955,276,920
2015 market value of the qualified property as reported by company $0
M&O taxable value of qualified property (in 2015) if limitation were not in effect $0
Dollar amount of M&O levy that would have been imposed without the limitation (through 2015) $0
M&O taxable value of qualified property (in 2015) with limitation in effect (if applicable) $0
Dollar amount of M&O levy imposed with the limitation (through 2015) S0
Estimated tax benefit (school levy loss) from value limitation through 2015 (difference between the M&O taxes

imposed on the qualified property with and without the limitation) $0
Estimated 13-year total M&O levy without any limit or credit (11 years for projects starting in 2003 and 2004) $109,799,018

Estimated 13- or 11-year total gross tax benefit to Co./levy loss to district (through limitation and tax credit)

g, " $75,757961

Amount of gross 13- or 11-year tax benefit + estimated 13- or 11-year total levy without any limit or credit = percentage exempted

t 69.0%

Payment in lieu of taxes (PILOT) provision in agreement

i 4

Revenue protection payments

*3-digit: total = new; 4-digit: total = qualifying jobs plus non-qualifying jobs
**3-digit: Median wage of new jobs reported; 4-digit: Median wage of qualifying jobs reports

$10,376,860

Texas Comptroller of Public Accounts * January 2017
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THE TEXAS ENTERPRISE FUND (TEF)

The Texas Enterprise Fund (TEF) is the largest “deal-closing” fund of its kind in the nation. The fund is a cash grant
used as a financial incentive tool for projects that offer significant projected job creation and capital investment where
a single Texas site is competing with another viable out-of-state option.

Award dollar amounts are determined using an analytical model applied uniformly to each TEF applicant. This model
assures that the state will see a full return on its investment within the period of a project contract due to the resulting
increase in estimated sales tax revenues. Variations in award amounts are influenced by the number of jobs to be
created, the expected timeframe for hiring, and the average wages to be paid.

ELIGIBILITY

There are several primary measures that every TEF project must meet in order to be considered for an award.
Thoseinclude but are not limited to the following:

% Competition with another state for the project must exist and the business must not have already made a
location decision.

% Projected new job creation must be significant — past recipients have typically created more than 75 jobs
in urban areas or more than 25 in rural areas.

% The new positions must be high-paying jobs — above the average wage of the county where the project
would be located.

% Capital investment by the company must be significant.
* A significant rate of return on the public dollars being invested in the project must be demonstrated.

% The project must have community involvement from the city, county, and/or school district, primarily in the
form of local economic incentive offers.

* The applicant must be a well-established, financially sound business.

% The applicant’s business sector must be an advanced industry that could potentially locate in another
state or country.

% The Governor, Lieutenant Governor, and the Speaker of the House must unanimously agree to support
the use of TEF for each specific project.

TEF grant recipients are contractually obligated to fulfill the terms of their job creation agreements with the State of
Texas. Once a company has accepted an offer from the Texas Enterprise Fund, a signed contract is required prior to
the distribution of an award. The contract obligates the grantee, among other terms and conditions, to the job creation
targets and commits the grantee to maintain these employment positions at or above the county average wage for the
term of the agreement. Additionally, all TEF contracts contain provisions for grant repayment through clawbacks in the
event that a grantee does not meet the obligations of the agreement.

Each applicant undergoes a thorough 11-step due diligence process. Corporate activity, financial standing, tax status,
legal issues, credit ratings, and estimated economic impacts, as well as the business climates of competition locations
are assessed for each project and taken into consideration for all award decisions.

For more information, please visit https://gov.texas.gov/business/page/texas-enterprise-fund

Office of the Governor, Economic Development & Tourism | gov.texas.gov/business | @ @ ® @ TexasEconDev



https://gov.texas.gov/business/page/texas-enterprise-fund
https://twitter.com/TexasEconDev
https://www.facebook.com/pg/TexasEconDev/
https://www.linkedin.com/in/texasecondev/
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to choose Michigan.

MEDC FY 2010
MICHIGAN ECONOMIC GROWTH AUTHORITY PROGRAM

The Michigan Economic Growth Authority (MEGA) offers a refundable tax credit against the Michigan
Business Tax (MBT) to companies expanding or relocating their operations in Michigan. MEGA addresses
the cost differentials between Michigan and competing states to provide companies with a strong business case

The MEGA credit is up to 100% of the state’s personal income tax rate multiplied by the actual wages and
employer-paid health care costs on qualified new or retained jobs. Should the credit exceed a firm’s annual
tax liability, the difference is refundable. By law, the credit may be up to 20 years in length. The state awards
these tax credits annually after companies create or retain jobs. By carefully following program requirements,
monitoring the job creation and tax credits, and focusing on high-tech industries, MEGA helps Michigan to
attract the businesses that can diversify and stabilize the state’s economic development.

Eligible companies are typically engaged in manufacturing, research and development, wholesale and trade,
headquarter office operations, or certain tourism projects. Retail facilities are not eligible. Credits are awarded
based on the strength of the company’s project, competition with other non-Michigan locations, and program
guidelines. They also are subject to approval by the MEGA Board, a seven-member body appointed by the
governor and includes the state treasurer as chair, the state budget director, and the director of the Department
of Energy, Labor and Economic Growth as well as four additional private sector members.

There are four types of MEGA tax credits—Standard, Rural, High-Tech, and Retention—each with specific
criteria for qualifying for an award.

Projected | Projected Projected
direct jobs | direct jobs capital Estimated

Company City County created retained investment credit amount
Whirlpool Corporation Benton Harbor Berrien o 868 $86,864,841 $19,402,933
Toda America, Inc. Battle Creek Calhoun 57 $70,100,000 $1,630,000
Clyde Union, Inc. Battle Creek Calhoun 190 $17,090,000 $1,269,000
Premier Tool and Die Cast .

remier .00 an 1eLas Dowagiac Cass 100 $3,237,000 $862,227
Corporation
Dipl t Specialt .

‘plomat speciatty Flint Genesee 4,000 $12,300,000 $61,494,000
Pharmacy, Inc.
Magna Electronics Grand Blanc Twp. Genesee 525 $70,318,600 $5,087,324
Saint-Gobain Beaverton Gladwin 61 $9,186,000 $324,000
Skilled Manufacturing, Inc. Traverse City Grand Traverse 73 $9,588,000 $571,210
Century Incorporated Traverse City Grand Traverse 47 $6,225,000 $292,121
T Aut ti

ennec.o Hromotive Litchfield Hillsdale 185 $15,600,000 $1,821,000
Operating Company, Inc.
Auto-Owners Insurance Delta Twp. Ingham 800 $105,300,000 $23,168,000
Jet Engineering, Inc.
(operating as Symmetry Lansing Ingham 159 $14,825,000 $770,000
Medical, Inc.)
ADCO Products, Inc. Leoni Twp. Jackson 212 $17,336,000 $1,300,000
Parker Hydraulics Systems Kalamazoo Kalamazoo [ 608 $15,500,000 $4,384,000
Cascade Engineering, Inc. Cascade Twp. Kent 183 $2,864,000 $1,853,109
Steelcase, Inc. Grand Rapids Kent 0 350 $18,200,000 $4,796,000

Year-end Report to the Legislature /
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MEDC FY 2010

Company LLC

Projected | Projected Projected

direct jobs | direct jobs capital Estimated
Company City County created retained investment credit amount
Gordon Food Service Grand Rapids Kent 173 $24,200,000 $1,732,883
SoundTech, Inc. Kentwood Kent o 51 $5,125,000 $513,923

A F Pacl
ConAgra Food Packaged Kentwood Kent 205 $73,000,000 $1,114,556
Foods LLC
Consolidated Resource Walker /
Imaging LLC Allendale Kent 50 B A
Wacker Chemical .
Corporation Adrian Lenawee o 156 $23,735,000 $4,413,000
BioDri Michigan LLC Blissfield Lenawee 337 $39,540,000 $3,179,000
Lenawee ?tampmg Tecumseh Lenawee 78 $2,519,000 $414,322
Corporation
Advanced Integrated
Tooling Solutions e Chesterfield Twp. Macomb 275 $13,300,000 $3,901,000
Romeo RIM, Inc. Romeo Macomb 67 $7,584,072 $699,521
Fisher & Company, Inc. St. Clair Shores Macomb 138 $14,850,000 $548,000
Fisher & Company, Inc. St. Clair Shores Macomb 0 52 $231,000
Oshkosh Corporation Warren Macomb 190 $6,575,000 $6,416,000
SPX Corporation Warren Macomb 34 $402,000 $377,672
Waltonen Engineering, Inc. Warren Macomb 145 $9,072,000 $538,770
TaF a F}onsultancy Services Midland Midland 1,250 $20,025,000 $22,162,000
HieR g~~~ O R O Y Y Y Y Y Y Y
Wive Dy el Midland Midland 1,700 $600,000,000 $61,388,000
Company
Styron LLC Midland Midland 202 $13,050,000 $4,096,000
fortu PowerCell, Inc. North Muskegon Muskegon 726 $623,157,000 $12,684,000
h Technology Inc.
Johnson Technology Inc Norton Shores Muskegon 90 $2,185,000
(amendment)
U.S. Farathane Corporation Auburn Hills Oakland 0 540 $51,688,000 $7,271,000
U.S. Farathane Corporation Auburn Hills Oakland 398 $3,778,000
Magneti Marelli Holding .
USA, Inc. Auburn Hills Oakland 200 $4,544,000 $4,096,000
ALTe LLC Auburn Hills Oakland 305 $51,309,000 $8,467,000
Katcon USA, Inc. Auburn Hills Oakland 35 $3,705,000 $525,000
OA?IS Afivanced Auburn Hills Oakland 100 $7,470,000 $1,499,000
Engineering
Recaro North America, Inc. Auburn Hills Oakland o} 69 $6,020,000 $520,000
Magnfi Holdings of Auburn Hills Oakland 508 $49,873,000 $5,607,032
America, Inc.
PSCU Financial Services Auburn Hills Oakland 837 $12,067,000 $3,590,000
Takata Auburn Hills Oakland 40 $14,600,000 $766,000
s e e Auburn Hills Oakland 27 $1,500,000 $206,943
Group, Inc.
Weber Automotive GmbH Auburn Hills Oakland 280 $24,847,000 $2,174,726
illi I ional

VAT R Commerce Twp. Oakland o} 72 $12,04.7,500 $1,499,000

Year-end Report to the Legislature
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MICHIGAN ECONOMIC GROWTH AUTHORITY (MEGA) TAX CREDIT PROGRAM

Michigan Strategic Fund

All MEGA Approved Agreements
As of August 18, 2009

MEGA MEGA Project's
Company Name Project Type Approval Date County Location

Haworth, Inc. Standard April 20, 1995 Mecosta
Solvay Standard April 20, 1995 Lenawee
Walden Books Standard April 20, 1995 Washtenaw
A. O. Smith Standard July 26, 1995 Wayne
Gelman Science No Credit, Project on Hold August 17, 1995 Washtenaw
Cardell Corp Standard October 2, 1995 Oakland
Meridian, Inc. Standard October 2, 1995 Ottawa
Shiloh of Michigan Standard October 2, 1995 Wayne
Aspen Bay No Credit, Project on Hold October 24, 1995 Menominee
Standard Automotive Standard November 14, 1995 Muskegon
Hess Industries No Credit, Project on Hold December 12, 1995 Berrien
Pilot Industries Standard December 12, 1995 Clare
Asama Giken Standard February 20, 1996 Branch
IMCO Recycling Standard March 1, 1996 Branch
Case Systems Standard March 12, 1996 Midland
National TechTeam Standard March 12, 1996 Oakland

Dow Chemical
fi=‘tex-€ontro
Lacks Industries

Petri Inc.

Worthington Industries/Spartan Steel
Compuware

Walbro Automotive/Vitec

CMI

Plannja Hard Tech

Kwang Jin Sang Gong

N-K Manufacturing

Weyburn Aquisition Company
RSDC of Michigan

Black & Veatch

Autocam Corporation

Bosal Industries

National TechTeam

Gerber Products Co.

Neway Anchorlok International
BUDCO

GE/Bayer

Alsons Corporation

Robert Bosch Corp.

Smiths Industries

Spicer Heavy Axle/Dana Corporation
Wollin Products, Inc.

Kmart Corporation

Pollard (U.S.) Ltd.

AAR Corporation

This exhibit continued on next page.

271-0415-09

Standard
Stantara
Standard
Standard
Standard
Standard
Standard

No Credit, Project on Hold

Standard

No Credit, Project on Hold

Standard
Standard
Standard
Standard
Standard
Standard

No Credit, Project on Hold
No Credit, Project on Hold

Standard
Standard
Standard
Standard
Standard
Standard
Standard
Standard
Standard

No Credit, Project on Hold

40

Standard

June 11, 1996

June 11, 1996
June 11, 1996
August 13, 1996
September 24, 1996
September 24, 1996
October 8, 1996
November 12, 1996
December 17, 1996
February 14, 1997
February 14, 1997
March 19, 1997
April 8, 1997

June 10, 1997

June 10, 1997

June 10, 1997
September 9, 1997
September 9, 1997
November 18, 1997
December 17, 1997
February 19, 1998
February 19, 1998
February 19, 1998
March 4, 1998
March 4, 1998
May 12, 1998
May 28, 1998
June 19, 1998

Midland
LT dale
Kent
St. Clair
Monroe
Oakland
Wayne
Monroe
Ingham
Calhoun
Ottawa
Ottawa
Ingham
Washtenaw
Calhoun
Macomb
Chippewa
Newaygo
Muskegon
Wayne
Oakland
Hillsdale
Oakland
Kent
Kalamazoo
Eaton
Oakland
Washtenaw
Wexford
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UNAUDITED
Exhibit 7

Estimated Total

Estimated Number of Years Business Tax Credit
Direct Jobs Estimated MEGA Amount to Be Claimed During
to Be Created Private Invested Credit Available MEGA Agreement Term
342 $ 43,332,000 20 $ 6,387,000

550 16,832,000 15 7,723,000

0 0 15 3,521,441

(6]
o
o

24,006,000 20 15,073,000

o

0 20 7,532,000

o

0 5 4,649,000

300 29,000,000 1,653,000
110 2,100,000 13 769,000
200 300,800 ® 242000

[ ) )

] 9,6€ 0 86;000

396 10,700,000 10 6,334,000

331 6,600,000 15 5,978,000

0 0 15 7,782,000

0 0 12 4,491,000

163 21,000,000 20 5,426,000

218 11,200,000 18 3,050,000

110 6,800,000 18 1,672,000

0 0 20 6,465,000

563 19,000,000 17 9,698,000

105 13,300,000 6 2,071,000

105 7,450,000 10 4,225,000

150 13,825,000 20 2,498,000

0 0 12 2,271,000

41
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MICHIGAN ECONOMIC GROWTH AUTHORITY (MEGA) TAX CREDIT PROGRAM

Michigan Strategic Fund

All MEGA Approved Agreements
As of August 18, 2009

(Continued)
MEGA MEGA Project's
Company Name Project Type Approval Date County Location

Acuson Corporation High Tech September 20, 2000 Washtenaw
Bekaert ECD Solar Systems Standard September 20, 2000 Oakland
Duncan Aviation Standard September 20, 2000 Calhoun
Haworth, Inc. Standard October 10, 2000 Ottawa
Jackson Precision Die Casting Standard October 10, 2000 Jackson
R.J. Tower Corporation Standard October 10, 2000 Eaton
ECD-Texaco High Tech November 3, 2000 Oakland
Ford Motor Company Retention November 3, 2000 Wayne
Harman Enterprises High Tech December 19, 2000 Oakland
Parker Hannifin Standard December 19, 2000 Kalamazoo
Quicken Loans Standard December 19, 2000 Wayne
Sequioa NET.com Standard December 19, 2000 Oakland
Tower Automotive Standard December 19, 2000 Oakland

Vastera Solutions Services
APIO0e

Dow Chemical
vatér-Adtama

Osmic

Four Winns Boats

Whirlpool Technologies

Whirlpool Technologies

Hi-Lex Controls, Inc.

Integrity Design

IPC Communication

Johnson Controls Technology

Picometrix

Siemens Automotive

Strategic Interactive

Mold Masters Company

The POM Group, Inc.

Krestec Engineering

Housey Pharmaceutical

Saint-Gobain Sekurit

Comcast Midwest Management

Eaton Hydraulics

Grunewald New Technologies

Integrated Sensing Systems

Recticel N.A., Inc.

Covisint

Visteon Corporation

Warner-Lambert Company

Gyricon Media

Speedrack Products Group

AW Technical Center

CTS Management

R.L. Polk

This exhibit continued on next page.
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High Tech

Standard
High Tech
Standard
High Tech
High Tech
Standard
High Tech
Standard
Standard
High Tech
Standard
Standard
Standard
High Tech

No Credit, Project on Hold
High Tech
Standard
Standard
Standard
High Tech
High Tech
Standard
Standard
Standard
Standard
Standard
Standard
High Tech
Standard
Standard
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December 19, 2000
Februal

March 22, 2001
April 12, 2001

April 12, 2001

April 25, 2001

April 25, 2001

April 25, 2001

April 25, 2001

April 25, 2001

April 25, 2001

April 25, 2001

May 15, 2001

May 15, 2001

June 19, 2001

July 17, 2001
August 14, 2001
September 17, 2001
September 17, 2001
September 17, 2001
September 17, 2001
September 17, 2001
November 13, 2001
November 13, 2001
November 20, 2001
December 18, 2001
December 18, 2001
March 5, 2002
March 5, 2002
March 5, 2002

Oakland

Midland

Oakland
Wexford
Berrien
Berrien
Lenawee
Berrien
Berrien
Washtenaw
Washtenaw
Oakland
Ingham
Lapeer
Oakland
Monroe
Oakland
Macomb
Washtenaw
Jackson
Oakland
Washtenaw
Oakland
Oakland
Wayne
Washtenaw
Washtenaw
Branch
Washtenaw
Kalamazoo
Oakland
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UNAUDITED

Exhibit 7
Estimated Total
Estimated Number of Years Business Tax Credit
Direct Jobs Estimated MEGA Amount to Be Claimed During
to Be Created Private Invested Credit Available MEGA Agreement Term
156 $ 14,600,000 6 $ 724,000

662 18,000,000 15 3,076,000

90 13,100,000 10 1,255,000

82 26,200,000 6 1,844,000

78 10,900,000 10 894,000

15,900,000 7 6,140,000

9,300,000

=
o

5,326,000

2D
o
D

17,600,000 11,319,000

8,000,000 7,590,000

28 575,400 5 160,000

1,189 168,000,000 11 26,604,000

800 67,500,000 16,305,000

300 6,300,000 10 1,549,000

0 0 11 2,397,000

400 24,500,000 12 4,575,000

119 5,409,000 10 2,476,000

119 5,300,000 6 634,000

1,000 23,000,000 20 51,960,000

600 730,000,000 20 25,814,000

300 8,600,000

5 1,434,000

0 0 10 767,000
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DEVELOPMENT CORPORATION

PURE ICHIGAN®

Geographic Renaissance Zones are regions of the state
designated as virtually tax free for any business or
resident presently in or moving to a zone. The zones were
designed to provide selected communities with a market-
based incentive of reduced state or local taxes

to encourage new jobs and investment. A Geographic
Renaissance Zone can consist of up to 10 different
geographically defined subzones not including the
Military Geographic Renaissance Zones. This program
was established in 1996 and originally consisted of 11
zones. It was later expanded to 21 zones, which now
include over 150 geographic areas. The zones are located
in urban and rural areas across the state and also include
three former military bases.

Since the program’s inception, the local units of
government have indicated over 640 projects, which will
result in the creation of over 10,100 jobs and over $3
billion in private investment. As of December 31, 2011,
new Geographic Renaissance Zones, time extensions
and new subzones are no longer allowed.

The taxes that companies and residents located in a zone

do not pay include:

*  Michigan personal income tax (if a resident of the
zone)

*  Michigan’s 6-mill state education tax

* Local personal property tax

* Local real property tax

* Local income tax (if applicable)

e Utility users tax (Detroit only)

Taxes still due are those mandated by the federal
government, local bond obligations, the school sinking
fund, or special assessments. Companies/residents are
not exempt from paying Michigan sales and use tax and
must be current with all state and local taxes in order to
be eligible for benefits under the program.

In all cases, tax benefits will be phased out in 25 percent
increments during the last three years of the zone
designation.

There are additional specialized Renaissance Zones

still available for designation. These types of zones are
industry-specific. Specialized zones are potentially
available for firms doing business in the agricultural
processing, renewable energy, forest products processing,
and tool and die industries.

For more information, contact the Michigan Economic
Development Corporation®™ Customer Contact Center at
517.373.9808.

michiganbusiness.org

©2015 Michigan Economic Development Corporation®™ 03/16B
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Michigan Renaissance Zone Act
2016 Legislative Report

The Michigan Renaissance Zone Act (the “Act”), PA 376 of 1996, established the Michigan Renaissance Zone initiative
to foster economic opportunities in the state; facilitate economic development; stimulate industrial, commercial and
residential improvements; prevent physical and infrastructure deterioration of defined areas; and provide for the
reuse of unproductive or abandoned industrial properties.

Most state and local taxes, including both real and personal property tax, are abated within Renaissance Zones for up
to a maximum of 15 years, with the exception of one Alternative Energy Zone not to exceed 20 years. Michigan
Business Tax liability is excused for company operations within a Renaissance Zone; however, Corporate Income Tax
liability is not eligible for abatement under the program. Federal government taxes, local bond obligations, school
sinking fund, or special assessments may still be due. Additionally, companies are not exempt from paying Michigan
sales and use taxes. The tax benefits are phased out in 25% increments during the Zone’s final three years of
existence. All awards that expired, were revoked or otherwise ended will be removed from future reports.

The State of Michigan reimburses intermediate school districts, local school districts, community college districts, and
public libraries for lost revenue where taxes are abated. The State of Michigan does not replace the tax revenue lost
to the local unit of government or county.

This report captures the progress and development of Renaissance Zones that were active during the 2016 calendar
year. The report is divided by the eight major types of Renaissance Zones: (1) Agricultural Processing, (2) MSF-
Designated, (3) Renewable Energy Facility, (4) Forest Products Processing, (5) Border Crossing Facility, (6) Next
Michigan, (7) Tool and Die Recovery, and (8) Geographic. There are subsets within each of these major types which
will be indicated within each section.

Official actions taken by the Michigan Strategic Fund (MSF) Board include granting new designations, amending
existing ones, and revoking Renaissance Zones that are out of compliance.

Projections of anticipated capital investment and job creation within a Renaissance Zone shown in the tables on the
following pages were derived from the original application or development agreement. Projected information not
enforced by a development agreement is footnoted by the Zone recipient name. Renaissance Zones not governed by
development agreements were designated prior to this being required by statute or by policy. Reported Actual
Investment and Reported Actual Job Creation, as reported by the Renaissance Zone recipient, is an accumulation of
information from the first year that benefits were received through December 31, 2016. Reported Actual Job Creation
is calculated by subtracting the Reported Baseline Jobs at Zone Designation and Reported Jobs Transferred to Zone
from Reported Current Jobs. Reported Jobs Transferred to Zone are jobs that have been transferred to the Zone from
another facility or entity outside the Zone owned by the Renaissance Zone recipient company. Reported Jobs
Transferred to the Zone are not considered as net new jobs. The tables also include the percent change in Taxable
Value (TV) and State Equalized Value (SEV) since the Renaissance Zone designation, as reported to the Michigan
Economic Development Corporation (MEDC).

Renaissance Zone Annual Report /CY /2016 /1
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Michigan Taxes

1 Michigan Department of Treasury

i

INDIVIDUAL BUSINESS CITY TAX COLLECTIONS/A PROPERTY REPORTS
INCOME TAX TAXES TAX AND LEGAL

TAXES /' PROPERTY TAX / PROPERTY TAX EXEMPTIONS

Industrial Facilities Exemption
P.A. 198 of 1974, as amended

The Plant Rehabilitation and Industrial Development Districts Act, (known as the Industrial Facilities Exemption) PA
198 of 1974, as amended, provides a tax incentive to manufacturers to enable renovation and expansion of aging
facilities, assist in the building of new facilities, and to promote the establishment of high tech facilities. An Industrial
Development District (IDD) or a Plant Rehabilitation District (PRD) must be created prior to initiating a project so it
is essential that you consult your local assessor before commencing a project. An Industrial Facilities Exemption
(IFE) certificate entitles the facility to exemption from ad valorem real and/or personal property taxes for a term of
1-12 years as determined by the local unit of government. Applications are filed, reviewed and approved by the
local unit of government, but are also subject to review at the State level by the Property Services Division and the
Michigan Economic Development Corporation. The State Tax Commission (STC) is ultimately responsible for final
approval and issuance of certificates. Exemptions are not effective until approved by the STC.

e Application and Instructions e PA 198 of 1974, as amended
e Checklist e Sample Documents
e Memos/Guidelines e Reports

e Frequently Asked Questions (FAQ'S)

Tax Exemption Unit Contact Information

¢ Industrial Facilities Application/Certificate e Certificate Activity
Search
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Treasurer Rachael Eubanks Information Michigan Lottery

Public Meetings Sign up for Treasury Email  Michigan Gaming Control
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Chart Michigan Tax Tribunal
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MEDC FY 2010

21ST CENTURY JOBS FUND INITIATIVE
Centers of Energy Excellence program

The Centers of Energy Excellence (COEE) program began in 2008 to promote the development, acceleration
and sustainability of energy excellence sectors in Michigan. COEE monies match federal funds in the state’s
four targeted clean energy sectors: advanced energy storage, solar energy manufacturing, wind energy
manufacturing, and bioenergy. By collaborating with universities and national laboratories, the COEE program
helps companies create jobs and develop manufacturing supply chains in Michigan. The Michigan Strategic
Fund awarded $43 million to six companies in the first round of the COEE program and $21 million to five
companies in the second round.

Company

Project description

Award amount

ow
< Chemical

The Midland-based company plans to establish operations focused on cost-effective carbon fiber
materials for application in the wind energy and transportation sectors. Oak Ridge National
Laboratory (ORNL), a global leader in the development of new materials and processes for the
manufacture of carbon fibers, will collaborate with Dow in the development of new materials and
processes for carbon fiber applications in advanced composite and structural materials for wind
turbine blades. Low-cost carbon fiber also could have a significant impact in helping rebuild the
U.S. auto industry, as the new cAFE standards affecting U.S. transportation by the year 2016 will
require vehicles with either an entirely new drive train, or significant weight reduction, or both.
ORNL received $5 million from U.S. Department of Energy (DOE) in 2010 for low-cost carbon
fiber development.

$5,000,000

Astraeus
Wind
Energy

The new venture based in Eaton Rapids, founded and owned by principals of Dowding Industries
and MAG Industrial Automation Systems, will collaborate with ORNL and the Dow Chemical
Company to develop a revolutionary, automated manufacturing process for wind turbine blade
components using advanced materials. The company received $7 million from the DOE for
developing advanced manufacturing processes and advanced materials for wind turbine blades.

$6,000,000

Energetx

The Holland-based spinout of S2 Yachts will collaborate with orRNL and the Dow Chemical
Company to innovate new approaches to wind turbine blade design and production. Energetx has
entered into a licensing agreement with Aeroblade, which gives Energetx the right to manufacture
and sell Aeroblade’s excellent blade design. Kettering University and the University of Michigan will
provide workforce training. The company received $3.5 million from the DOE for the development
of wind turbine blades.

$3,500,000

Adaptive
Materials

The Ann Arbor-based company is the first to develop a portable, affordable, and fuel-flexible fuel-
cell system for use in a variety of applications, including unmanned military vehicles. Unlike other
fuel cells that run on hydrogen or other hard-to-source fuels, inexpensive and globally available
propane and butane power all Adaptive Materials fuel cells. The company plans to commercialize
its fuel-cell technology for use in the consumer leisure Rv market. Adaptive Materials will partner
with Lawrence Technological University, which will conduct long-term durability and reliability
testing; the University of Michigan, which will research technologies such as fuel-cell controls,
ceramic processing, and optimum design; and Michigan Technological University, which will
conduct cold-weather testing and analysis. Adaptive Materials was awarded $3 million by the
Department of Defense in 2010 for portable fuel-cell development.

$3,000,000

URV USA

The Eaton Rapids-based company is a subsidiary of the Finnish-based foundry URYV, a leading
supplier in the sector of large cast-iron components, such as bedplates and hubs, to various
European wind turbine manufacturers. URV USA will link with ORNL to develop a next-
generation casting process to produce large, utility-scale wind turbine components. Michigan
Technological University will contribute alloy development, casting grating system design and
solidification simulation. The company received $4 million from the DOE for the development of
wind turbine components.

$3,500,000

TOTAL

$21,000,000
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MICHIGAN BUSINESSTAX ACT (EXCERPT)
Act 36 of 2007

**%xx 208.1430 THISSECTION ISREPEALED BY ACT 39 OF 2011 EFFECTIVE WHEN CONDITIONS
APPLIED BY ENACTING SECTION 1 OF ACT 39 OF 2011 ARE MET: See enacting section 1 of Act 39 of
2011 *kkk*k

208.1430 Facility developing and manufacturing photovoltaic technology; tax credit.

Sec. 430. (1) Except as otherwise provided under subsection (3) and subject to the limitations under
subsection (2), for tax years that begin on or after January 1, 2009, a qualified taxpayer and an eligible
taxpayer that has entered into an agreement with the Michigan economic growth authority that provides that
the taxpayer will construct and operate in this state a new facility for development and manufacturing of
photovoltaic energy, photovoltaic systems, or other photovoltaic technology may claim a credit against the tax
imposed by this act equal to 25% of the capital investments made by the taxpayer in that new facility during
the tax year but not to exceed $15,000,000.00.

(2) The Michigan economic growth authority shall not enter into an agreement under this section after
December 31, 2011. The total amount of credits allowed under this section for all tax years shall not exceed
$75,000,000.00. An agreement shall specify all of the following:

(a) The amount of capital investment that will be made in a new facility engaged in the development and
manufacturing of photovoltaic energy, photovoltaic systems, and other photovoltaic technology.

(b) The number of qualified new jobs at the facility at which the investment will be made.

(c) Thetotal credit that may be claimed under this section.

(3) The Michigan economic growth authority may enter into 1 agreement with an eligible taxpayer for a
credit under this section of more than $15,000,000.00 but not more than $25,000,000.00.

(4) Except as otherwise provided under this subsection, the credit allowed under this section shall be taken
by a taxpayer in equal installments over 2 years beginning with the tax year in which the certification was
issued. The Michigan economic growth authority may allow only 1 taxpayer with whom it has entered into an
agreement for a credit under this section of $15,000,000.00 or less to claim the total amount of the credit
allowed in the same tax year in which the certification was issued. If in any of those years the credit allowed
under this section for the tax year exceeds the taxpayer's or assignee's tax liability for the tax year, that portion
that exceeds the tax liability for the tax year shall be refunded.

(5) A taxpayer shall not claim a credit under this section unless the Michigan economic growth authority
has issued a certificate to the taxpayer. The taxpayer shall attach the certificate to the annual return filed under
this act on which a credit under this section is claimed. The certificate required under this subsection shall
state all of the following:

(a) Thetaxpayer is located in this state and engaged in the development and manufacturing of photovoltaic
energy, photovoltaic systems, or other photovoltaic technology and qualifies for the credit under this section.

(b) The taxpayer's federal employer identification number or the Michigan department of treasury number
assigned to the taxpayer and, for a taxpayer that is a unitary business group, the federal employer
identification number or Michigan department of treasury number assigned to the member of the group
engaged in this state in the development and manufacturing of photovoltaic energy, photovoltaic systems, or
other photovoltaic technology.

(c) The total amount of capital investments made during the tax year and the amount of the credit under
this section for which the taxpayer is allowed to claim for the designated tax year.

(6) A taxpayer or assignee that claims a credit under this section and subsequently fails to meet the
requirements of this section or any other conditions established by the Michigan economic growth authority in
the agreement provided for in this section in order to obtain a certificate for which the credit was claimed
under this section may, as to be determined by the Michigan economic growth authority, have its credit
reduced or terminated or have a percentage of the credit amount previously claimed under this section added
back to the tax liability of the taxpayer in the tax year that the taxpayer or assignee fails to comply with this
section.

(7) A taxpayer may assign al or a portion of a credit allowed under this section. A credit assignment under
this subsection is irrevocable and shall be made in the tax year in which a certificate is issued. However, a
taxpayer may also convey the right to obtain an assignment of the credit under this section after an agreement
has been approved by the Michigan economic growth authority and before a certificate has been issued. A
taxpayer may claim a portion of a credit and assign the remaining credit amount. The credit assignment under
this subsection shall be made on a form prescribed by the Michigan economic growth authority. The
Michigan economic growth authority or its designee shall review and issue a completed assignment certificate

Rendered Monday, April 23, 2012 Page 1 Michigan Compiled Laws Complete Through PA 85 and includes
91 and 93-98 of 2012
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to the assignee. An assignee shall attach a copy of the completed assignment certificate to its annual return
required under this act, for the tax year in which the assignment is made and the assignee first claims a credit,
which shall be the same tax year. In addition to al other procedures and regquirements under this section, the
following apply:

(a) The credit shall be assigned based on the schedule contained in the certificate.

(b) If the taxpayer assigns all or a portion of the credit amount, the taxpayer shall assign the annual credit
amount for each tax year separately.

(c) More than 1 annual credit amount may be assigned to any 1 assignee, and the taxpayer may assign all
or aportion of each annual credit amount to any assignee.

(8) A taxpayer that has entered into an agreement with the Michigan economic growth authority for a
credit under sections 432 through 432d is not eligible for the credit under this section.

(9) Asused in this section:

(a) "Capital investment" means the cost, including fabrication and installation, paid or accrued in the tax
year of property of atype that is, or under the internal revenue code will become, eligible for depreciation,
amortization, or accelerated capital cost recovery for federal income tax purposes, provided that the property
is physically located in this state for use in a business activity in this state.

(b) "Eligible taxpayer" means a taxpayer that has entered an agreement to create at least 250 qualified new
jobs and to make at least $100,000,000.00 in a qualified capital investment of which $25,000,000.00 shall be
made prior to the issuance of a certificate under this section.

(c) "Full-time job" means a job performed by an individua for 35 hours or more each week and whose
income and social security taxes are withheld by 1 or more of the following:

(i) A qualified taxpayer or an eligible taxpayer.

(if) An employee leasing company on behalf of a qualified taxpayer or an eligible taxpayer.

(iii) A professional employer organization on behalf of a qualified taxpayer or an eligible taxpayer.

(d) "Michigan economic growth authority” means the Michigan economic growth authority created in the
Michigan economic growth authority act, 1995 PA 24, MCL 207.801 to 207.810.

(e) "Qualified new job" means a full-time job created by a qualified taxpayer or an eligible taxpayer at a
facility or facilities that isin excess of the number of full-time jobs a qualified taxpayer or an eligible taxpayer
maintained in this state or at afacility prior to the expansion or location, as determined by the authority.

(f) "Qualified taxpayer" means a taxpayer that has entered an agreement to create at least 500 qualified
new jobs and to make at least $50,000,000.00 in a qualified capital investment of which $25,000,000.00 shall
be made prior to the issuance of a certificate under this section.

(9) "Photovoltaic cells' means an integrated device consisting of layers of semiconductor materials and
electric constructs capable of converting incident light directly into electricity.

(h) "Photovoltaic energy" means solar energy.

(i) "Photovoltaic modules’ means an assembly of interconnected photovoltaic cells.

() "Photovoltaic systems' means solar energy devices composed of 1 or more photovoltaic cells or
photovoltaic modules, and inverter or other power conditioning unit or photovoltaic technology designed to
deliver power of a selected current and voltage, wires, and other electrical connectors in order to generate
electricity, heat or cool aresidential structure, provide hot water for use in aresidential structure, or provide
solar process heat. Batteries for power storage may also be included in photovoltaic systems.

(k) "Photovoltaic technology" means solar power technology that uses photovoltaic cells and modules to
convert light from the sun directly into electricity. Photovoltaic technology includes equipment, component
parts, materials, electronic devices, testing equipment, and other related systems that are specifically designed
or fabricated and used primarily for 1 or more of the following:

(i) The storage, generation, reformation, or distribution of clean fuels integrated within a photovoltaic
system.

(if) The process of utilizing photovoltaic energy to generate electricity for use by consumers.

() "Property" means section 1245 property and section 1250 property as those terms are defined in
sections 1245 and 1250 of the internal revenue code.

History: Add. 2008, Act 270, Imd. Eff. Sept. 11, 2008;01 Am. 2009, Act 90, Imd. Eff. Sept. 11, 2009.
Popular name: MBT
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MEDC FY 2010
OTHER MEGA PROGRAMS

In addition to MEGA tax credits, there are other MBT credits subject to MEGA Board approval that are
designed to advance new industries with the potential for significant growth:

Advanced Battery Credits Program: Offers a refundable credit against the MBT toward advanced battery R&D
and engineering, and commercial scale package and cell manufacturing. These credits positioned Michigan to
successfully compete for over $1.3 billion in grants from the U.S. Department of Energy to support advanced
battery and electric vehicle manufacturing and development.

Anchor Jobs Credit: Offers a refundable credit against the MBT to certain high-technology companies (anchor
companies) to influence their suppliers and customers to move to Michigan. The taxpayer is able to claim a
credit for the payroll of the suppliers or customers who created qualified new jobs, for up to five years.

Defense Contracting Credit: Offers a refundable credit against the MBT to help Michigan companies procure
federal contracts from the Department of Defense, Department of Energy, or the Department of Homeland
Security. The credit is based on the new jobs created as a result of the federal contract awarded.

Photovoltaic Credit: Allows a taxpayer engaged in the research, development, or manufacturing of
photovoltaic energy, photovoltaic systems, and other photovoltaic technology to claim a refundable credit
against the MBT.

Projected | Projected capital Estimated
Company City County | direct jobs investment credit amount
ADVANCED ENERGY STORAGE (BATTERY)
Advanced Li-Ion Battery Pack (7b)
Dow Kokam | Midland | Midland | 320 | $34.0,000,000 | $42,000,000
Advanced Li-Ion Battery Pack (7a)
Ford Motor Company | Rawsonville | Washtenaw | 1,000 | $250,000,000 | $78,000,000
CELL MANUFACTURING=Sec. 434(5)
fortu PowerCell Muskegon Twp. | Muskegon 300 $200,000,000 $100,000,000
Xtreme Power Wixom Oakland 300 $200,000,000 $100,000,000
PLUG-IN BATTERY PACK—Sec. 434(2)
Johnson Controls-Saft APS | Holland Allegan $200,000,000 $20,000,000
ANCHOR JOBS CREDIT
Dow Kokam Midland Midland $1,000,000 TBD
Johnson Controls-Saft APS Holland Allegan $1,000,000 TBD
A123 Ann Arbor Washtenaw $1,000,000 TBD
DEFENSE CONTRACTING CREDIT
Toda America, Inc. | Battle Creek | Calhoun | 25 $70,100,000 TBD
SOLAR
Photovoltaic (qualified)
g Dow Chemical Company Midland Midland 500 $167,000,000 $15,000,000 %
PRGLOVOTEd it
Clairvoyant Energy Wixom | Oakland 250 $856,700,000 $25,000,000
TOTALS 2,195 $2,536,800,000 | $353,000,000
Year-end Report to the Legislature / FY2010 / 43
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Encouraging More Cooperation and Accountability in Payment in Lieu of Tax Agreements

Executive Summary: Balancing the Needs of
Local Governments, Businesses, and the Public

Businesses in Tennessee made payments in lieu of ad valorem taxes
(PILOTs) totaling $75.7 million in 2016 for tax exempt properties they lease
from local industrial development boards (IDB). Although businesses
can negotiate PILOT agreements with IDBs equal to the taxes they would
otherwise owe if they owned the properties themselves, in practice the
payments can be for less and vary by agreement—total payments in 2016
were equal to approximately 47% of the taxes that would have otherwise
been owed based on the 2016 assessed value of the property, including any
improvements made by the businesses. As a result, PILOT agreements
often function as indirect property tax abatements that are used by IDBs
and their affiliated local governments to encourage economic development.

While stakeholders interviewed generally support the use of PILOT
agreements to encourage businesses to invest in Tennessee, conflicts arise
over the details of individual agreements and the process for negotiating
them. This was the case in Pigeon Forge and Sevier County in 2015,
when the city’s IDB negotiated a PILOT agreement with a Publix grocery
store, abating not only the business’s city property taxes but also its
county property taxes for a 20-year period. Sevier County’s mayor has
expressed concern that PILOT agreements like this one could reduce
local governments” ability to fund public education and other services
that are supported by property tax revenues and that the terms of the
abatements in some PILOT agreements are too long. But like IDBs for
other local governments in Tennessee that levy their own property taxes,
Pigeon Forge’s IDB was not required to seek the county’s approval before
agreeing to the PILOT.

In response to the concerns raised by the county mayor, House Bill 1223 by
Representative Hicks and Senate Bill 1362 by Senator Bailey would have
prohibited municipal IDBs from entering into PILOT agreements longer
than five years unless they receive approval for each agreement from the
county in which they are located. Alternatively, the IDB or its affiliated
municipality make annual payments to the county after the first five years
of each agreement, and those payments would have to be equal to the
real property taxes the county would have received based on the affected
property’s assessed value. Stakeholders raised concerns that the bill’s
restrictions applied only to city IDBs abating county property taxes and
not county IDBs abating city property taxes.

Responding to the general concerns about PILOTs as well as the specific
concerns with the original bill, the General Assembly passed an amended
version as Public Chapter 431, Acts of 2017, which instead directs the
Commission to study
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economic development.
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Measuring the economic
benefit of PILOT
agreements is difficult
because the state and
local governments do
not generally collect
enough information to
make this determination.

* the economic benefits to counties and municipalities from the
use of PILOT agreements and leases by IDBs organized by
municipalities;

* whether in the absence of county approval for a PILOT any
economic benefits are derived from limiting the agreements length
to five years or from requiring the IDB or municipality to make
annual payments to the county after the first five years equal to
the amount of real property taxes the county would have received
based on the property’s assessed value; and

* any additional issues that the Commission deems relevant.

The assumption made by IDBs concerning tax abatements is that the
business would not have chosen to locate in their jurisdiction but for
the agreement. If this is true, such an agreement could mean economic
benefits for the community, but it is often difficult to prove. Whether or
not there are economic benefits depends on a number of factors, including
the assessed value of the affected property before it was acquired by the
IDB, as well as any economic impacts (employment, income, business
and household spending), fiscal impacts (new government revenues and
new expenditures), and project impacts (direct, indirect and induced). To
better ensure that local governments achieve an economic benefit from
the exchange, some IDBs require proof that benefits outweigh costs before
they will approve a PILOT, but unfortunately, local governments and the
state don’t generally collect enough information from businesses that have
PILOT agreements to determine whether the incentives these businesses
received have resulted in economic benefits to their communities. While
collecting this information would be helpful, the state could also address
some of the issues raised when an IDB representing one local government
abates the taxes of another—as happened in Sevier County—both by
encouraging greater cooperation among local governments in the process
for negotiating PILOT agreements and by increasing transparency in this
process without compromising the confidentiality necessary for conducting
negotiations with private businesses.

Property Tax Incentives and Economic Development

State and local governments use a wide array of incentives to encourage
businesses to invest in their communities. While these incentives are only
one of many factors—including available workforce, infrastructure, and
logistics —that businesses consider when determining where to locate or
invest, they can be the deciding factor when making a final choice among
several short-listed locations that otherwise offer similar resources or
advantages.

Nationwide, the abatement of local property taxes is a common incentive
at the disposal of local governments, though the types of property tax
incentives that can be offered and the process for granting them vary by state
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and community. For example, the Constitution of the State of Tennessee
authorizes the General Assembly to exempt from property taxes only those
properties held by local governments or the state that are used exclusively
for public purposes and other non-government-owned properties that fall
into certain narrowly defined categories —including those used exclusively
for religious, charitable, scientific, literary, or educational purposes. This
prohibits local governments in Tennessee from directly abating property
taxes for all but a limited subset of property.

Tennessee Communities Provide Property Tax Incentives
through PILOT Agreements Made by IDBs

While their ability to directly abate property taxes is limited, local
governments in Tennessee can lease government-owned tax-exempt
property to businesses, providing them with a form of indirect abatement.
Consistent with the limits in the state’s constitution, local governments
acting either individually or jointly are authorized to establish IDBs that
hold and lease property to businesses for a variety of purposes, many
of which include uses that encourage economic development, under
Tennessee Code Annotated, Section 7-53-101 et seq. The properties the
IDBs own are tax exempt, and local governments can authorize IDBs to
negotiate and accept PILOTs from the businesses that lease their properties.
These PILOTs can help offset local government revenues lost when the
properties are removed from tax rolls.

The ultimate value of the incentive that a business receives from a PILOT
agreement with an IDB is equal to the difference between any negotiated
payments and the property taxes a business would otherwise owe if the
property were subject to taxation.

The process for approving IDB PILOT agreements in Tennessee varies
based on

* whether the negotiated payments are at least equal to the taxes
that would be owed if the property were subject to taxation,

* an agreement’s length, and

¢ the local governments involved.

State law allows local governments that have authorized their IDBs to
negotiate PILOTs to require that any agreements be submitted to them for
approval. For agreements where payments made to the city and county
are at least equal to the taxes that would otherwise be owed, no additional
approval is necessary beyond what is required by the local government or
governments that created the IDB.

But for agreements where payments made to either the city or county
are less than the taxes that would be owed if the property were subject to
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All IDBs established
by municipalities with
their own property
taxes may abate the
property of other local
governments.

taxation, additional restrictions apply depending on an agreement’s length
and whether the IDB that negotiated the agreement is established by a
municipality without its own property tax. All PILOT agreements where
payments are less than taxes owed for periods longer than 20 years—not
including up to three years allowed for construction—must be approved
not only according to the procedures required by an IDB’s affiliated local
government but also by both the Tennessee Department of Economic and
Community Development and the Tennessee Comptroller of the Treasury.
State approval is not required for agreements that don’t exceed this
threshold. Though the data is incomplete, it appears the most common
length of term for a PILOT agreement in Tennessee is 10 to 15 years.

IDBs established by municipalities without their own property taxes are
prohibited from entering PILOT agreements that would abate the taxes of
the counties in which they are located without receiving those counties’
approval for each agreement. Absent county approval, these IDBs or the
municipalities that created them must agree to make payments to the
affected counties equal to the property taxes that would otherwise be owed
for real but not personal property, under Tennessee Code Annotated,
Section 7-53-305(h). Of the 184 IDBs in Tennessee, only five are established
by one of the 74 municipalities in the state that don’t levy their own
property taxes. Overall, 271 cities and all 95 counties in Tennessee have
their own property taxes.

In contrast, IDBs established by local governments—whether city, county,
or both—that levy their own property taxes are not required to seek the
approval of other governments affected by their PILOT agreements.
Nor are they required to share with other affected tax jurisdictions any
PILOTs made pursuant to their agreements. As a result, it is possible for
IDBs established by some local governments in Tennessee to enter PILOT
agreements that abate the property taxes of other local governments or
special school districts without those tax jurisdictions’” consent.

Encouraging Cooperation on PILOT Agreements Can
Reduce Conflict among Local Governments

The ability of some local governments’ IDBs to abate the property taxes
of other jurisdictions can cause conflicts, as was the case between Pigeon
Forge and Sevier County in 2015 discussed above. Several stakeholders
have also expressed concern that local property taxes foregone in PILOT
agreements can create revenue shortfalls that either result in cuts to public
services or have to be made up from other local revenue sources so local
governments can maintain compliance with state law. For education, for
example, the state’s “maintenance of effort laws ensure that local funds
budgeted for schools do not decrease as state funding for schools increases.
County commissions, city councils and special school districts must budget
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BLS BIGGINS LACY SHAPIRO & COMPANY, LLC

& Co,

@A ABOUT TEAM SERVICES + CASE STUDIES

Tennessee Economic
Development Incentive
Programs

GRANTS

FastTrack Infrastructure Program: Provides discretionary grants
to local government agencies for public infrastructure
improvements that will benefit at least one company. To qualify,

a business must create net new full-time jobs and make a capital
investment.

FastTrack Economic Development Fund: Provides discretionary

grants to local government agencies to reimburse a business for project-related
expenditures that are not covered by grants offered by the FastTrack Job Training
Assistance and FastTrack Infrastructure programs. The grant can help offset
expenses such as relocation of equipment, temporary office space, capital
improvements (such as new building construction and new permanent fixtures)

and retrofitting. To qualify, a business must create net new full-time jobs and make

a capital investment.

FastTrack Job Training Assistance Program: Provides discretionary grants to
Tennessee companies to support the training of net new full-time employees. To
qualify, a business must create net new full-time jobs and make a capital
investment.

TAX CREDITS

Job Tax Credit: Businesses that create at least 25 net new jobs within a 3-year
period and make a capital investment of at least $500,000 qualify for a one-time
corporate income tax credit of $4,500 per job. The tax credit can be used to offset
up to 50% of franchise and excise (F&E) tax liability in any given year. Job tax
credits are non-refundable and non-transferable, however businesses with
inadequate tax liability may carry forward unused credits for up to 15 years.

Enhanced Job Tax Credit: Companies that qualify for the Job Tax Credit and are
located in Tier 2, 3, & 4Enhancement Counties, may receive an additional incentive
called the Enhanced Job Tax Credit. The enhanced credit is equal to $4,500 per
job, per year for 3 years for projects located in Tier 2 counties and $4,500 per job,
per year for 5 years if a business is located in a Tier 3 or 4 county. Enhanced

CONTACT US

KNOWLEDGE CENTER ¥

USA

Alabama
Alaska
Arizona
Arkansas
California
Colorado
Connecticut
Delaware
Florida
Georgia
Hawaii
Idaho
[llinois
Indiana
lowa
Kansas
Kentucky
Louisiana
Maine
Maryland
Massachusetts
Michigan
Minnesota
Mississippi
Missouri
Montana
Nebraska
Nevada
New Hampshire
New Jersey
New Mexico
New York
North Carolina
North Dakota
Ohio
Oklahoma
Oregon
Pennsylvania
Puerto Rico
Rhode Island
South Carolina
South Dakota
Tennessee
Texas
Utah
Vermont
Virginia
Washington
West Virginia
Wisconsin
Wyoming

CANADA

CLIENT LOGIN

Q


https://blsstrategies.com/contact-us
https://client.blsstrategies.com/
https://blsstrategies.com/
https://blsstrategies.com/alabama
https://blsstrategies.com/alaska
https://blsstrategies.com/arizona
https://blsstrategies.com/arkansas
https://blsstrategies.com/california
https://blsstrategies.com/colorado
https://blsstrategies.com/connecticut
https://blsstrategies.com/delaware
https://blsstrategies.com/florida
https://blsstrategies.com/georgia
https://blsstrategies.com/hawaii
https://blsstrategies.com/idaho
https://blsstrategies.com/illinois
https://blsstrategies.com/indiana
https://blsstrategies.com/iowa
https://blsstrategies.com/kansas
https://blsstrategies.com/kentucky
https://blsstrategies.com/louisiana
https://blsstrategies.com/maine
https://blsstrategies.com/maryland
https://blsstrategies.com/massachusetts
https://blsstrategies.com/michigan
https://blsstrategies.com/minnesota
https://blsstrategies.com/mississippi
https://blsstrategies.com/missouri
https://blsstrategies.com/montana
https://blsstrategies.com/nebraska
https://blsstrategies.com/nevada
https://blsstrategies.com/new-hampshire
https://blsstrategies.com/new-jersey
https://blsstrategies.com/new-mexico
https://blsstrategies.com/new-york
https://blsstrategies.com/north-carolina
https://blsstrategies.com/north-dakota
https://blsstrategies.com/ohio
https://blsstrategies.com/oklahoma
https://blsstrategies.com/oregon
https://blsstrategies.com/pennsylvania
https://blsstrategies.com/puerto-rico
https://blsstrategies.com/rhode-island
https://blsstrategies.com/south-carolina
https://blsstrategies.com/south-dakota
https://blsstrategies.com/tennessee
https://blsstrategies.com/texas
https://blsstrategies.com/utah
https://blsstrategies.com/vermont
https://blsstrategies.com/virginia
https://blsstrategies.com/washington
https://blsstrategies.com/west-virginia
https://blsstrategies.com/wisconsin
https://blsstrategies.com/wyoming
https://blsstrategies.com/
https://blsstrategies.com/about-bls
https://blsstrategies.com/team
https://blsstrategies.com/services
https://blsstrategies.com/casestudy
https://blsstrategies.com/knowledge-center
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FastTrack Project Database

Access Project Data for FastTrack Grants

The Tennessee Department of Economic and Community Development (TNECD) is committed to an open and transparent government. This searchable database is

designed to better assist the public in accessing project data for FastTrack grants.

Please Note: This resource includes all located projects since 2011 that have one or more contracted FastTrack grants. Capital grants or projects which were not

awarded FastTrack grants are not listed within this database.

Show
100
entries
1to 1 of 1 records (filtered from 868 total entries) Search: Eastman
Landed
Capital New Project County Grants
Comy Month Coun . AP FIDP ED
pany Investment Jobs Type ty Tier HL Total
/ Year ﬂ
Eastman
Chemical 5/29/13 $1,600,000,000 300 Expansion  Sullivan 2 $20,000,000  $20,000,000
Company

1 to 1 of 1 records (filtered from 868 total entries)

FJTAP = FastTrack Job Training Assistance Program
FIDP = FastTrack Job Training Assistance Program
ED = FastTrack Economic Development Fund



bixua
标注
FJTAP = FastTrack Job Training Assistance Program
FIDP = FastTrack Job Training Assistance Program
ED = FastTrack Economic Development Fund


iy 34



The Commonwealth’s Development Opportunity Fund (COF) is a “deal-closing” fund to be employed at the
Governor's discretion to secure a company location or expansion in Virginia. Administered by the Virginia
Economic Development Partnership (VEDP), the COF serves as a final resource for Virginia in the face of serious

competition from other states or countries.

The COF grant is a negotiated amount determined by the Secretary of Commerce and Trade, based on the
recommendation of VEDP, and subject to approval of the Governor.

Contacts

Johan Salén
804.545.5654
jsalen@vedp.org

The program offers a cash grant to offset/reimburse qualifying project-related
costs such as site acquisition and development, transportation access, utility
extension or capacity development, construction or build-out of buildings, or
training.

A grant is awarded to a local government on behalf of the company. The local
government is required to enter into a performance agreement with the

company before it may receive the grant award.

Eligibility =

All projects must meet the following eligibility requirements:

Project must be affiliated with a basic employer, meaning 51% or more of the facility’s revenue must be

generated outside the Commonwealth.


https://www.vedp.org/
tel:804.545.5654
mailto:jsalen@vedp.org
bixua
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Project must be an active and realistic competition between Virginia and another state or country for

attracting the project.
Matching local financial participation is required on a dollar-for-dollar basis (cash or in-kind).

Public announcement of the project must be coordinated by VEDP and the Governor’s Office.

Each project must meet thresholds for capital investment and job creation. If located in certain localities
(indicated on the map below), projects may qualify for Single Distressed or Double Distressed Eligibility
Thresholds instead of the General Eligibility Thresholds.

General Eligibility Thresholds:

50 new jobs and $5 million capital investment, or 25 new jobs and $100 million capital investment.

The average annual wage for the new jobs must be at least equal to the prevailing average annual

wage in the locality, excluding fringe benefits.

If the average annual wage is at least twice the prevailing average annual wage, the Governor may

reduce the new jobs threshold to as low as 25.

Single Distressed Eligibility Thresholds:

For a locality with an unemployment rate above the average statewide unemployment rate or with a

poverty rate above the statewide average poverty rate.
25 new jobs and $2.5 million capital investment.

Jobs must pay at least 85% of the prevailing average annual wage in the locality, excluding fringe

benefits.

Double Distressed Eligibility Thresholds:

For a locality with an unemployment rate above the average statewide unemployment rate and with a

poverty rate above the statewide average poverty rate.
15 new jobs and $1.5 million capital investment.

Jobs must pay at least 85% of the prevailing average annual wage in the locality, excluding fringe

benefits.

For most performance agreements, minimum capital investment, new job, and wage thresholds must be

met within 36 months.

“Capital investment” means an investment in real property, tangible personal property, or both at a

manufacturing or basic nonmanufacturing facility within the Commonwealth.

“New job" means employment of an indefinite duration for which the company pays wages and

standard fringe benefits for its employee, requiring a minimum of either (i) 35 hours of the employee's



time a week for the entire normal year of the company's operations, which "normal year" must consist
of at least 48 weeks or (ii) 1,680 hours per year. If there are existing jobs at the company’s facility, it is
expected that the COF grant performance agreement will state the number of existing jobs and will

require that the new jobs be in addition to the existing jobs.

Wages are defined as W-2 wages.

Process @

Resources @

FAQ ®

Contact Us Partner Resources
About VEDP Incentives Reporting
Newsletter Signup Governor of VA

in v ]

VEDP

Virginia Economic Development Partnership

© 2018 All rights reserved.

Privacy Policy, | Freedom of Information Act

Back to Top &


https://www.vedp.org/
https://www.vedp.org/privacy-policy
https://www.vedp.org/foia
https://www.linkedin.com/company/virginia-economic-development-partnership/
https://twitter.com/vedpvirginia
https://www.vedp.org/contact-us
https://www.vedp.org/about-vedp
https://www.vedp.org/newsletter
https://www.vedp.org/partner-resources
https://www.vedp.org/incentives-reporting
https://governor.virginia.gov/

COMMONWEALTH of VIRGINIA
Office of the Governor

Robert B McDonnelt

Governor

February 5, 2013

The Honorable Walter A, Stosch
Chairman

Senate Finance Committee

Senate of Virginia

General Assembly Building, Room 626
Capitol Square

Richmond, Virginia 23219

The Honorable Harry R. Purkey
Chairman

House Finance Committee

House of Delegates

General Assembly Building, Room 415
Capitol Square

Richmond, Virginia 23219

The Honorable Lacey E, Putney
Chairman

House Appropriations Committee
House of Delegates

General Assembly Building, Room 947
Capitol Square

Richmond, Virginia 23219

Dear Messrs. Chairmen:

I am writing to provide documentation of the transactions of the Governor’s Opportunity
Fund which have occurred during the first half of the 2013 fiscal year as required by
§ 2.2-115(G) of the Code of Virginia,

For the first half of the 2013 fiscal year, ended December 31, 2012, a total of $3,375,000
was committed from the Opportunity Fund to assist 11 projects relocating to or expanding in the
state. A summary for each of these projects is enclosed. For the projects which have been
announced, I am enclosing a profile, an analysis and recommendation by the Virginia Economic
Development Partnership, and a scoring sheet.

Patrick Henry Building # 1111 East Broad Street * Richmeond, Virginia 23219
{804) 786-2211 » TTY (800} 828-1120

www.governor.virginla.gov




The Honorable Walter A. Stosch
The Honorable Harry R. Purkey
The Honorable Lacey E. Putney
February 5, 2013

Page 2

For the first half of the 2013 fiscal year, actual disbursements from the Fund were made
to Henrico County for General Electric, Alleghany County for Balchem, Chesterfield County for
Sabra, Chesterfield County for Capital One, Henry County for Commonwealth Laminating,
Clarke County for Berryville Graphics, Arlington County for DRS, Southampton County for
Enviva, Hanover County for Vitamin Shoppe, Washington County for Big R Bridge, Halifax
County for ABB, the City of Staunton for Carded Graphics, Augusta County for McKee Foods,
the City of Danville for Noblis, Culpeper County for Euro-Composites, King and Queen County
for Fulerum Concepts, and Faitfax County for Intelsat. Actual disbursements totaled $5,425,000.

As you can see, funds maintained in the opportunity fund are very important in the
Commonwealth’s efforts to attract and grow business. Without such funding many businesses go

to other states with similar laws that can offer such incentives. It is for those reasons that I ask
you to not reduce monies currently appropriated to the Governor’s Opportunity Fund,

Sincerely,

SAIELUL

Robert F. McDonnell

RFM:kme
Enclosures

cc: The Honorable James S. Cheng
Secretary of Commerce and Trade

Mr, Martin J. Briley
President and CEO, Virginia Economic Development Partnership




PROJECT SUMMARIES

. Frederick County: Navy Federal Credit Union, a provider of financial services, will expand
its existing facility in Frederick County. Navy Federal will create 400 new jobs and invest
$20 million (amount of grant: $250,000; use of grant; buijlding improvements and workforce
training; other grants awarded: Virginia Jobs Investment Program grant of $200,000; local
match: $250,000; anticipated completion date: July 2015; average wage of new jobs:
$40,000; prevailing average wage: $38,533). This project has been announced.

. Augusta County: MecKee Foods will expand its existing facility in Augusta County. McKee
is a manufacturer of snack foods. This expansion will create 78 new jobs and an investment
of $19 million (amount of grant: $200,000; use of grant: building improvements; other
grants awarded: Virginia Jobs Investment Program grant of $66,300; local match: $316,300;
anticipated completion date: October 2015; average wage of new jobs: $38,040; prevailing
average wage: $37,941). This project has been announced.

Washington County: Big R Bridge, a manufacturer of prefabricated bridges, will locate a
new facility in Washington County. Big R Bridge will create 32 jobs and invest $1.9 million
(amount of grant: $50,000; use of grant: site acquisition and improvements; other grants
awarded: Virginia Jobs Investment Program grant of $25,600, Tobacco Region Opportunity
Fund grant of $125,000; local match: $58,000; anticipated completion date: June 2016,
average wage of new jobs: $44,356; prevailing average wage: $36,432). This project has
been announced.

. Isle of Wight County: Tak Investments, Inc., a manufacturer of recycled tissue, will locate
a new facility in Isle of Wight County. Tak will create 85 new jobs and invest $60 mitlion
{amount of grant: $200,000; use of grant: building improvements, utility infrastructure, and
training; other grants awarded: Virginia Jobs Investment Program grant of $85,000,
Enterprise Zone Job Creation grant of $324,000, Enterprise Zone Real Property Improvement
grant of $200,000; local match: $200,000; anticipated completion date: October 2015;
average wage of new jobs: $42,000; prevailing average wage: $38,875). This project has
been announced.

. Hanover County: Vitamin Shoppe will locate a new facility in Hanover County. Vitamin
Shoppe, a retailer and marketer of nutritional products, will create 174 new jobs and invest
$32.1 million (amount of grant: $200,000; use of grant: sewer line extension; other grants
awarded: Virginia Jobs Investment Program grant of $121,800; local match: $424,240;

‘anticipated completion date: December 2015; average wage of new jobs: $29,786 [92 of the
174 new jobs will pay in excess of the prevailing wage]; prevailing average wage: $37,354).
This project has been announced.




6.

10.

Henry County: Commonwealth Laminating and Coating, Inc., a manufacturer of
photovoltaic back and front sheets, solar window film, and high performance coatings, will
expand its existing facility in Henry County. Commonwealth Laminating will invest $5.5
million in this facility and create 60 jobs (amount of grant: $175,000; use of grant: building
improvements; other grants awarded: Virginia Jobs Investment Program grant of $42,000,
Tobacco Region Opportunity Fund grant of $325,000, Enterprise Zone Job Creation grant of
$176,000, Enterprise Zone Real Property Improvement grant of $100,000; local match:
$1,133,480; anticipated completion date: December 2014; average wage of new jobs:
$40,000; prevailing average wage: $30,800). This project has been announced.

City of Staunton: Carded Graphics LLC will expand its existing facility in the City of
Staunton. A manufacturer of folding cartons and packaging, Carded Graphics will create 34
new jobs and invest $7 million (amount of grant: $100,000; use of grant: building
improvements; other grants awarded: Virginia Jobs Investment Program grant of $23,800,
Enterprise Zone Job Creation grant of $92,800, Enterprise Zone Real Property Improvement
grant of $60,000; local match: $100,000; anticipated completion date: October 2015;
average wage of new jobs: $33,970; prevailing average wage: $29,694). This project has
been announced.

Frederick County: McKesson Corporation, a pharmaceutical distributor, will locate a new
facility in Frederick County, McKesson will create 205 jobs and invest $36.9 million
(amount of grant: $150,000; use of grant: building construction and improvements; other
grants awarded: Virginia Jobs Investment Program grant of $143,500; local match:
$150,000; anticipated completion date: September 2015; average wage of new jobs:
$38,874; prevailing average wage: $38,692). This project has been announced.

Giles County: a manufacturer of cellulose acetate products used in filtering and
other industrial applications, will expand its existing facility in Giles County. Celanese will

create 22 new jobs and invest $145 million (amount of grant: $500,000; use of grant:
extension of natural gas line and site improvements; other grants awarded: Virginia
Investment Partnership grant of $1,500,000, Economic Development Access Program grant
of $650,000nticipated completion date: December 20135;
average wage of new jobs: $100,000; prevailing average wage: $36,288). This project has
been announced.

Fairfax County: Intelsat, a provider of satellite services, will locate its U.S. headquarters in
Fairfax County. This location will create 432 new jobs and an investment of $24.8 million
(amount of grant: $1,300,000; use of grant: building construction, job grant, internships;
other grants awarded: Virginia Jobs Investment Program grant of $50,000, Virginia Jobs
Investment Program Retraining grant of $25,000, Virginia Community College System Non-
Credit Courses grant of $75,000; local match: $11,000,000; anticipated completion date:
December 2017; average wage of new jobs: $138,688; prevailing average wage: $77,265).
This project has been announced.
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Virgmia Incentives

PROGRAMS ABOUT

VIP

Virginia Investment Partnership Grant

The Virginia Investment Partnership Grant (VIP) is a discretionary performance incentive designed to
encourage continued capital investment by Virginia companies, resulting in added capacity,
modernization, increased productivity, or the creation, development, and utilization of advanced
technology.

Discretionary,, VEDP

BACKGROUND

The Virginia Investment Partnership Grant Program (VIP) is administered by the Virginia Economic
Development Partnership (VEDP) and is governed by § 2.2-5101 of the Code of Virginia. The goal of
the program is to encourage existing Virginia manufacturers or research and development services to
continue to invest in Virginia and to provide stable employment opportunities by adding production
capacity, utilizing state-of-the-art technology and modernizing assembly processes. This is a
discretionary economic development incentive program in which grants are negotiated and offered to
qualified applicants. The program uses the following metrics:

e Aminimum $25 million in capital investment

e No net reduction in employment during the grant period

PROGRAM EVOLUTION

The Virginia Investment Partnership Act was enacted in 1999. This act established the Virginia
Investment Partnership Grant Fund with two subfunds: the Major Eligible Manufacturer Grant subfund
and the Investment Performance Grant subfund. These subfunds are now known as the Major Eligible
Employer Grant subfund and the Investment Performance Grant subfund with an additional third
subfund, the Economic Development Incentive Grant subfund. The original guidelines required eligible
companies to have a legal residence of five years in Virginia. The VIP grant was not to be paid out until
fourth year after the capital investment was completed, or the third year if in in a distressed
community, and the total grant could not exceed $1.5 million. These standards have been relaxed to
allow companies that have had a legal presence of three years to be eligible for the grant, the payout
now occurs in the third year after capital investment has been completed or the second yearifin a
distressed community, and the maximum grant has been raised to $3 million with an additional $2
million available for special projects deemed meritorious of such a significant investment by the
Commonwealth.


http://www.virginiaincentives.org/
http://www.virginiaincentives.org/program-category/discretionary/
http://www.virginiaincentives.org/program-category/vedp/
http://law.lis.virginia.gov/vacode/title2.2/chapter51/section2.2-5101/
http://www.virginiaincentives.org/about/
http://www.virginiaincentives.org/programs/
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SUCCESS STORIES

In October 2012, Celanese Corporation, a global technology and specialty materials
ormpany, announced it will invest $150 million in its Giles County operation, creating 22 new jobs.

Virginia competed against global locations for this investment. The company engineers and
manufactures a wide variety of products included in end-use applications such as paints and coatings,
textiles, automotive applications, consumer and medical applications, filter media, paper and
packaging, chemical additives, construction and consumer applications and industrial adhesives.
Celanese received a Governor’'s Opportunity Fund grant of $500,000 and a $1.5 million grant from the
Virginia Investment Partnership program.

IMS:GEAR - In December 2011, IMS:GEAR, one of the largest manufacturers of gear assemblies for the
North American automotive market, announced it will invest $35.5 million and create 80 new jobs
during the expansion of its operation in the City of Virginia Beach. Virginia successfully competed
against Georgia for the project. Governor McDonnell approved a $300,000 performance-based grant
from the Virginia Investment Partnership program and a $200,000 grant from the Governor's
Opportunity Fund to assist the City of Virginia Beach with the project. The company was also eligible
for assistance from the Virginia Jobs Investment Program. As of the most recent survey data, the
company has completed and maintained the investment and jobs announced.

Kraft Foods — In December 2012, Kraft Foods, North America’s fourth
largest consumer packaged food and beverage company, announced
plans to invest $25 million to increase production of its Capri Sun
beverages and install new packaging technology at its facility in Frederick
County. The project planned to create 25 jobs. The project was awarded a
$250,000 performance-based grant from the Virginia Investment
Partnership program. The company was also eligible for assistance from
the Virginia Jobs Investment Program. The Kraft plant celebrated its 20-
year anniversary in Frederick County in 2011. This is the third VIP grant
that Kraft has been awarded for continued investment in its Frederick
County facility.

Sabra - In April 2013, Sabra Dipping Company, the country’s
leading hummus manufacturer, announced it will invest $86
million to further expand its manufacturing capacity in
Chesterfield County, adding 140 new jobs. The expansion
project received a $500,000 performance-based grant from
the Virginia Investment Partnership Program. The Governor
also approved a $350,000 Governor's Opportunity Fund grant
and the company was also eligible for funds from both the
Virginia Enterprise Zone and Virginia Jobs Investment
Programs. As of the latest survey, Sabra has met both the
capital investment and job creation metrics announced.

WhiteWave — In April 2013, the WhiteWave Foods Company, a consumer packaged food and beverage
company with the leading brands Silk, Horizon Organic, International Delight, and LAND O LAKES
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products, announced it will create 36 new jobs and invest $69.8 million to expand its operation in the
town of Mount Crawford in Rockingham County. Virginia successfully competed against Texas for the
project. The Governor approved an $800,000 grant from the Virginia Investment Partnership Program.

The company was also eligible for assistance from the Virginia Jobs Investment Program. As of the
latest survey data, WhiteWave has exceeded its goals, creating 64 new jobs and investing $84.5 million.

~ CONTACT:
Vlrglmz\lp

oh BUSINES Rob McClintock, Vice President of Research, VEDP

BEST STATE FOR BUSINESS
RMcClintock@YesVirginia.org

For more infomation, please contact us at info@Virginialncentives.org



mailto:info@virginiaincentives.org
mailto:RMcClintock@YesVirginia.org
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LOUISIANA
L D ‘ ECONOMIC
DEVELOPMENT

INDUSTRIAL TAX EXEMPTION

As of July 2018, all forms and documents related to this program must be submitted online via the next generation of FastLane.

Industrial Tax Exemption Program

The Louisiana Industrial Ad Valorem Tax Exemption Program (ITEP) is an original state incentive program, which offers an attractive tax
incentive for manufacturers who make a commitment to jobs and payroll in the state. With approval by the Board of Commerce and Industry
and local governmental entities, the program provides an 80% property tax abatement for an initial term of five years and the option to
renew for five additional years at 80% property tax abatement on a manufacturer’s qualifying capital investment related to the manufacturing

process in the state.

Manufacturers who filed Advance Notification after June 24, 2016 and prior to July 1, 2018 have the option of proceeding under the 2017

rules. To review the process, click here.

O ELIGIBILITY
O GETTING STARTED
() NEXT STEPS

O ELIGIBILITY SCENARIOS

() Fa@s

PROGRAM
ADMINISTRATION:
Kristin Cheng
Program Administrator
kristin.cheng@la.gov
225.342.2083

Hud Usie

Business Development Officer
hud.usie@la.gov
225.342.5399

Louisiana Economic Development

617 North Third Street, Baton Rouge, LA 70802-5239

800.450.8115

| 225.342.3000

opportunitylouisiana.com
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REVISED 9.19.18

2017 LOUISIANA BOARD OF COMMERCE & INDUSTRY
INCENTIVE APPROVALS REPORT

Revised due to changes in program “Totals” listed for the ITE estimated ten year property tax exemption and the EZ total investment.
Individual project data previously reported has not been affected by this revision.

LOUISIANA
LED ‘ T 617 N 3RD ST, BATON ROUGE, LA 70802 | 800.450.8115
DEVELOPMENT OPPORTUNITYLOUISIANA.COM

Industrial Tax Exemption Pro
Company Name  Project Project Description Project New  New Jobs Total Investment Project
Parish Type Jobs  Annual Payroll Address

Estimated Ten Year
Property Tax
Exemption

c

Appli
Number

CF Industries Ascension  [Installation of a new operating unit to increase the site total
Nitrogen, LLC

Start-Up/New $5,251,999.00 $1,320,890,000.00[39018 Hwy
nitrogen capacity and the installation of additional operating units 3089

to reconfigure the site output to higher value nitrogen fertilizer and
area.

Donaldsonville 325311 $215,833,426.00)

Chand, LLC Lafourche |Phase 1 of 1 Process. [Addition 3 $180,000.00| $34,791.00(157 Hwy 654 |Mathews 323117, $6,487.00|
|Additional support equipment to increase capacity and efficiency
such as expanding phone system to support manufacturing
facilities needs, and upgrading security system as required by the
[government contract with the USCG, and running specific

contract required software suite/server on new vessels.

Comerstone Jefferson |Upgraded additions and expansion to adapt/tie into Dyno's [Addition 4 50.00| $9,980,627.00(10800 River | Waggaman 325311 $1,521,048.00
Chemical Company [Ammonia plant and help improve plant efficiencies of utilties and Road

acid as a result.

Comerstone Jefferson _|Additions to improve the output of product capacity and efficiency | Addition 3 50.00| $6,352,592.00{10800 River | Waggaman 325311 $968,135.00
Chemical Company (of our Melamine plant. Reactor was obsolete and needed to be Road
replace for plant to run efficiently.

Cortec, LLC [West Baton [2015 MCA - Capital additions included equipment purchased for _|Miscellaneous 5 $253,000.00| $1,605,578.00[2900 Hwy 1 |Port Allen 332911] $203,587.00
Rouge the new facility completed in 2015. Capital Addition South

Cortec, LLC Terrebonne 2015 MCA - Capital additions purchased for Houma location Miscellaneous 5 $336,000.00| $209,858.00[208 Equity |Houma 332911 $30,450.00
including paint booth and blast room and recovery system Capital Addition Bivd.

Denbury Onshore, LLC|Richland Greenfield construction of new natural gas liquids (NGL) plant. _|Start-Up/New 8| $577,000.00| $106,726,904.00[481 HWY 609 |Delhi 325110) $12,615,120.00|

See attached letter for further details related to the project.

Denka Performance  [St John the  |Expansion of Chloroprene Rubber manufacturing facility |Addition 0f $0.00] $7,349,971.00(560 Highway  |LaPlace 325212 $1,297,637.00|
Elastomer, LLC Baptist 44

Diversified Foods & _|St Tammany _|Upgrades to the boiler/steam and conveyor systems [Addition 0| 50.00) $2,725,628.00(109 Highway _|Madisonville 311412 $606,725.00|
Seasonings, LLC 1085

ARSI AR ARSI ARARSASAARARRSRSAS ARSI ARSI ARILARSA NS00S0
Dow Chemical Tberville Methocel Facility Lifetime Extension - Phase 2 The Methocel [Addition 0| 50.00) $706,713.00(21255 LA Plaquemine 325110 $110,247.00
Company Facility Lifetime Extension Project is a value perservation project Highway 1,
that will ensure the continued reliable operation of the Plaquemine South
facility. The project included the installation of form fill and seal
packaging machine to increase capacity.

20111182A-ITE iTE-20150973 ITE-20151426 | ITE-20150267 | ITE-20160698 | ITE-20160697 | ITE-20151744 | ITE-20151745 | ITE-20151873 |20121300B-ITE
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Industrial Tax Exemption Program
= CompanyName  Project Project Description Project New  New Jobs Total Investment Project i NAICS Estimated Ten Year
Sy Parish Type Jobs  Annual Payroll Address Property Tax
g2 Exemption
52
<
w [Dow Chemical Install process automation equipment necessary to enable the |Addition X $27,486,297.00[21255 LA $3,541,609.00
T |company remote operation of production plants from the control room. Highway 1,
3 South
g
&
3
|
w|Dow Chemical [West Baton | Install process automation equipment necessary to enable the _[Addition 0| $0.00) $24,374,687.00[21255 LA Plaquemine 325110) $3,140,678.00|
T |company Rouge remote operation of production plants from the control room. Highway 1,
z South
g
&
3
]
~ |Pow Chemical Tbervile Install equipment to provide for the off-loading and segregated _|Addition 0| §0.00 $6,112,924.00(21255 LA Plaquemine 325110 $787,650.00
8 Company storage of feed material. Highway 1,
o) South
]
b
E
. |Pow Chemical Tberville Install purification beds that will reduce incoming alcohol and [Addition 0| §0.00 $10,109,339.00[21255 LA Plaquemine 325110 $1,302,588.00
& |company carbon dioxide levels in the total propylene feed to Poly B. The Highway 1,
5] project will install off-gas supply and return piping to generate the South
8 beds.
b
E
o |Pow Chemical Tberville [INSTALLATION OF CARBON STEEL LINE TO NEW EPDM TRAIN _|Addition 0| $0.00[ $2,458,378.00(21255 LA Plaquemine 325110 $383,507.00
§ Company Highway 1,
] South
]
b
E
o |Dow Chernical Therville INCREASE OLEFINS PLANT TO UTILIZE ETHANE AS A FEEDSTOCK. |Addition 0| $0.00] $196,096,856.00[21255 LA Plaquemine 325199 $25,267,080.00]
& |company Highway 1,
8 South
&
E
o |Dow Chemical |West Baton | Install New Instrumentation in the LHC-3 Ethylene plant in [Addition of $0.00] §5,757,786.00| 21255 LA Plaquemine 325110] §741,891.00|
& |company Rouge Plaquemine, LA Highway 1,
2 South
3
o |Dow Chemical Therville Install necessary electrical equipment infrastructure and switchyard [Addition 0| 50.00( $41,200,526.00[21255 LA Plaquemine 325110) $6,427,282.00
§ Company to provide power to the new plants currently being built. Highway 1,
s South
3
W
E
'~ |Dow Chemical |West Baton _[Install 3 absorption refrigeration units that will increase cooling _|Addition 0| 50.00( $5,022,125.00[21255 LA Plaquemine 325199 $647,101.00|
2 |company Rouge capacity at the Polyethylene C facility. Highway 1,
I5) South
3
I
WMMMMMMMM)M&MM&MMMMMMW
w[Dr. Reddys Caddo [To manufacture CII substances at Shreveport, the facility wil [Addition 20| $1,100,000.00] $940,909.00(8800 Line Shreveport 325412 $190,111.00
T [Laboratories require upgrades such as security systems, vigilance cameras, etc Avenue
3 |Louisiana LLC in addition to a few process equipment's. - Walk behind lift,
3 encapsulator, fluid bed system, vibratory filler, GBK inverters,
g cyclone collectors, vault expansion, QC lab
|
ITE - Page 14
o}
2
5
= . q Estimated Ten
Compant Project . - . New Jobs Annual Project .
s pany J. Project Description Project Type New Jobs Total Investment ) City Contact NAICS Year Property
= Name Parish Payroll Address .
g Tax Exemption
<
Q
=
% Dow Chemical |West Baton Miscellaneous 21255 LA Rona Daigle
S 2015 MCA - " 0 $0 $1,488,550|Highway 1, |Plaquemine [(225) 353- 325199 $188,748
© —|Company Rouge Capital Addition
S South 1526
S
=} .
5 . . 21255 LA Rona Daigle
% 11| Dow Che | |West Bats Miscellaneous N .
S [ 2ow bremical | West BaloN 5015 mca € " 0 30| $4,252,338|Highway 1, |Plaquemine |(225) 353- 325199 $539,196
© =|Company Rouge Capital Addition
= South 1526
S
& .
< . . 21255 LA Rona Daigle
% 11| Dow Chemical . Miscellaneous . .
3 E w ! Iberville 2015 MCA ) ", 0 $0 $4,346,491|Highway 1, [Plaquemine |(225) 353- 325110 $678,053
© =|Company Capital Addition
= South 1526
S
T . . 21255 LA Rona Daigle
. Miscellaneous . .
S w[Dow Chemical | porite 2015 Mo . aa 0 30 $4,111,824|Highway 1, [Plaquemine |(225) 353- 325110 $641,445
= pany Capital Addition South 1526
S
yi .
) . 21255 LA Rona Daigle
& w|Dow Chemical |West Baton |Poly C Process Control System and . . .
e v ; v Addition 0 50| $7,495,300|Highway 1, |Plaquemine (225) 353- 325199 $950,404
> =|Company Rouge Software Project
S South 1526
54
SRAESS S ST S PSS S S SN S SSSSSSSSS i = = SSESSSSSS SSSSSSS S NS S S S S SIS SSSSS SSS S S S SSSSSSSS
'_T Dow Rona Daigle
3 Miscellaneous
g |Hydrocarbons |,/ mption |2015 MCA - " 0 $0| $1,752,733|Highway 866 |Nap ille| (225) 353- 325110 $264,312
o |and Resources Capital Addition 1526
S [LLe
S
S Dr. Reddys Manikanta
o . ! - Miscellaneous Li ;
2 ”.:J Laboratories  |Caddo Phase-I expansion final closure Capital Additi $129,520 iig?m;"e Shreveport  [Raju (318) 325412, $26,694
S |Louisiana LLC apital Addition 861-8046
S
g Dr. Reddys Miscellaneous 8800 Line Manikanta
2 "'.:J Laboratories  |Caddo Misc cap additions 2015 Part-2 Capital Additi $1,122,335 Avenue Shreveport  |Raju (318) 325412 $231,313|
= |Louisiana LLC apital Addition 861-8046
S
g Dr. Reddys Miscellaneous 8800 Line Manikanta
2 g Laboratories  |Caddo Misc cap additions 2015 Part-1 Capital Additi $4,213,359 Avenue Shreveport  |Raju (318) 325412 $868,373
= |Louisiana LLC apital Addition 861-8046
S

ITE - Page 28



2
5
z . q Estimated Ten
5 EampEny Proj_e ct Project Description Project Type New Jobs e e el Total Investment fpiect City Contact NAICS Year Property
= Name Parish Payroll Address .
g Tax Exemption
£
=
<
% Discovery Miscellaneous 1474 Dare Powers
4 E Producer Lafourche 2014 MCA " . 2 $189,800 $4,095,559) . Larose (225) 658- 325110 $771,194
© = N Capital Addition Highway 24
S |Services LLC 6065
54
i Jesse
S w(Dis-Tran Steel, . Miscellaneous 529 Cenla o Broderick
=3
3 Elc Rapides 2014 MCA Capital Addition 0 $0| $1,590,431 Drive Pineville (225) 664- 331111 $278,007
S 2160
w
L—T( Diversified James
o |Foods & - . 109 Highway . . Leonard
?\}_ Seasonings, St Tammany [2014 Additions Expansion 0 $0 $283,679| 1085 Madisonville (225) 769- 311412 $63,828
& Le 1818
[=}
N
E This project consists of a batch plant and
> other related equipment added as . Bryan Stutts
& |Polese Bros. - |BastBaton |_y yiional support to the other equipment | MiScellaneous 0 0| $847,089|13%° Baton Rouge |(504) 669- 32732) $143,751
o |Co. Inc. Rouge . . Capital Addition Choctaw Dr.
e} already in use. This is a miscellaneous 5114
I S A s s e S A R | R R e e e e S e e S e e e e e e N e e e e
w
E Control room building for light .
@ [Dow Chemical |West Baton |hydrocarbons Il Plant and the necessary - 21.255 LA . Rona Daigle
=] . . Addition 0 $0 $1,256,968|Highway 1, |Plaquemine |(225) 353- 325199 $159,384
bS] Company Rouge automation equipment to enable remote South 1526
b=y operation of production plants
S
w
= Control room building for light 21255 LA Rona Daigle
i |Dow Chemical |\ o ije hydrocarbons Ill Plant and the necessary - |Miscellaneous 0 0| $1,116,503|Highway 1, |Plaquemine |(225) 353- 325110 $174,174
S Company automation equipment to enable remote  [Capital Addition South 1526 p
b operation of production plants
N
§ w |Dow Chemical 20T MEA Miscellaneous 21255 LA Rona Daigle
5 E Company Iberville Project reduced because of a partial split |Capital Addition 0 80 §1/626,929 gfuf:;vay ! [Piaquemine 22522%) o sono szt
54 of assets with Blue Cube.
§ Dow Chemical Miscellaneous 21255 LA Rona Daigle
2 E Iberville 2014 MCA " . 0 $0 $2,574,945|Highway 1, [Plaquemine |(225) 353- 325110 $401,691
0 =|Company Capital Addition
S South 1526
S
§ Dow Chemical Miscellaneous 21255 LA Rona Daigle
e erville . i ,527, ighway 1, laquemine - ¥
== Ibervill 2014 MCA 0 $0| $2,527,701|High 1 Pl i 225) 353. 325110 $394,321
0 =|Company Capital Addition
S South 1526
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2
£
E}
z A q Estimated Ten
s Gy Pm]? i Project Description Project Type New Jobs o IS5 ATLE Total Investment Al City Contact NAICS Year Property
= Name Parish Payroll Address .
g Tax Exemption
=
I Y Y Y YIS EEYYYYIYYYIYYYYINYY
& .
o . . 21255 LA Rona Daigle
3 | Dow Chemical | West Baton |, ycp Miscellaneous 0 50| $4,505,846|Highway 1, |Plaquemine [(225) 353- 325199) $571,341
L0 —|Company Rouge Capital Addition
S South 1526
o Dow Chenmical 21255 LA Rona Daigle
by E Iberville Nordel Oil Delivery System Addition [ $0 $7,125,669|Highway 1, [Plaquemine |(225) 353- 325110 $1,111,604
© —|Company
= South 1526
S
AP AP A I AP IIAIIIAIAIAIAINIIAII AN IAIIIIAINI PO I INIIAIIIAINIAIAIAIIIIP IO I IIIIASIIAII A AN AN
3 [P Reddys Miscellaneous 8800 Line Manikanta
S F|Laboratories  [Caddo Miscellaneous capital addition 2014 " L $0| $3,627,132] Shreveport  |Raju (318) 325412 $749,365
© = . Capital Addition Avenue
S |Louisiana LLC 861-8046
S
ch
S |Dr. Reddys Phase | expansion to accommodate 8800 Line Manikanta
S "'.:J Laboratories  |Caddo additional products. This application is Addition $0 $2,986,783 Avenue Shreveport  |Raju (318) 325412 $617,069
g Louisiana LLC partial closure if our total project. (Part-3). 861-8046
S
B‘ Kristie
< 1| Dubroc . L . Miscellaneous 1546 Smede Boudreaux
g E|Machine, LLC St Martin Additional building to shop. Capital Addition 0 $0 $110,194 Highway Broussard (337) 236- 332721 $16,749
54 9992
g. Charles
© y)|Eagle US 2 . Miscellaneous 1300 PPG Zatarain
g Ele Calcasieu (2014 MCA Capital Addition 0 $0 $4,997,231 Drive Westlake (504) 831- 325180 $819,546)
54 4515
g! Charles
© y|Eagle US 2 . Miscellaneous 1300 PPG Zatarain
g Elc Calcasieu 2014 MCA Capital Addition 0] $0 $4,998,819 Drive Westlake (504) 831- 325180 $819,806)
4 4515
(y\i‘ Charles
© y|Eagle US 2 . Miscellaneous 1300 PPG Zatarain
E =1 P Calcasieu (2014 MCA Capital Addition 0 $0 $4,999,523 Drive Westlake (504) 831- 325180 $819,922
I3 4515
&E Charles
© |Eagle US 2 . Miscellaneous 1300 PPG Zatarain
g Ele Calcasieu (2014 MCA Capital Addition 0] $0 $4,998,087| Drive Westlake (504) 831- 325180 $819,686
I 4515
S
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o}
2
5
z eI Project New Jobs Project Estimated Ten
S pany J. Project Description Project Type New Jobs Annual Total Investment g City Contact NAICS Year Property
= Name Parish Address .
g Payroll Tax Exemption
<
o
<
S
~ Upgrade to command batch system. This |, . Bryan Stutts
3 "'._J Dolese Bros. Ascension  [is an addition and is not replacing another Mlsgel\aneo.u.s 0 $13,722 38311 Hwy Prairieville  |(504) 669- 327320 $2,205
< =|Co, Inc. 3 . Capital Addition 929
o piece of equipment. 5114
S
‘i Bryan Stutts
< w|Dolese Bros. New Plant addition. This an addition and |Miscellaneous 1897 .
‘9_' Elco. Inc. St Helena not a replacement. Capital Addition o $134,320 Highway 63 Pine Grove gﬁ? 669 327320 $24,487)
4
5‘ . - 21255 LA Rona Daigle
2 w|Dow Chemical |, e [slectrical interconneciviity to Power 3,4 yyioy 0 $12,883,465|Highway 1, |Plaquemine |(225) 353- 325199 $2,000,821
N =|Company plant with site electrical infrastructure
= South 1526
S
S Dow Chermical 21255 LA Rona Daigle
< E Iberville EPDM Halides Project Addition 0 $4,818,161|Highway 1, [Plaquemine |(225) 353- 325199 $751,633]
N =|Company
S South 1526
S
< .
S ) 21255 LA Rona Daigle
S u|Dow Chemical | West Baton |Ethylene Furnace Equipment LOPA Addition 0 $3,335,847|Highway 1, |Plaquemine [(225) 353- 325199 $422,985
= —|Company Rouge Phase 1
S South 1526
S
5 Dow Chemical Miscellaneous 21255 LA Rona Daigle
=3 E Iberville 2013 MCA " . 0 $2,144,894(Highway 1, |Plaquemine |(225) 353- 325199 $334,603
S =|Company Capital Addition
S South 1526
54
3
< " 21255 LA Rona Daigle
S w|Dow Chemical | West Baton |, e p Miscellaneous 0 $4,149,601|Highway 1, |Plaquemine [(225) 353- 325199 $526,169
S =|Company Rouge Capital Addition
S South 1526
54
g Dow Chemical Miscellaneous 21255 LA Rona Daigle
S Iberville 2013 MCA y o 0 $3,793,168|Highway 1, |Plaquemine |(225) 353- 325199 $591,734
S =|Company Capital Addition
S South 1526
[N
o . 21255 LA Rona Daigle
S w|Dow Chemical | West Baton |, 0 p Miscellaneous 0 $3,415,879|Highway 1, |Plaquemine [(225) 353- 325199 $433,133
S =|Company Rouge Capital Addition
S South 1526
[N
w
E
< ‘ . A e 21255 LA Rona Daigle
3 Dow Chemical |} ije Chiorine Plant "A" Train Lifetime Expansion 0 $3,474,334|Highway 1, |Plaquemine |(225) 353- 325199 $533,658
5 [Company Extension Project - Phase 2
S South 1526
S
S
ITE - Page 54
3
g}
5
P4 Compan Project New Jobs Project Estimated Ten
S pany i Project Description Project Type New Jobs Annual Total Investment g City Contact NAICS Year Property
= Name Parish Address .
8 Payroll Tax Exemption
=
S AAAAAAAS AAARMARAAAAAAAAAAAAAAAAAAI AAAAAAAAAAAAAE AAAAAE AAAAAAAMIAOAAAE AAMDAE ARARDE DA SEEI LAS DS 0 0]
§ Dow Chemical Miscellaneous 21255 LA Rona Daigle
3= Iberville 2013 MCA y o 0 $2,503,101|Highway 1, |Plaquemine |(225) 353- 325199 $390,484
S =|Company Capital Addition
S South 1526
[N
3
f=1 " 21255 LA Rona Daigle
S w|Dow Chemical | West Baton |, 0 p Miscellaneous 0 $4,239,793|Highway 1, |Plaquemine [(225) 353- 325199 $537,606
¥ =|Company Rouge Capital Addition
S South 1526
S
=
— " 21255 LA Rona Daigle
3 u|Dow Chemical | West Baton |, 0 p Miscellaneous 0 $4,690,082|Highway 1, |Plaquemine [(225) 353- 325199 $594,702
¥ —|Company Rouge Capital Addition
S South 1526
S
o
3 Dow Chemical 21255 LA Rona Daigle
2 E Iberville Phase 3 - Glycol 1 Plant Life Expansion  |Addition 0| $7,260,038|Highway 1, [Plaquemine |[(225) 353- 325199 $1,132,566
% —|Company
S South 1526
S
I
o . e " 21255 LA Rona Daigle
= w|Dow Chemical |,/ e Methocel Facilty Lifetime Extension - Addition 0 $1,796,095|Highway 1, |Plaquemine |(225) 353- 325199 $280,191
= =|Company Phase 1 and Phase 2 s
S outh 1526
[N
P PN I I AT A I I I AAI A A A A I I I I F I A A I I I NI I I I I III A I I I A I I A AI A I I I A A I I I NI PO
= |Dow
%5 [Hydrocarbon Miscellaneous Rona Daigle
3| Assumption 2013 MCA ° - 0 $1,002,490|Highway 866 |Napoleonville|(225) 353- 325110 $152,078|
<] and Resources Capital Addition 1526
S |we
N
w
E
i Dr. Reddys Phase | expansion to accommodate 8800 Line Manikanta
Q [Laboratories |Caddo additional products. This application is Addition 0 $2,523,261 Avenue Shreveport  [Raju (318) 325412 $522,063
8 |Louisiana LLC partial closure our of total project. (Part-2) 861-8046
&
% Dr. Reddys Miscellaneous 8800 Line Manikanta
2 E Laboratories  |Caddo Miscellaneous capital addition 2013 ’ " 0 $3,974,175 Shreveport  [Raju (318) 325412 $822,257
T = . Capital Addition Avenue
S |Louisiana LLC 861-8046
S
é Miscellaneous 8011 Jason Hoot
=3 E Dresser, Inc. |Rapides Miscellaneous Capital Additions - 2013 ’ . 0 $1,096,471|Shreveport  |Alexandria  |(678) 844- 333200 $184,536
I = Capital Addition "
S Highway 5365
S
c'i) Charles
w0 u|Eagle US 2 . Miscellaneous 1300 PPG Zatarain
©
< = I Calcasieu 2013 MCA Capital Addition 0 $3,891,958 Drive Westlake (504) 831- 325181 $647,622
5 4515
54
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Estimated Ten

enable ethane
crating at LA-2 &
LA-3 plants

c
S =
= O . .
S 'E Compay Proj_e = Project Description Project Type New Jobs | Total Jobs B UETVEET || ezl Ve VG Total Investment P City Contact NAICS Year Property
=5 Name Parish Payroll Payroll Address .
£ z Tax Exemption
ARIAAAAARALAAAARIAAAAAAASAAAAAAARIAAAAS AAAARIAAAAAARMIMAAAAAAR AAAAAAAAS ARAAAS AAAAAS ARAAAR ARAARILARRRRRE]
LA-3 Ethane
= Cracking Project -
& . install piping and 21255 LA Rona Daigle
g ggx Car:‘em'ca' \é\’:jt:a“’" equipment to Addition 0 1411 $0 $909,410 $3,489,114|Highway 1, |Plaquemine |(225) 353- 325199 $472,077
& pany 9 South 1526
S
&

20130252-

Dow Chemical
E Company

Iberville

2012 MCA

Miscellaneous
Capital Addition

$1,321,770]

21255 LA

South

1

Rona Daigle
$3,925,510|Highway 1, [Plaquemine |(225) 353-

526

325199

$589,612

20130255-

Dow Chemical
E Company

Iberville

2012 MCA

Miscellaneous
Capital Addition

$807,310

21255 LA

South

Rona Daigle
$2,752,668|Highway 1, [Plaquemine |(:
1526

225) 353-

325199

$413,451

20130247-

Dow Chemical
E Company

West Baton
Rouge

2012 MCA

Miscellaneous

Capital Addition

$968,069

21255 LA

$4,416,968|Highway 1, [Plaquemine |(:
1526

South

Rona Daigle

225) 353-

325199

$597,616|

20130250-

Dow Chemical
E Company

West Baton
Rouge

2012 MCA

Miscellaneous
Capital Addition

$831,501

21255 LA

$3,335,125|Highway 1, [Plaquemine |(:
1526

South

Rona Daigle

225) 353-

325199

$451,242]

20130253-

Dow Chemical
E Company

West Baton
Rouge

2012 MCA

Miscellaneous
Capital Addition

$1,097,470

21255 LA

South

Rona Daigle
$2,855,098[Highway 1, |Plaquemine |(225) 353-
1526

325199

$386,295

20130248-

Dow Chemical
E Company

West Baton
Rouge

2012 MCA

Miscellaneous
Capital Addition

$1,657,379]

21255 LA

South

Rona Daigle
$3,318,136[Highway 1, |Plaquemine |(225) 353-
1526

325199

$448,944

20130251

Dow Chemical
E Company

berville 2012 MCA

Miscellaneous
Capital Addition

$1,529,698

21255 LA

$3,951,957|Highway 1, |Plaquemine

South

Rona Daigle
(225) 353-
1526

325199

$593,584|
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c
2 & 5 5 Estimated Ten
S 'E EemeETy Pm]? & Project Description Project Type New Jobs | Total Jobs DS VE VEEY || UL U Ve Total Investment [FIgES City Contact NAICS Year Property
S S Name Parish Payroll Payroll Address "
2 z Tax Exemption
AASAAAAAAIAAAAAE AAAAAAAMAAAAARAAS AAAARIAAAAAE AAAAAAAIAAAAAARIAAAAAAAAAAAAAR ARARARMAAARAARINAAAAS ARARRRES
E Dow Chemical Miscellaneous 21255 LA Rona Daigle
S Iberville 2012 MCA " L 1403 $0| $1,602,153| $4,290,994|Highway 1, [Plaquemine |(225) 353- 325199 $644,507
> =|Company Capital Addition
S South 1526
[N
% Dow Chemical Miscellaneous 21255 LA Rona Daigle
S Iberville 2012 MCA . L 1391 $0| $1,068,625| $3,063,476|Highway 1, [Plaquemine |(225) 353- 325199 $460,134
> =|Company Capital Addition
S South 1526
[N
E
g' Dow Chemical Glycol 1 Plant Life 21255 LA Rona Daigle
I3 Iberville Expansion - Phase | Addition 1015 $0 $522,003] $7,115,601|Highway 1, [Plaquemine |(225) 353- 325199 $1,068,763
S |Company
B 2 South 1526
8
S
w Install a new waste
= o
& Dow Chemical LesTIStlzslwleheat 21255 LA Rona Daigle
N Iberville . Addition 1408 $0 $798,036| $3,598,945|Highway 1, [Plaquemine |(225) 353- 325199 $540,562
S |Company tracing and two South 1526
b= knock out pots to
N Glycol |
& .
v  [Dr. Reddys . " . . Manikanta
S 1Y|Laboratories  |Caddo Misc capital Miscellaneous 282 $0 $2,430,358|°800 LNe I oveport |Rajuv (318) | 325412 $514,750
= o addition 2012 Capital Addition Avenue
S |Louisiana LLC 861-8046
S
= Addition to the Karen
& |Drake manufacturing .
& |[Specialtes  |Lafayette  |shop addingan  |Addition 13 $0 $372,500 $85,000[ 221 FourPark|, ovette | SONMIEr 339999 $10,838
g f Road (337) 886-
] additional 2000 sf 3161
I to the facility.
O
2w ! 2012 Misc Cap ) gon - [Jason Hoot
g i=|Dresser, Inc.  |Rapides Additions Capital Addition 0 $0, $314,541 Shrevepon Alexandria  |(678) 844- 333200 $52,340
S Highway 5365
e Kristie
1= Purchase of new :
& ;| Dubroc . Miscellaneous 1546 Smede Boudreaux
5 E|Machine, LLC St Martin CNC Lathe25.5x80 Capital Addition 2 $39,529| $65,529 $248,680 Highway Broussard (337) 236- 332721 $38,197|
S max capacity 9992
S
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2
E
5| 8
z . p Estimated Ten
S GarisEDy ij.e <t Project Description Project Type New Jobs | Total Jobs WG VEET || TEE T VEET Total Investment (A City Contact NAICS Year Property
=2 Name Parish Payroll Payroll Address .
i Tax Exemption
2
£
§ Dolese Bros Miscellaneous 1897 Bryan Stutts
S W " i -
S E|co. nc. St Helena 2011 MCA Capital Addition 0] 9 $0 $0 $283,662 Highway 63 Pine Grove (5510&) 669 327320 $51,400
<
2 . [Dolese Bros.  [Pointe Miscellaneous 1951 Bryan Stutts
< E ) 2011 MCA . . 0 9| $0| $0| $14,738|Hospital New Roads |(504) 669- 32732 $1,181
N =|Co. Inc. Coupee Capital Addition
= Road 5114
S
5 w|Dolese Bros. |East Baton Miscellaneous 8806 S Bryan Stutts
§ E|co. nc. Rouge 2011 MCA Capital Addition 0] 9 $0 $0 $7,412] Choctaw Dr. Baton Rouge (55:]0:‘) 669- 32732 $1,219
<
3
[ Dolese . Bryan Stutts
S |Brothers Co., |E2S! 2011 MCA Miscellaneous 0 9 $0 $0 516,570/ %8 MW 51 1 ckson (504) 669- 32732 $1,266
N = Feliciana Capital Addition at Hwy 68
S |Inc. 5114
S
w Donald
= [Jackson Brink
< |aRoberta L. ) 615 East Roberta
2 N Lafayette 0 Addition 0 8| $0| $100,000 $853,076 Broussard Brink (318) 331200 $108,767
5 [Brink d/b/a Second St 839-8006
+ |Brink
& |Properties
< |Dove
o . . 596 South David
2 w|Eauipment & - \roponne [2011 Building | Miscellaneous 10 42| $5,891,600 55,891,600 $620,850(Hollywood ~ [Houma Prevost (985) 333132 $91,013
[N =|Boat Rentals, addition Capital Addition Road 868-2630
& _[inc.
™ LS S O S A S O S O O G o L S S O O S O O O O O O O O O . O O O L O O O O (O O . O O . O O O O O S O O O O O O O O A O O O O O O O O O |
o
3 |Dow Chemical Power 3 21255 LA Rona Daigle
2 E Iberville Integration Project |Addition 0 1704 $0| $3,910,124 $15,683,219|Highway 1, |Plaquemine |(225) 353- 325199 $2,018,430|
0 —|Company
S - Phase 3 South 1526
S
g Dow Chemical New Isothermal 21255 LA Rona Daigle
S = Iberville Reactor - Glycol [0 0] 1388 $0 $0 $1,022,416|Highway 1, [Plaquemine |(225) 353- 325199 $157,043
S =|Company
= Ethers South 1526
S
S Dow Chemical Miscellaneous 21255 LA Rona Daigle
< Iberville 2011 MCA . . $1,561,080 $3,672,560|Highway 1, [Plaquemine |(225) 353- 325199 $564,105]
N =[Company Capital Addition
S South 1526
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S "
= 2 q Estimated Ten
5 CaEy F'mJ.e g Project Description Project Type New Jobs | Total Jobs DU W VAEEY || W2l W Ve Total Investment (g City Contact NAICS Year Property
= Name Parish Payroll Payroll Address N
g Tax Exemption
2
oy
=
E Dow Chemical Miscellaneous 21255 LA Rona Daigle
S Iberville 2011 MCA " L 0] 1355 $0 $791,017 $2,334,607 [Highway 1, [Plaquemine |(225) 353- 325199 $358,596
[N =|Company Capital Addition
S South 1526
S
g Dow Chemical Miscellaneous 21255 LA Rona Daigle
S & Iberville 2011 MCA . . 0] 1394] $0 $306,019 $620,652(Highway 1, [Plaquemine |(225) 353- 325199 $95,332
N =|Company Capital Addition
S South 1526
S
> .
£ : 21255 LA Rona Daigle
S pu[Dow Chemical | West Baton 1,54 yyc Miscellaneous 0 1414 $0| $1,200,166 $4,027,562|Highway 1,  [Plaquemine [(225) 353- 325199) $543,721
& =|Company Rouge Capital Addition
o South 1526
S
Complete detail,
design and
w construction to
3 extend the useful 21255 LA Rona Daigle
< . N
@ |Pow Chemical || e life of the Chlorine o, - sion 0 1415 S0 $1,257,504 $3,783,629|Highway 1, |Plaquemine |(225) 353- 325199 $581,165
S |Company 1 faciliteis in South 1526
S Plaguemine to
~ ensure continued
1 through
2020.
N e B e R L R B e R S N
g Dow
% |Hydrocarbon Grand Bayou Napoleonvil Rona Daigle
g and Resources [Assumption  [Operations Well  [Addition 0 1410 $0 $457,213 $3,431,973|Highway 966 e P (225) 353- 325110 $523,719]
= [LLC (DHR, head Packer 1526
2 Loy
Phase | expansion
w to accomodate
E additional C
& |Dr. Reddys .
2 |Laboratories  |Caddo products. This {4y, 53 216, $2,120,000(  $10,620,000 $1,927,115(8800 NS g oygpon  [KAMESWAr | 35415 $409,319
=] N application is Avenue Rao (318)
© |Louisiana LLC -
S partial closure out 861-8309
« of total project.
(Part 1)
£ Misc capital items C
© Dr. Reddys . .
S w : purchased and Miscellaneous 8800 Line Kameswara
< = tzzgi?::itc Caddo installed during Capital Addition 0 0| $0| $0| $2,951,643 Avenue Shreveport Rao (318) 325412 $627,519
] 2011 861-8309
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Estimated Ten Year

printed products.

]
]
£
= .
New Ten Year Total Ten Year Project

§ | companyName | Project Parish | Project Description | ProjectType | Newlobs | TotalJobs el ] Total Investment ] djress City Contact NAICS Property Tax
H U i Exemption
2
4
<
= Additional
- i for 1897 Highway Bryan Stutts (504)
o .

Dolese Bros. Co. Inc.|St Helena 0| 9 0 0| 249,506.00 Pine Grove 327320 45,161
S manufactured Capital Addition & $ $ 63 ! v 669-5114 $
=
=}
&

070869-ITE

Dow Chemical
Company

West Baton
Rouge

Addition - Dixie
Propane Connection
Stage 2

Addition

$5,270,455

$9,800,000.00

21255 LA
Highway 1,

South

Rona Daigle (225)
353-1526

$1,340,640

20071037-ITE

Dow Chemical
Company

West Baton
Rouge

Aromatics Control
System Upgrade
Project

Addition

$7,119,234

$10,974,002.00

21255 LA
Highway 1,
South

Plaguemine

Rona Daigle (225)
353-1526

$1,501,243

20081066-ITE

Dow Chemical
Company

Iberville

Addition

$7,739,022

$24,950,000.00

21255 LA
Highway 1,
South

Plaquemine

Rona Daigle (225)
353-1526

325199

$3,787,410

72
Estimated Ten Year
New Ten Ye: Total Ten Ye: Project
Company Name Project Parish | Project Description Project Type New Jobs Total Jobs w ien Year n Year Total Investment rol City Contact NAICS Property Tax
Payroll Payroll Address y
Exemption
AAAAASASAMAAAAIAAAAAAARMLAAASAE ARAARIAAAAAI AL AR AR AAARAAS AR AAAAASAAS AR AABARRRRE
w
=
3 . 21255 LA .
X [Dow chemical . . X Rona Daigle (225)
8 Iberville Addition 0 1423 $0 $1,636,290 $4,000,000.00|Highway 1,  |Plaquemine 325199 $607,200,
5 |company 353-1526
] South
&

20110267-ITE

Dow Chemical
Company

Iberville

2010 MCA

Miscellaneous
Capital Addition

$1,229,286

$3,596,263.00

21255 LA
Highway 1,
South

Plaguemine

Rona Daigle (225)
353-1526

325199

w
E
0
e
&8
S
=]
=
S
&

Dow Chemical
Company

West Baton
Rouge

2010 MCA

Miscellaneous
Capital Addition

$2,821,654

$2,448,356.00

21255 LA
Highway 1,
South

Plaquemine

Rona Daigle (225)
353-1526

$334,935

20110269-ITE

Dow Chemical
Company

West Baton
Rouge

2010 MCA

Miscellaneous
Capital Addition

$2,179,019

$3,794,197.00

21255 LA
Highway 1,
South

Plaquemine

Rona Daigle (225)
353-1526

73




3 Application Number

Company Name

Project Parish

Project Description

Project Type

New Jobs

Total Jobs

New Ten Year Total Ten Year
Payroll Payroll

Total Investment

Project
Address

City

Contact

NAICS

Estimated Ten Year
Property Tax
Exemption

20110270-ITE

Dow Chemical
Company

West Baton
Rouge

2010 MCA

Miscellaneous
Capital Addition

$3,480,810

$2,002,981.00

21255 LA
Highway 1,
South

Plaguemine

Rona Daigle (225)
353-1526

$274,008

20110276-ITE

Dow Chemical
Company

Iberville

2010 MCA

Miscellaneous
Capital Addition

$1,777,721

$4,183,821.00

21255 LA
Highway 1,
South

Rona Daigle (225)
353-1526

325199

$635,104/

20110277-ITE

Dow Chemical
Company

Iberville

2010 MCA

Miscellaneous
Capital Addition

$1,217,220

$2,717,605.00

21255 LA
Highway 1,
South

Plaguemine

Rona Daigle (225)
353-1526

325199

$412,532

20110278-ITE

Dow Chemical
Company

Iberville

2010 MCA

Miscellaneous
Capital Addition

$335,233

$2,228,908.00|

21255 LA
Highway 1,
South

Plaquemine

Rona Daigle (225)
353-1526

325199

$338,348

74
Estimated Ten Year
New Ten Ye: Total Ten Ye: Project
Company Name Project Parish | Project Description Project Type New Jobs Total Jobs w ien Year n Year Total Investment rol City Contact NAICS Property Tax
Payroll Payroll Address EemEEa

062293A-ITE

Dow Chemical
Company

Iberville

Phase 2 - Cellulose
LOPA Gap Closure
Phase Il - new central
vacuum system

Addition

$2,892,621

$5,392,094.00

21255 LA
Highway 1,
South

Plaquemine

Rona Daigle (225)
353-1526

325199

$818,520)

20101004-ITE

Dow Chemical
Company

West Baton
Rouge

Polyethylene Plant
New Catalyst System

$802,926/

$3,671,085.00

21255 LA
Highway 1,
South

Plaguemine

Rona Daigle (225)
353-1526

$502,204]

w
E
0
&
S
S
=]
=
S
&

Dow Chemical
Company

Iberville

Separation vessels,
demister pads, and
inlet piping.

Addition

$762,709

$2,459,128.00

21255 LA
Highway 1,
South

Plaquemine

Rona Daigle (225)
353-1526

325199

$373,296

20091059-ITE

Dow Chemical
Company

Iberville

New 15K Auxilliary
Power Substation/LA
Operations

$1,367,090

$8,252,710.00

21255 LA
Highway 1,
South

Plaquemine

Rona Daigle (225)
353-1526

325199

$1,252,761
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3

5 Estimated T

2 ’ stimated Ten

Compan New Ten Year Total Ten Year Project

S | companyName P project Description | ProjectType | NewlJobs | Total Jobs Total Investment 4 city Contact NAICS | Year Property

S parish Payroll Payroll Address '

8 Tax Exemption

2

<

w

E

2 |oolese Bros. Co. Inc.|Pointe ¢ 2009 MCA Miscellaneous 0| 5| $0) 625,607[ 1201 HOSPHAl |0 Roags  |BTYAN StUtES (S04) 5 $2,012)
olese Bros. Co. Inc.|Pointe Coupee , ew Roads ,

g P Capital Addition Road 669-5114

3

&

w

5

&

@ East Baton Miscellaneous 1335 Choctaw| Bryan Stutts (504)
Dolese Bros. Co. | 2009 McA o 25 o 25,697 Baton R 32732 4,204

g [Potese Bros-CoInc g ge Capital Addition $ $25,697| atonRouge 69,5114 $

3

g

w

I ) 596 South )

& |Pove Eauipment& | o ponne 2008 Mca Miscellaneous 32 %0 $387,000[Hollywood  [Houma David Prevost 333132 $55,380)

<

S |oat Rentals, Inc. Capital Addition ! v (985) 868-2630 ’

S Road

g

g

R A O O S O S S [ S O O I S W o A | B G S G 6 S S O I O o L S O S S O 0 o L S S S O O O S € |

w

H 21255 LA

@ |Dow Chemical Power 3 Integrati Laurie Aucoi

g [Pow Chemica Iberville ower 3 Integration |, 4 ition 1890) 48,459,603 $17,554,617|Highway 1,  [Plaquemine | -oore Aucoln 325199 $2,259,279|

& |company Project (Phase 1) (225) 353-1545

2 South

g

|

w

5

& |Dow chemical 21255 LA Hwy Laurie Aucoin

¢ ibervil Additi 1630 3,204,538 11,000,000 Plaquemi 325199) 1,415,700

g fooe enill tion s s : squemine |2 huean s

g

5

83

%

2 Estimated Ten
2 )

c New Ten Y Total Ten Y Project

s | company Name OMPANY | project Description | Project Type | NewlJobs | Total Jobs ew Ten vear ORITENYERT | rotal Investment |+ 0o city Contact NAICS | Year Property
E parish Payroll Payroll Address ‘

3 Tax Exemption
z

B

<
A R R Y Ny
w

"y L Vi ity

2 [pow Chemical ) ow Viscosity . 21255 LA Laurie Aucoin

g iberville Feedstock Transfer  |Addition 1423 $743,700) $4,355,902]" Plaquemine 325199 $368,958]
2 |company Highway 1 (225) 353-1545

5 System Upgrade

54

£

3 21255 LA

& |pow chemical 2009 Miscellaneous | Miscellaneous , Laurie Aucoin

jut Iberville : N 1396 $738,121] $2,499,721|Highway 1,  |Plaquemine 325199 $377,208|
g |company Capital Additions |Capital Addition (225) 353-1545

E South

H

w

z 21255 LA

&

& |pow chemical Miscellaneous Laurie Aucoin

ibervill 1407 1,167,961 4,682,928 Highway 1, 325199 522,780

S |company erville Capital Addition 51, $ Bhway (225) 353-1545 $

g South

g

g

w

I 21255 LA

8§ [pow Chemical \West Baton 2009 1421] $1,711,549) $3,689,503|Highway 1, [Pl Laurie Aucoin 325110 $491,811]
b= - » 4 ) ighway 1, laquemine 3

g [company Rouge Capital Additions |Capital Addition Soith v q (225) 353-1545

g

w

w

= 21255 LA

% |Dow chemical Miscell, Laurie Auco

@ [Pow Chemica Iberville sceflaneous 1388 $413,263] $3,927,510|Highway 1,  |Plaquemine [ oor'e Aucom 325199) $592,661]
8 |company Capital Addition . (225) 353-1545

g
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;g
£ Estimated Ten
z ”
Compan New Ten Year Total Ten Year Project
S | companyName P project Description | ProjectType | NewlJobs | Total Jobs Total Investment 4 city Contact NAICS | Year Property
5
S parish Payroll Payroll Address '
8 Tax Exemption
2
<
Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y
=
= 21255 LA
% |pow Chemical enil 2009 Miscellaneous | Miscellaneous 1204 s1052,787 sa107581|Highway 1, [P Laurie Aucoin 125100 sasasi
erville 052, ,197,581|Highway 1, [Plaquemine X
S |company Capital Additions |Capital Addition ghway q (225) 353-1545
S South
B
@
I 21255 LA
s
S |pow chemical ) Miscellaneous Laurie Aucoin
ibervill 1408 1,183,075 3,357,575 Highway 1, 325199 400,331
g |company erville Capital Addition 51, $ ghway (225) 353-1545 $
g South
g
g
w
5 21255 LA
S [pow Chemical Ibervill Miscellaneous 1400) $878,959) $1,463,623|Highway 1, [Pl Laurie Aucoin 325199 $220,861]
3 erville , ,463,623|Highway 1, |Plaquemine :
g [company Capital Addition ghway q (225) 353-1545
S South
g
g
w
= 21255 LA
@ |Dow Chemical ) 2009 Miscellaneous | Miscellaneous , Laurie Aucoin
I Iberville N " ™ 1411 $1,325,595) $3,421,176|Highway 1, 325199 $516,255)
8 |company Capital Additions | Capital Addition (225) 353-1545
[ South
g
g
w
& 21255 LA
& |pow Chemical West Baton (2009 Miscellaneous ~ [Miscellaneous 1379 $43,405] $2,726432|Highway 1, |Plaquemine |L24rie Aucoin 325110) $242,180)
S [company Rouge Capital Additions |Capital Addition ¢ e gth VL . (225) 353-1545 g
g ou
g
g
I I I I I AIIIIIAI I I I I I I I I I I I I I A I I I I I I I A I I I I IS
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£
2 Estimated Ten
2 )
c New Ten Y Total Ten Y Project
s | company Name OMPANY | project Description | Project Type | NewlJobs | Total Jobs ew Ten vear ORITENYERT | rotal Investment |+ 0o city Contact NAICS | Year Property
E parish Payroll Payroll Address ’
3 Tax Exemption
z
B
<
DY Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y YO YO Y YO YOO Y YOO YOO YOO YO
w
= . . 21255 LA N "
2 |Dow Chemical West Baton ~ |2009 Miscellaneous |Miscellaneous 1397 - 54,496,466\ Highway 1, [Pl . Laurie Aucoin 325110 ssa6,501
3 X ,496, ighway 1, laquemine ,
g [company Rouge Capital Additions |Capital Addition chm v d (225) 353-1545
g u
INANAAAAAAALAAAAADAAAANAAINNAAAAANRNAAAANAAAAARANANAAANANANINAANADNANAAAARAANIN I AAANNAANAAANAAANN AN NN
w
5 |pow Hydrocarbon
3 4R v e |a " 2009 Miscellaneous ~ [Miscellaneous 1301 3504676 $2,447 " 966 Laurie Aucoin 325110) $365,703
and Resources ssumption ’ . , 447, ,
S P! Capital Additions Capital Addition sy (225) 353-1545
S |oHR, LLo)
<
£ Jor. reds
7 |or. Reddys
5 2009 Miscellaneous | Miscellaneous 8800 Line Dare Powers
S |taboratori cadd o o o o 160,319 sh t 325417 34,052
g [Meboratories addo Capital Additions |Capital Addition $ $ $160.319) ) enue reVeROrt 1(225) 658-6065 $
S |Louisiana LLc
54
£ loupont
g lperton stlohnthe 1,000 mca 218 $35,000| $1,314,195[560 Hwy 44 |LaPl Michael Ford 325217 $232,350)
= erformance 4 2 g W aPlace 2
g Baptist Capital Addition v (281) 586-6707
S |elastomers, LLc
[
Dynamic Fuels is
building North
w America’s first
5 renewable, synthetic imothy Brvan
8 [Dynamic Fuels, LLC |ascension  [fuels plantin Start-Up/New 36 36 $3,933,000) $3,933,000) $4,064,368|PO Box 599 |Geismar 225) e 325199) $642,554]
§ Geismar, Louisiana,
& near Baton Rouge,
utilizing its
technology to turn
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Estimated Ten

T
£
g
2 ’
Company ’ - ) NewTenYear | Total Ten Year Project )

F
§ | Companyname o Project Description | ProjectType | NewJobs | TotalJobs ] P Total Investment | 9 city Contact NAICS | Year Property
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s
-
2
S
= East Baton Miscellaneous 1335 Choctaw Bryan stutts (504)

Dolese Bros. Co. Inc. 2008 McA 25 0 250,079 Baton R 32732 41,338
g [PoleseBros. Co-Inc-fp) ge Capital Addition 5 $ Dr. aton Rouge 669.5114 *
8
&
w
& )
] East Baton Miscellaneous 1335 Choctaw Bryan Stutts (504)

Dolese Bros. Co. Inc. 2008 McA 39 0 66,246] Baton R 32732 10,950
g [PoleseBros.Co-lnc-fp; ge Capital Addition 5 $66,246| aton Rouge 6695114 $
8
5
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20071164-ITE

Dow Chemical
Company

West Baton

Addition -

Rouge

Railcar Area

$473,796|

$2,700,000

21255 LA
Highway 1,
South

Plaquemine

Laurie Aucoin
(225) 353-1545

325110|

$327,240|

20071036-ITE

Dow Chemical
Company

West Baton
Rouge

Marine Dock Il Fire
Fighting Equipment

Addition

$1,331,760)

2,932,00(

21255 LA
ighway 1,

South

Laurie Aucoin
(225) 353-1545

325110|

$355,358|

20080155-ITE

Dow Chemical
Company

Iberville

Addition

Addition

$1,483,350|

$4,800,000] 1

21255 LA Hwy

Plaquemine

Laurie Aucoin
(225) 353-1545

325199

$617,760|
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s N Project Descri Project T N Total Total I NAI Year P
5 | CompanyName B roject Description | Project Type ewJobs | Total Jobs el el otal Investment | 187 city Contact cs | Year Property
5 Tax Exemption
2
<
MY Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y]
w
= 212
@ [Dow Chemical West Baton Miscellaneous 55 LA Laurie Aucoin
8 2008 MCA N N 1615 30} $1,017,231 $3,466,885[Highway 1, [Plaquemine 325110 $490,804]
S |company Rouge Capital Addition (225) 353-1545
2 South
g
<
=
2 |pow chemical WestBaton {0 Miscellaneous 1506 s 279507 <3 30697 alzhss U'\l o ) Laurie Aucoin 5110 s2a8.506
8 ighw min
S |company Rouge Capital Addition g 344/ ghway 1, aquemine 1 »55) 353-1545 8
2 South
g
&
w
< . . 21255 LA . .
@ |Dow Chemical ) Miscellaneous ~ |Laurie Aucoin
S |company iberville 2008 MCA Canttal Adeton 1633 $0 $1,752,177 34576861 Highway 1, [Plaquemine | 208 TS 325199) $523,920
2 South
g
<
w
= 21255 LA
& ] ’ e
@ |Dow Chemical ) Miscellaneous " Laurie Aucoin
S |company iberville 2008 MCA Canttal Addtion 1631 $0 $1,661,128 $4734,636|Highway 1, [Plaquemine | 208 TS 325199 $496,990
8 South
g
<
w
3 21255 LA
3 ’ e
2 |pow Chemical Miscellaneous Laurie Aucoin
ibervill 2008 MCA 1604 o 564,995 3,797,438 |Highway 1, [Pl 325199) 488,730
S |company erville Capital Addition g $ $ lghway aquemine 1 525) 353-1545 *
2 South
<
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2 Estimated Ten
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@ New Ten Y Total Ten Y Project
5 | companyname :’:::r:‘y Project Description | ProjectType | NewJobs | TotalJobs ev;ayer';"ear °! ‘Layer:“ € | Total Investment Ad':’re:ss City Contact NAICS | Year Property
& Tax Exemption
E
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w
& " 21255 LA . .
2 |Dow Chemical Miscellaneous Laurie Aucoin
ibervill 2008 MCA 0 1598 0 324,425 3,676, 1, 325199 473,197
£ [Company ervile Capital Addition s s s ehway (225) 353-1545 ¢
2 South
g
<
w
& " 21255 LA N .
& |Dow Chemical Miscellaneous Laurie Aucoin
ibervill 2008 MCA 0 1609 0 760,925 4,773,1 1, 325199) 614,302
£ [Company ervile Capital Addition $ s s ghway (225) 353-1545 s
2 South
g
g
w
& 21255 LA
% Dow Chemical Ibervill 2008 MCA Miscellaneous 0 1622 S0} $1,283,539] $4,395,397 [Hi :5 1, Pl i Laurie Aucoin 325199 $532,265)
erville 283, ,395,397|Highway 1, |Plaquemine ,
S |company Capital Addition ghway 9 (225) 353-1545
2 South
g
<
w
> 212!
R [Dow Chemical West Baton Miscellaneous 55 LA Laurie Aucoin
N 2008 MCA N N 0 1623 30} $1,326,540 $4,536,181[Highway 1,  |Plaquemine 325110 $568,841]
S |company Rouge Capital Addition (225) 353-1545
2 South
g
<
w
§ [pow chemical Ibervill 2008 MCA Miscellaneous 0 1603 %0 $548,077 $875,227) 3112:5 LAi Pl Laurie Aucoin 325199 $107,633]
i ighw min
S |company erville Capital Addition g g ghway 1, aquemine 1 »75) 3531545 g
2 South
g
8
99
g
£ )
E ) Estimated Ten
Company _ ) NewTenYear | Total Ten Year Project )
s N Project Descri Project T N Total Total I NAI Year P
5 | CompanyName B roject Description | Project Type ewJobs | Total Jobs el el otal Investment | 187 city Contact cs | Year Property
5 Tax Exemption
2
<
Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y Y
E 21255 LA
&  |Dow Chemical Laurie Aucoin
3 Iberville Addition Addition 0 1627 30} $690,907| $4,110,000[Highway 1, |Plaquemine 325199 $528,957|
& |company A (225) 353-1545
g outh
5
=
g [pow chemical ibervill 2008 MCA Miscellaneous 0 1634 $0 50 43,185,598 3.12:5 L’,.\1 Pl ne | aurie Aucoin 325199) $353,288 ';
& i ighw min
S |company erville Capital Addition 185, ghway 1, aquemine 1 »55) 353-1545 9
3 South b
g )
& 3
2
Pl
2
2
& 3
g h | “;
& |Dow Chemica 21255 LA Laurie Aucoin
) " ) . , b
£ |company iberville 2008/2009 Addition ~|Addition 1690 43,340,895 $28227,576| ) [Plaauemine | e eas 25199 53076419
g )
<
H Dow Chemical 21255 LA Laurie Aucoin
g iberville 2006/2009 Addition  [Addition 1640 $1,622,054 $4,310,250|Highway 1, |Plaquemine 325199) $459,933
& |company (225) 353-1545
g South
8
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w
T |Dow Hydrocarbon Grand Bayou Lsurie Aucon
8 [and Resources LLC ~|Assumption  [Operations Storage  [Addition 0 1695 %0 6,140,821 $13,500,000|Highway 965 |Napoleonville | 0% 00 325110(  $2,092,500)
g |onR o) Upgrade
<
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