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e N IR SGREH LB 55828 B \&E
S5 o . HEOME | HOpeE 8 | ME . I
Tariff ltem BmaREEE = o e RBHBLE BT | S Article Description
A Ak -Rare gases:
2804.2100 — & 5.51 30 17| +4&/| AB |--Argon
2804.2900 — A 5.51 30 17 | 4/ --Other
2804. 3000 -3 5.5] 30 17 | +4%/| AB |-Nitrogen
2804.4000 -7 5.5180 17 | +4/| AB |-Oxygen
2804. 5000 —B; E 5.5 17 17| % -Boron; tellurium
2804 5000. 01 | &% 5.5[17 |0 17| +4 Tellurium
2804 5000. 10|k <500 fKagA R LA 45.5| 17 17 | #4 | 3 |Boronandits alloys, granularity<<500um (containing
(A& >97%, REHRH. MK more than 97% by weight of boron whether in the form
K. EA B AR BRRR A B H ) of spheroid, ellipsoid, flakes, atomized or pulverized
metallic fuel)
2804 5000. 20| fEZ /L > 40 Jbﬁill/‘f‘j%,éﬁﬁ}lﬂ 5.5] 17 17 | ¥4 | 3 |Boron paste, energy density>>40MJ/kg, boron
R (ART 77 T Ak 6 A0 3 dissolved in solvent and become  boron paste
2804 5000. 90| H-At.2m 5.5 17 17| 4 Other boron
—Fk: -Silicon:
~HEEITAAET RS T 99.99%: --Containing by weight not less than 99.99% of silicon:
—2¥BLATETFILAZ --Monocrystals doped for use in electronics, in the
1.5 BARBIA L6 F & abdk: form of cylinders or rods, 7.5cm or more in diameter:
2804.6117  |————HZ/E 30 BRAVL L8 4 |11 1717 | % ----30cm or more in diameter
2804. 6119 — 4 11 17| ¥4 ----Other
2804.6120 |-——&BHATEF ke 4 | 17 17| +4 ---Other monocrystals doped for use in electronics, in
¥ AR the form of cylinders or rods
2804.6190 — 4l 4 | 30 17| +4 ---Other
2804 6190. 11|42 ¥>99.9999999% 49 % sh A2 4 | 30 17 | +% | AP |Polycrystalline silicon waste or scrap, containing by
BEREA (KRR % b AEIR M) weight not less than 99.9999999% of silicon (other
than Polycrystalline silicon for solar cells)
2804 6190.12|4E& > 99.9999999%¢49 KFagEl 4 | 30 17| 4 Polycrystalline silicon, containing by weight >
K%k 99.9999999% of silicon, for solar cells
2804 6190.13|2#F >99.9999999% ¢4 K Fage| 4 | 30 17 | +% | AP |Polycrystalline silicon waste or scrap, containing by
B % ah AR AT weight of silicon > 99.9999999% for solar cells
2804 6190. 19| H 4822 2 >99.9999999% 49 %| 4 | 30 17| +4 Other polycrystalline silicon, containing by weight not
fhAE (K FEEER % ah IR S1) less than 99.9999999% of silicon(other than
Polycrystalline silicon for solar cells)
2804 6190. 91| H A4 A= > 99. 99% oG REE A 4 | 30 17| #4 | AP |Other silicon waste or scrap, containing by weight not
A (KFOGER S dh AL ) less than 99.99% of silicon (other than Polycrystalline
silicon for solar cells)
2804 6190.92| 4 A% >99.99%49 K&K %| 4 | 30 17| ¥4 Polycrystalline silicon for solar cells, containing by
AR weight not less than 99.99% of silicon
2804 6190.93| 442 > 99.99% 9 KFA4ER Z| 4 | 30 17 | +% | AP |Polycrystalline silicon waste or scrap for solar cells,
o0 A JE AL containing by weight not less than 99.99% of silicon
2804 6190.99 | LA 225 >99. 99%a9aE (K FA| 4 | 30 17| +4 Other silicon, containing by weight not less than
HeR % dh AR A1) 99.99% of silicon (other than Polycrystalline silicon for
solar cells)
2804. 6900 —H At 4 30 17| ¥4 --Other
~ Bk -Phosphorus:
2804. 7010 —% 5 (4 5%) 5.5] 30 17| +% | AB |--Yellow phosphorus (white phosphorus)
2804.7090 ) 5.51 30 17| +4 ---Other
2804 7090. 10| sk 5.5] 30 17 | +4% | ABG |Red phosphorus
2804 7090. 90| HEAsk 5.5] 30 17| % Other phosphorus
2804. 8000 —Fp 5.5( 30 17| #% | x |-Arsenic

115
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Cost to export (US$ per container) [ m paasank I @ SHARE

Cost measures the fees levied on a 20-foot container in U.S. dollars. All the fees associated with completing the
procedures to export or import the goods are included. These include costs for documents, administrative fees for
customs clearance and technical control, customs broker fees, terminal handling charges and inland transport. The
cost measure does not include tariffs or trade taxes. Only official costs are recorded. Several assumptions are made for
the business surveyed: Has 60 or more employees; Is located in the country's most populous city; Is a private, limited
liability company. It does not operate within an export processing zone or an industrial estate with special export or
import privileges; Is domestically owned with no foreign ownership; Exports more than 10% of its sales. Assumptions
about the traded goods: The traded product travels in a dry-cargo, 20-foot, full container load. The product: Is not
hazardous nor does it include military items; Does not require refrigeration or any other special environment; Does not
require any special phytosanitary or environmental safety standards other than accepted international standards.

http://www.doingbusiness.org/

Open
Search all indicators 1981-1985  1986-1990  1991-1995  1996-2000  2001-2005  2006-2010  2011-2015
il
Go
2011 2012 2013 2014
Afghanistan 3,545 3,545 4,645 5,045
Featured indicators )
Albania 745 745 745 745
Private Sector )
Algeria 1,248 1,260 1,270 1,270
Documents to export American Samoa
(number)
Andorra
Documents to import
(number) Angola 2,050 2,050 2,060 2,060
Bemesie aediie Antigua and Barbuda 1,090 1,090 1,090 1,090
private sector (% of Argentina 1,480 1,650 1,650 1,770
GDP)
Armenia 1,885 1,885 1,885 1,885
Ease of doing business
index (1=most Aruba
business-friendly Australia 1,060 1,100 1,150 1,200
regulations)
Austria 1,180 1,090 1,090 1,150
Export value index Helo/Feedback
i elp/Feedbac
(2000 = 100) Azerbaijan 3,345 3,430 3,540 p
Export volume index Bahamas, The 1,005 1,005 1,005 1,005
(2000 = 100) Bahrain 810 810 810 810
Bangladesh 1,115 1,175 1,203 1,281
Barbados 810 810 810 810
Belarus 2,160 1,460 1,460 1,460
Belgium 1,240 1,240 1,240 1,240
Belize 1,355 1,355 1,355 1,355

Benin 1,071 1,101 1,052 1,052


http://www.worldbank.org/
http://www.worldbank.org/
http://www.worldbank.org/
http://www.bancomundial.org/
http://www.banquemondiale.org/
http://www.albankaldawli.org/
http://www.worldbank.org/eca/russian/
http://www.worldbank.org.cn/Chinese/
http://www.worldbank.org/languages
http://www.worldbank.org/
http://www.worldbank.org/en/about
http://data.worldbank.org/
http://econ.worldbank.org/WBSITE/EXTERNAL/EXTDEC/0,,menuPK:476823~pagePK:64165236~piPK:64165141~theSitePK:469372,00.html
http://wbi.worldbank.org/wbi/
http://www.worldbank.org/en/news
http://www.worldbank.org/projects?lang=en
http://www.worldbank.org/reference/
http://www.worldbank.org/en/country
http://www.worldbank.org/en/topic
http://data.worldbank.org/?display=default
http://data.worldbank.org/country?display=default
http://data.worldbank.org/country?display=default
http://data.worldbank.org/topic?display=default
http://data.worldbank.org/topic?display=default
http://data.worldbank.org/indicator?display=default
http://data.worldbank.org/indicator?display=default
http://data.worldbank.org/data-catalog?display=default
http://data.worldbank.org/data-catalog?display=default
http://microdata.worldbank.org/
http://microdata.worldbank.org/
http://data.worldbank.org/news?display=default
http://data.worldbank.org/news?display=default
http://data.worldbank.org/about?display=default
http://data.worldbank.org/about?display=default
http://datahelpdesk.worldbank.org/
http://datahelpdesk.worldbank.org/
http://data.worldbank.org/products?display=default
http://data.worldbank.org/products?display=default
http://datos.bancomundial.org/indicador/IC.EXP.COST.CD/countries?display=default
http://datos.bancomundial.org/indicador/IC.EXP.COST.CD/countries?display=default
http://donnees.banquemondiale.org/indicateur/IC.EXP.COST.CD/countries?display=default
http://donnees.banquemondiale.org/indicateur/IC.EXP.COST.CD/countries?display=default
http://data.albankaldawli.org/indicator/IC.EXP.COST.CD/countries?display=default
http://data.albankaldawli.org/indicator/IC.EXP.COST.CD/countries?display=default
http://data.worldbank.org.cn/indicator/IC.EXP.COST.CD/countries?display=default
http://www.doingbusiness.org/
http://data.worldbank.org/summary-terms-of-use?display=default
http://data.worldbank.org/indicator/IC.EXP.COST.CD/countries?display=map
http://data.worldbank.org/indicator/IC.EXP.COST.CD/countries?display=map
http://data.worldbank.org/indicator/IC.EXP.COST.CD/countries?display=map
http://data.worldbank.org/indicator/IC.EXP.COST.CD/countries?display=graph
http://data.worldbank.org/indicator/IC.EXP.COST.CD/countries?display=graph
http://data.worldbank.org/indicator/IC.EXP.COST.CD/countries?display=graph
http://databank.worldbank.org/data/metadata/source/2?series=IC.EXP.COST.CD
http://databank.worldbank.org/data/metadata/source/2?series=IC.EXP.COST.CD
http://databank.worldbank.org/data/metadata/source/2?series=IC.EXP.COST.CD
http://data.worldbank.org/indicator/IC.EXP.COST.CD/countries?page=6&display=default
http://data.worldbank.org/indicator/IC.EXP.COST.CD/countries?page=6&display=default
http://data.worldbank.org/indicator/IC.EXP.COST.CD/countries?page=5&display=default
http://data.worldbank.org/indicator/IC.EXP.COST.CD/countries?page=5&display=default
http://data.worldbank.org/indicator/IC.EXP.COST.CD/countries?page=4&display=default
http://data.worldbank.org/indicator/IC.EXP.COST.CD/countries?page=4&display=default
http://data.worldbank.org/indicator/IC.EXP.COST.CD/countries?page=3&display=default
http://data.worldbank.org/indicator/IC.EXP.COST.CD/countries?page=3&display=default
http://data.worldbank.org/indicator/IC.EXP.COST.CD/countries?page=2&display=default
http://data.worldbank.org/indicator/IC.EXP.COST.CD/countries?page=2&display=default
http://data.worldbank.org/indicator/IC.EXP.COST.CD/countries?page=1&display=default
http://data.worldbank.org/indicator/IC.EXP.COST.CD/countries?page=1&display=default
http://data.worldbank.org/country/afghanistan?display=default
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Trade partner China Czech Republic
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Historical Exchange Rates

Average monthly MIDPOINT rates @ +/- 0%

DATE: Jan 1,2015 * Dec 31, 2015
INTERBANK: +/- 0%

PRICE: Midpoint

VALUES: Rate

FREQUENCY: Monthly

EUR/USD
Period Average 1.11034
Period High 1.16394
Period Low 1.07341
December 2015 1.08964
November 2015 1.07341
October 2015 1.12245
September 2015 1.12367
August 2015 1.11339
July 2015 1.10066
June 2015 1.12204
May 2015 1.11646
April 2015 1.08060
March 2015 1.08279
February 2015 1.13500
January 2015 1.16394

> www.oanda.com/currency/historical-rates/

© 1996 - 2016 OANDA Corporation. All rights reserved. All Registered Trade Marks used on this Website, whether marked as Trade Marks or not marked, are declared to
belong to their respective owner(s). OANDA Corporation owns Trade Marks of all its "FX" products.
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WACKER Achieves Strong Sales Growth in Q3 2015
with Earnings Below Previous Year due to Lower
Special Income

GROUP SALES FOR Q3 2015 REACH €1.36 BILLION, UP 10 PERCENT YEAR
OVER YEAR

FAVORABLE EXCHANGE-RATE EFFECTS AND HIGHER VOLUMES LIFT
SALES TREND

AT €264 MILLION, REPORTING-QUARTER EBITDA DOWN 24 PERCENT ON
A YEAR AGO, PRIMARILY DUE TO LOWER SPECIAL INCOME

NET INCOME FOR Q3 2015 AMOUNTS TO €58 MILLION

FORECAST CONFIRMED: GROUP SALES FOR FULL-YEAR 2015 ARE
EXPECTED TO INCREASE BY ABOUT 10 PERCENT, WITH EBITDA
GROWING MODESTLY WHEN ADJUSTED FOR SPECIAL INCOME

Munich, Oct 29, 2015

In Q3 2015, Wacker Chemie AG achieved substantial sales growth year over
year, especially thanks to higher volumes and favorable exchange-rate
effects. The Munich-based chemical company posted sales of €1,357.9
million between July and September (Q3 2014: €1,232.2 million), up a good
10 percent. All divisions generated year-over-year sales increases in the
re-porting quarter. Sales were down 1 percent compared with Q2 2015
(€1,370.5 million), primarily because of somewhat lower semiconductor-
wafer volumes.

WACKER's earnings before interest, taxes, depreciation and amortization
(EBITDA) in Q3 2015 amounted to €264.3 million (Q3 2014: €347.5 million),
corresponding to an EBITDA margin of 19.5 percent (Q3 2014: 28.2 percent).

The main reason for this strong, almost 24-percent decline in EBITDA was lower
special income from advance payments retained and damages received from
solar-sector customers. Whereas special income came in at €92.3 million in Q3
2014, WACKER posted only €17.8 million for this item in the reporting quarter.

Compared with the second quarter (€329.0 million), Group EBITDA declined by
just under 20 percent, with lower special income again being a key factor in this
trend. In Q2 2015, WACKER had recognized €86.7 million for advance payments
retained and damages received.

WACKER'’s earnings before interest and taxes (EBIT) amounted to €125.5 million
in Q3 2015 (Q3 2014: €196.3 million). That was a decrease of 36 percent and
yielded an EBIT margin of 9.2 percent (Q3 2014: 15.9 percent). Here, again, the
decrease was due to the lower amount of special income recognized at WACKER
POLYSILICON. Adjusted for non-recurring effects, the WACKER Group’s EBIT
increased by just under 4 percent year over year. Net income for the reporting
quarter amounted to €58.2 million (Q3 2014: €119.0 million) and earnings per
share came in at €1.21 (Q3 2014: €2.43).

WACKER confirmed its forecast for full-year 2015. The company expects Group
sales to rise by about 10 percent (2014: €4.83 billion) and thus surpass €5 billion
for the first time ever. EBITDA on a comparable basis, i.e. adjusted for special
income, is expected to increase slightly. Group net income is likely to be
somewhat lower than a year ago because special income will probably not be as
high this year as it was in 2014.

“After the first nine months of the year, we are well on track to achieve our targets
for 2015,” said CEO Rudolf Staudigl in Munich on Thursday. “Without doubt, the
economic environment has become considerably more challenging in the last few
months for us as well. However, recent weeks have once again shown that one of
WACKER's greatest strengths lies in its broad portfolio of products and solutions
for a large number of key industries. The good performance of our chemical
business has been instrumental in compensating for — and cushioning — the impact
of the challenges we face in the solar and semiconductor industries.”

Regions

In the reporting quarter, Asia was once again by far the largest market for
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WACKER products, with generating a good 42 percent of total Group sales (Q3
2014: 41 percent) there in the three months to September 2015. At €575.8 million
(Q3 2014: €501.1 million), sales were up 15 percent year over year. All of the
Group’s business divisions exceeded their respective prior-year figures for sales in
Asia, with growth being strongest for polymer products and silicones. The Group
as a whole almost matched its sales figure for the preceding quarter (€577.4
million).

In Europe, WACKER achieved third-quarter sales of €316.5 million (Q3 2014:
€293.4 million), up just under 8 percent year over year and almost 1 percent
quarter over quarter (Q2 2015: €314.1 million). All of the business divisions
exceeded their respective prior-year figures, except for WACKER POLYSILICON,
where sales in Europe declined.

WACKER’s sales in Germany came in at €173.6 million in the reporting quarter
(Q3 2014: €£€174.8 million), nearly 1 percent lower than a year earlier, but almost 1
percent higher than in the preceding quarter (€172.1 million). Whereas business in
semiconductor wafers and chemical products in Germany grew slightly overall,
sales of polysilicon declined in this region.

Favorable exchange-rate effects continued to have a positive impact on sales in
the Americas in Q3 2015. WACKER's third-quarter sales in that region amounted
to €238.9 million (Q3 2014: €215.9 million), almost 11 percent more than a year
ago. Compared with the previous quarter (€249.8 million), WACKER Group sales
in the Americas declined by just over 4 percent. Somewhat lower volumes in
individual product groups were one reason for this.

In total, WACKER generated over 87 percent of its third-quarter sales with
customers outside Germany (Q3 2014: 86 percent).

Investments and Net Cash Flow

The WACKER Group invested €220.5 million in the third quarter of 2015 (Q3 2014:
€152.9 million). That was 44 percent more than a year ago, and was the result of
project-related factors and exchange-rate effects. The Group generated net cash
flow of €36.2 million in Q3 2015 (Q3 2014: €178.4 million). Higher capital
expenditures were the main reason for this decline of around €142 million. In
addition to the Group’s good operating performance, damages received at
WACKER POLYSILICON had a positive influence on cash flow.

The scheduled expansion of polysilicon production capacities remained the focus
of investment activities at the WACKER Group in the third quarter, with projects of
this kind accounting for around 70 percent of total investment spending during the
quarter. Construction of the new polysilicon site in Charleston, Tennessee (USA)
continued throughout the third quarter. WACKER expects the facilities at this site —
the biggest single investment project in the company’s history — to start ramping up
before the end of this year.

The company has expanded its production facilities for dispersions at Calvert City,
Kentucky (USA), building a new reactor there with an annual capacity of 85,000
metric tons. Commissioning of the reactor began as planned in the reporting
quarter. Capital expenditures for the new facilities and for infrastructure expansion
amount to some €50 million.

Employees

Relative to Q2 2015, the number of WACKER employees worldwide changed only
marginally during the third quarter of 2015. The Group had 17,021 employees as
of September 30, 2015 (June 30, 2015: 16,928). At the end of the reporting
quarter, WACKER had 12,321 employees in Germany (June 30, 2015: 12,378)
and 4,700 at its international sites (June 30, 2015: 4,550).

Business Divisions

WACKER SILICONES significantly increased its sales and earnings in Q3 2015
compared with the prior-year quarter. Between July and September, the division
generated total sales of €501.9 million (Q3 2014: €447.5 million), up a good 12
percent. Favorable exchange-rate effects and higher volumes were key reasons
behind this sales gain. The division achieved better prices than a year ago in
several product groups. Although customer demand was somewhat subdued at
times, WACKER SILICONES’ sales only fell by just under 1 percent quarter over
quarter (Q2 2015: €506.3 million). In Q3 2015, EBITDA at WACKER SILICONES
rose a good 17 percent to €81.6 million (Q3 2014: €69.5 million), mainly due to
sales growth. The division beat its prior-quarter EBITDA (€77.3 million) by almost 6
percent. The EBITDA margin increased to 16.3 percent, after 15.5 percent in Q3
2014 and 15.3 percent in Q2 2015.

In Q3 2015, WACKER POLYMERS posted total sales of €313.0 million (Q3 2014:
€288.0 million), up almost 9 percent. Significantly higher volumes overall and
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Interim Group Management Report
WACKER POLYSILICON

In the first six months of 2015, the division posted total EBITDA of €240.1 million (6M 2014:
€267.9 million). That was a decrease of over 10 percent and yielded an EBITDA margin of
43.6 percent (6M 2014: 50.1 percent). In addition to the lower prices year over year for solar
silicon, the main reason for this decline was that special income was lower. In the first half of
2014, a total of €114.0 million was posted for advance payments retained and damages
received. The corresponding amount in the first six months of 2015 was €91.4 million.

WACKER POLYSILICON’s second-quarter investments totaled €168.8 million (@2 2014:
€57.2 million). The division continued to focus on the demand-driven expansion of production
capacity.

Construction of the new polysilicon site in Charleston, Tennessee (UsA) remained on schedule
in the reporting quarter, with the ramp-up set to begin before year-end. The division is also
expanding production capacity at Burghausen and Ninchritz in Germany by optimizing the
processes in place there. WACKER POLYSILICON intends to increase its overall annual capacity
for polysilicon to about 80,000 metric tons by 2017.

WACKER POLYSILICON had 2,249 employees as of June 30, 2015 (March 31, 2015: 2,168).
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Combined Management Report
Group Business Fundamentals

Major Markets and Competitive Positions

In its four biggest divisions in terms of sales, WACKER ranks among the world’s top three
suppliers. We are also the global market leader for several other products, such as
VINNAPAS® dispersible polymer powders for the construction industry. Asia is the key
sales region for our products, followed by Europe and the Americas.

Market Positions of WACKER’s Divisions
WACKER SILICONES ranks a strong number 2 in the silicones market worldwide, and is the
leading manufacturer in Europe. We are the global market leader for building-protection
silicones. Offering a wide range of properties, silicones are used in every major industry.
The largest growth potential lies in Asia, where rising living standards are boosting
demand for silicone products.

WACKER POLYMERS is the world’s largest producer of dispersions and dispersible polymer
powders based on vinyl acetate-ethylene. Importantly, we are the only company in the
market to have a complete supply chain for dispersions and powders in Europe, the
Americas and Asia. In this market, too, we see the largest potential for growth in Asia.
WACKER POLYMERS supplies not only the construction industry, but also the textile,
adhesive, paint, surface-coating and carpet sectors.

WACKER’s Competitive Positions

Number 1 Number 2 Number 3
WACKER SILICONES Dow Corning WACKER/Momentive Shin-Etsu

WACKER Akzo Nobel (Elotex)

(dispersible polymer (dispersible polymer Dairen

powders/VAE powders)/Celanese (dispersible polymer
WACKER POLYMERS dispersions) (dispersions) powders/dispersions)
WACKER POLYSILICON  GCL-Poly WACKER (o]6¢]]
SILTRONIC Shin-Etsu Sumco SILTRONIC

WACKER BIOSOLUTIONS is the global market leader in cyclodextrins and cysteine, and in
polyvinyl acetate solid resins for gumbase. In the field of bacterial pharmaceutical protein
production, we hold small but promising market positions that we are continually
expanding. The newly acquired company Scil Proteins Production GmbH provides us
with a platform for this development.

WACKER POLYSILICON operates in an intensely competitive and high volume-growth
environment, chiefly shaped by solar-industry demand for polysilicon and market trends
in the global solar sector. Our production capacity was 52,000 metric tons in 2014.

Siltronic is the world’s third-largest manufacturer of silicon wafers and other products for
the semiconductor industry. Its customers include all the major global semiconductor
companies, which account for over 80 percent of our sales in this segment. In 2014, we
improved our competitive position with the acquisition of a majority stake in Siltronic
Siltronic Wafer Pte. Ltd.
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Combined Management Report
Goals and Strategies

Strategy at Each Business Division

WACKER SILICONES
The strategy at WACKER SILICONES is focused on high utilization of our production
capacity and increasing the proportion of value added, while keeping raw-material
consumption the same. We have established differentiated marketing strategies for
selling standard and specialty products.

This strategy is accompanied by the development of new products that should
increasingly contribute to revenue in the coming years. We have set our research
priorities accordingly and realigned our innovation portfolio. The Asian region is an
important focus of our market activities. We have had five new teams installed in this
area since 2013 to assist customers locally and increase our presence in the region.

WACKER POLYMERS

WACKER POLYMERS continues to firmly pursue its strategy of profitable growth in
dispersions and dispersible polymer powders. The key is to develop regional production
capacities for dispersions and polymer powders so that local and regional customer
demand can be met both promptly and cost-effectively. To this end, it is important to
develop product solutions that are specifically tailored to local application requirements.
WACKER continued this systematic approach in 2014. In Germany, we are creating
additional production capacity for dispersible polymer powders to meet growing demand,
especially in Eastern European countries. An important aspect of our strategy is to
develop new applications for our products, thereby also improving their properties so
that they can replace other products.

WACKER BIOSOLUTIONS

WACKER BIOSOLUTIONS continues to concentrate on the pharmaceutical, agrochemical
and food industries. We increasingly draw on chemical-biotech synergies to provide our
customers with complete solutions for their specific market needs. The success of our
products in the industries we serve is based on a strong customer focus. Consequently,
the division’s organizational structure is firmly oriented to customers and markets.
WACKER BIOSOLUTIONS will focus even more on innovation to achieve future revenue
growth. The acquisition of Scil Proteins Production GmbH in 2014 was a step toward
strengthening our business in pharmaceutical proteins.

WACKER POLYSILICON
WACKER POLYSILICON’S strategic aims are to maintain its quality and cost leadership as a
hyperpure-polysilicon manufacturer, and to expand its production capacities in line with
market growth. The Tennessee site, ready for production in 2016, will expand our
capacities by another 20,000 metric tons. The cost position is a key factor for success in
this competitive market, which is why we still focus on reducing costs through
productivity improvements and on optimizing our supplier base.

SILTRONIC

At Siltronic, there are four coordinated strategic priorities. By concentrating on lead sites,
we enhance capacity utilization and cost structures. With regard to individual wafer
diameters, our focus is on the fast-growing 300 mm silicon wafer segment in Asia. The
acquisition of a majority stake in Siltronic Silicon Wafer Pte. Ltd. will continue to boost
our competitive position in this region. One ongoing strategic task is to implement
productivity, cost-saving and flexibility initiatives to improve production processes and
workflows. Investments in product developments are aimed at fulfilling the latest design-
rule specifications and implementing quality-enhancing measures. Investments are lower
than the amount of depreciation. Siltronic is no longer working on 450 mm technology.
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Combined Management Report
Non-Financial Performance Indicators and Other Information

Production

Year-on-Year Increase in Production Output
In 2014, production output increased compared with the previous year. WACKER
POLYSILICON sold higher volumes than ever before. Our chemical divisions, too, saw their
volumes increase and plant utilization was high, at over 8o percent. Apart from the

temporary shutdown of a vinyl acetate monomer facility at WACKER POLYMERS at year-

end, there were no major facility shutdowns in 2014. Production costs were up 5 percent.
Maintenance costs were slightly above prior-year levels and totaled €370 million.

Plant Utilization in 2014

% Plant Utilization
WACKER SILICONES 95
WACKER POLYMERS 85
WACKER POLYSILICON 100
SILTRONIC 90

Investments in new production facilities amounted to €572.2 million in 2014 (2013:
€503.7 million), with most funds flowing into the expansion of our polysilicon facilities in
Tennessee (UsA), where a new polysilicon production site has been under construction
since April 2011.

All of the projects announced for 2014 are now in operation.

Key Start-Ups

T 3.51

Location Projects Start-Up
Burghausen Polysilicon cleaning plant 2014
Zhangjiagang Emulsion plant 2014
Burghausen Expansion of Silicones 1 2014
Nanjing Solid resins 2014
Burghausen New steam turbine 2014

Corporate Engineering is responsible for implementing all investment projects at WACKER.

Productivity Program Focused on Higher Plant Utilization

High productivity throughout the supply chain is a key to WACKER’s success. WACKER
boosts productivity along the entire supply chain via its Wacker Operating System (wos)
program. Our goal is to continue reducing specific operating costs every year, and 2014
saw the implementation of more than 650 projects in operational business and at
corporate departments. Almost 500 of these concerned operational business, while the
corporate departments accounted for 150. Last year, the focus of wos was on improving
plant utilization levels, specific energy consumption and raw-material yields, and on
optimizing specific maintenance costs.
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Combined Management Report
Management Report of Wacker Chemie AG

The level of inventories increased year on year to €426.5 million (Dec.31, 2013:
€388.6 million), a rise of 10 percent. This was mainly due to high plant-utilization rates.
Similarly, trade receivables increased from €347.3 million to €377.3 million as business
volumes grew.

Other receivables and other assets grew by 24 percent to reach €736.0 million (Dec. 31,
2013: €593.2 million), which included an amount of €636.0 million (Dec.31, 2013:
€475.6 million) in receivables from affiliated companies. This increase was due in part to
ongoing financing provided by the production company Wacker Polysilicon North
America, LLC, for construction work taking place at the new production site in Charleston,
Tennessee (USA). This company is funded by its us parent, Wacker Chemical Corporation.
Loans to Siltronic AG served, among other things, to finance the acquisition of Siltronic
Silicon Wafer Pte. Ltd.

Other assets decreased by 10 percent to €96.3 million (Dec. 31, 2013: €107.4 million) and
mainly comprised tax receivables, advance payments and reimbursement claims.

As of December 31, 2014, Wacker Chemie AG held €85.0 million in commercial paper,
€75.0 million of which was for terms of less than three months. Wacker Chemie AG’s cash
on hand and demand deposits amounted to €28.8 million as of December 31, 2014 (Dec. 31,
2013: €337.8 million), with loans granted to subsidiaries being the main reason for this
decline. Examples of financing therefore include the investments in the production plant
at Charleston, Tennessee (UsA) and the acquisition of a majority stake in Siltronic Silicon
Wafer Pte. Ltd.

Equity amounted to €2.37 billion as of the reporting date (Dec. 31, 2013: €2.04 billion). That
corresponds to an equity ratio of 46.3 percent (Dec. 31, 2013: 40.3 percent). At the annual
Wacker Chemie AG shareholders’ meeting, a resolution was passed to distribute
€24.8 million in retained profit from 2013 as dividends. The remaining retained profit of
€611.3 million was carried forward. Retained profit as of December 31, 2014 primarily
comprised the current net income in 2014 of €349.2 million and the non-distributed profit
of €611.3 million carried forward from 2013.

As expected, provisions for pensions and similar obligations continued to rise compared
with the previous year, increasing by €38.0 million to €609.1 million (Dec.31, 2013:
€571.1 million). Other provisions increased in fiscal 2014 by 4 percent to €342.6 million
(Dec. 31, 2013: €328.4 million). This balance-sheet item is comprised primarily of
provisions for taxes, personnel and environmental protection. The reason for the
increase was, in particular, additions to provisions for taxes and for personnel. Overall,
provisions accounted for 19 percent of total equity and liabilities.

As of the reporting date, financial liabilities amounted to €949.9 million (Dec. 31, 2013:
€1.11 billion). This decrease of 15 percent was attributable to a decline in liabilities due to

Ffiki 2 ies hichfelt- byez2an.o-mittiontoreas s millioncas-of the reportingdate
(Dec. 31, 2013: €286.5 million). A positive influence here was the dividend paid by Siltronic
AG to Wacker-Chemie Dritte Venture GmbH. Bank loans, on the other hand, rose to
€899.4 million (Dec. 31, 2013: €819.1 million). In @3 2014, Wacker Chemie AG drew down a
new long-term loan of €80.0 million. Overall, the share of financial liabilities in total equit
and liabilities declined to 19 percent (Dec. 31, 2013: 22 percent).

Trade payables remained nearly constant in comparison with 2013, amounting to
€153.1 million (Dec. 31, 2013: €155.9 million). Other liabilities decreased from €861.0 million
in 2013 to €649.6 million at the reporting date. This was primarily due to the drop in
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Consolidated Financial Statements

Statement of Cash Flows
of the WACKER Group

For the Period January 1 to December 31

Net income for the year 195.4 6.3
Depreciation and impairments/write-ups of noncurrent assets 599.0 564.4
Changes in provisions 87.0 47.3
Changes in deferred taxes -40.7 -41.0
Other non-cash expenses and income -48.7 -43.9
Result from disposal of noncurrent assets 9.5 3.2
Result from equity accounting and joint venture dividends 1.1 39.4
Changes in inventories -64.3 95.8
Changes in trade receivables -42.1 -22.5
Changes in other assets 28.2 1341
Changes in other liabilities -11.4 2.8
Changes in advance payments received -227.8 -200.9
21
Investment in intangible assets, property, plant and equipment,
and investment property -525.1 -567.1
Proceeds from the disposal of intangible assets, property, plant and
equipment 1.9 4.9
Proceeds from the disposal of investments 0.1 7.0
Cash receipts and payments for acquisitions 25.8 -
Payments for the acquisition of securities and fixed-term deposits -128.6 —1474
Cash receipts from the disposal of securities and fixed-term deposits 120.3 252.8
21
Dividends paid -24.8 -29.8
Dividends paid 1.4
Bank loans raised 84.3
Bank loans repaid 2250.7 1247
Other financial liabilities raised - 306.3
Other financial liabilities repaid -10.5 7.1
21
Changes due to exchange-rate fluctuations 3.1 -2.9
11
At the beginning of the year 431.8 192.6
At the end of the year 325.9 431.8
Additional information on payment transactions included
in the cash flow from operating activities
Taxes paid -188.9 -37.9
Interest paid -52.1 -43.9
Interest received 221 13.4
Dividends received 4.0 3.5
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Consolidated Financial Statements
Notes of the WACKER Group

€78.7 million) would have resulted from recognition. Of the loss carryforwards that are not
realizable for tax purposes, the amount of €67.9 million (2013: €55.7 million) is unlimited as
to time and amount. As of December 31, 2014, no deferred tax assets were recognized for
tax-deductible temporary differences of €628.6 million (2013: €267.7 million). This change
mainly concerns parts of the actuarial losses from the measurement of pension
obligations recognized in other equity items in equity.

Acquisition or production cost

Balance as of Jan. 1, 2014 1419 10,658.9 1.7 18.9 244.4 11,075.8
Additions 4.4 567.8 - - - 572.2
Disposals -3.3 -83.3 - - -4.9 -91.5
Transfers 2.8 -2.8 - - = =
Changes in scope of

consolidation 16.8 321.1 - - -142.2 195.7
Other changes' - - - -1.1 - -1.1
Exchange-rate differences 3.8 370.8 - 2.7 9.1 386.4

Depreciation/amortization

Balance as of Jan. 1, 2014 121.5 6,874.8 10.2 - 1.6 7,008.1
Additions 12.6 576.9 - - - 589.5
Impairment 0.6 8.9 - - - 9.5
Disposals -2.9 -70.2 - - - =731
Exchange-rate differences 1.7 130.8 - - = 132.5

Reduction in cost due to
investment grant 470.8

1This item includes the changes resulting from application of the equity method.
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Combined Management Report
Management Report of Wacker Chemie AG

Provisions for pensions and similar obligations continued to rise compared with the
previous year, increasing by €84.5 million to €693.6 million (Dec. 31, 2014: €609.1 million).
This was chiefly due to the lower discount rate compared with the prior year. Other
provisions decreased in 2015 by 4 percent to €328.8 million (Dec. 31, 2014: €342.6 million),
and primarily comprised provisions for taxes, personnel and environmental protection.
The main reason for this decline was the utilization of provisions for taxes. Overall,
provisions accounted for 20 percent of total equity and liabilities.

As of the reporting date, financial liabilities amounted to €855.3 million (Dec. 31, 2014:
€949.9 million). This decline of 10 percent was due mainly to repayment of bank loans.
Bank loans amounted to €756.1 million as of the reporting date (Dec. 31, 2014: €899.4 million).
Liabilities due to affiliated companies rose by €50.2 million to €95.7 million as of the
reporting date (Dec. 31, 2014: €45.5 million). Overall, the share of financial liabilities in total
equity and liabilities declined to 17 percent (Dec. 31, 2014: 19 percent).

Trade payables declined slightly year over year, to €148.0 million (Dec. 31, 2014: €153.1 million).
Other liabilities decreased once again due to the drop in advance payments received
under polysilicon contracts and totaled €450.0 million as of the closing date (Dec. 31, 2014:
€649.6 million). Polysilicon deliveries for which we had already received advance
payments from customers as well as income related to the termination of long-term
supply contracts together amounted to €214.4 million. Advance payments received for
polysilicon deliveries accounted for 8 percent of total equity and liabilities, and came to
€403.1 million (Dec. 31, 2014: €617.5 million).

Deferred income came to €38.8 million as of year-end 2015 (Dec. 31, 2014: €39.0 million) and
concerned an advance compensatory payment by Siltronic AG to Wacker Chemie AG in
return for the transfer of employees to the latter.

Cash flow from operating activities rose year over year, from €428.2 million to €501.3 mil-
lion — up 17 percent. This was mainly due to the lower level of working capital, especially
as a result of reduced trade receivables and the fact that the year-over-year increase in
inventories was only very low. Net income for 2015 includes higher non-cash expenses for
pension provisions and other provisions. Non-cash income was roughly on a par with the
prior year. As expected, advance payments received for polysilicon deliveries changed in
the reporting year by €-214.4 million in line with the deliveries made and the advance
payments retained in connection with terminated contracts.

At €-182.1 million, Wacker Chemie AG’s cash outflow from investing activities was con-
siderably lower than in 2014 (€-446.8 million). The main reason for this was the fact that a
closed-end fund was largely sold, leading to a net cash inflow of €189.0 million. In addition,
investments in property, plant and equipment declined marginally, to €135.2 million (2014:
€151.9 million). The majority of the funds were used for ongoing investments at the Burg-
hausen site. Financial investments remained below the prior-year level as well. In 2015,
capital increases for Wacker Polysilicon North America, LLC were carried out via an inter-
mediate holding company. These increases were necessary to complete construction of the
polysilicon production site at Charleston, Tennessee (usA). Financial investments also in-
cluded a capital increase for Wacker Chemicals (China) Company Ltd. (Holding), Shanghai.
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Consolidated Financial Statements

Statement of Cash Flows
of the WACKER Group

For the Period January 1 to December 31

Statement of Cash Flows

€ million

Notes } 2015 : 2014

Net income for the year 195.4
Depreciation and impairments/write-ups of fixed assets 599.0
Result from disposal of fixed assets 9.5
Other non-cash expenses and income -55.4
Result from equity accounting and joint venture dividends -2.9
Net interest result 37.8
Interest paid -45.5
Interest received 221
Income tax expense 169.8
Taxes paid -188.9
Dividends received 4.0
Changes in inventories -64.3
Changes in trade receivables -421
Changes in non-financial assets 6.2
Changes in financial assets 75
Changes in provisions 70.8
Changes in non-financial liabilities 17.9
Changes in financial liabilities -27.9
Changes in advance payments received : -227.8
Cash flow from operating activities (gross cash flow) 21 485.2
Investment in intangible assets, property, plant and equipment,
and investment property -525.1
Proceeds from the disposal of intangible assets, and property,
plant and equipment 1.9
Proceeds from the disposal of investments 0.1
Cash receipts and payments for acquisitions g 25.8
Cash flow from long-term investing activities before securities -497.3
Cash receipts from the disposal of securities and fixed-term deposits 120.3
Payments for the acquisition of securities and fixed-term deposits : -128.6
Cash flow from investing activities 21 : -505.6
Dividends paid -24.8
Dividends paid to non-controlling interests -0.9
Cash receipts from the change in ownership interests in Siltronic AG -
Bank loans raised 198.3
Bank loans repaid -250.7
Other financial liabilities repaid -10.5
Cash flow from financing activities 21 : -88.6
Changes due to exchange-rate fluctuations : &
Changes in cash and cash equivalents 11 H -105.9
At the beginning of the year 431.8
At the end of the year 325.9
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Consolidated Financial Statements
Notes of the WACKER Group

Loss carryforwards generated totaled €378.9 million (2014: €316.3 million). Of this amount,
€360.4 million (2014: €316.3 million) was non-realizable, which is why no deferred tax assets
were recognized. If they had been recognized, however, they would have amounted to
€100.9 million (2014: €89.0 million). Of the loss carryforwards that are not realizable for tax
purposes, the amount of €139.3 million (2014: €67.9 million) is unlimited as to time and
amount. As of December 31, 2015, no deferred tax assets were recognized for tax-deduct-
ible temporary differences of €712.1 million (2014: €628.6 million). The change mainly con-
cerns parts of the actuarial losses from the measurement of pension obligations recognized
in other equity items in equity as well as of start-up costs for the plant in Charleston,
Tennessee (UsA) that are not immediately deductible.

04 Development of Intangible Assets/Property, Plant, and Equipment/
Investment Property and Investments in Associates Accounted for Using the Equity Method

2015

€ million Intangible Property, Investment Investments Total :
assets plant and property in joint : :

equipment ventures @

and @

associates g

accounted :

for using :

the equity

method

Acquisition or production cost :
Balance as of Jan. 1, 2015 166.4  11,832.5 1.7 20.5 12,0311
Additions 3.4 830.6 - - 834.0
Disposals -0.4 -80.8 - - -81.2 :
Transfers 7.9 -5.0 = = f 2.9 :
Other changes’ - - - -1.0 i -1.0 :
Exchange-rate differences 2.6 368.3 = 1.7 372.6 :
Balance as of Dec. 31, 2015 179.9 12,945.6 1.7 21.2 13,158.4 :
Depreciation : :
Balance as of Jan. 1, 2015 133.5 7,521.2 10.2 - 7,664.9
Additions 13.2 562.4 - - 5756 :
Impairment - 01 - - 0.1 :
Disposals -0.4 -75.9 = = -76.3 :
Reversals of impairment losses = -0.5 = - :

Exchange-rate differences 1.5 139.2 - -

Balance as of Dec. 31, 2015 147.8 8,146.5 10.2 -

Carrying amounts as of Dec. 31, 2015 321 4,799.1 1.5 21.2

1This item includes the changes resulting from application of the equity method.
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Brussels, 15 September 2010

State aid: Commission clears regional German investment aid for Wacker Chemie

The European Commission has authorised, under EU state aid rules, €97.5 million in regional investment aid that the German authorities intend to grant to Wacker
Chemie AG for the production of solar grade polysilicon in Nunchritz, eastern Germany. The project involves investments of €800 million for the construction of a
new plant. The Commission found the measure to be compatible with the requirements of the Regional Aid Guidelines 2007-2013 (see 1P/05/1653), and in
particular with its rules on large investment projects. The positive impact of the investment on regional development will outweigh any potential distortions of
competition brought about by the aid.

Wacker Chemie AG is the second largest producer of polysilicon in the world. It is extending its existing site in Nunchritz by building a solar grade polysilicon plant next to its
silicone/silane plant. Solar grade polysilicon is the main raw material for the production of solar crystalline wafers, cells and modules that are part of an integrated solar energy
system and that convert sunlight into electricity.

Wacker Chemie already has a polysilicon production plant in the German region of Bavaria but the new investment of €800 million is to be carried out in Nunchritz, Dresden, in
East Germany, an area eligible for regional aid under Article 107(3)(a) of the EU Treaty as a region with an abnormally low standard of living and high unemployment.

The German authorities intend to grant aid on the basis of existing aid schemes but, as the aid amount - €97.5 million —is above the notification ceiling, the proposed aid had to
be notified to the Commission for individual assessment and clearance.

The notified aid is in line with the applicable regional aid rules: in particular, the maximum allowable aid intensity for this large investment project is not exceeded and Wacker
Chemie”s market share on the world market for solar grade and overall polysilicon remains below 25% even after the investment. As the downstream photovoltaic market is
growing at a double-digit rate, which is fairly above the EEA growth rate, the Commission also concluded that the additional production capacity created by the project would not
raise state aid concerns. The Commission therefore concluded that the effect of the aid on competition is outweighed by its positive contribution to regional development.

The non-confidential version of the decision will be made available under the case numbein the State Aid Register on the DG _Competition website once any
confidentiality issues have been resolved. New publications of state aid decisions on the internet and in the Official Journal are listed in the State Aid Weekly e-News.
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EUROPEAN COMMISSION

P X %
A *
* *
A *
WA W
Brussels, 15.09.2010
K (2010) 3946 final
In the published version of this decision, some PUBLIC VERSION
information has been omitted, pursuant to articles 24
and 25 of Council Regulation (EC) No 659/1999 of WORKING LANGUAGE
22 March 1999 laying down detailed rules for the
application of Article 93 of the EC Treaty, Thisdocument is made available for
concerning non-disclosure of information covered information pur poses 0n|y_
by professional secrecy. The omissions are shown
thus[...].

Subject:

Stateaid N 221/2009 — DE —LIP —Wacker Chemie AG

1. PROCEDURE

(1)

)

By electronic notification registered on 9 April 2009 at the Commission
(SANI/2641), the German authorities notified their intention to provide
regional investment aid in favour of Wacker Chemie AG for setting up a
plant to produce polysilicon for the solar industry in Nunchritz, Saxony,
Germany.

On 4 June 2009 Germany submitted further information. By letters dated
16 June 2009 and 4 September 2009 the Commission services requested
further information that was submitted by the German authorities on 16
July 2009 and 27 October 2009. A meeting took place between the
German authorities and Commission services on 12 October 2009. On 25
November 2009 and 10 December 2009 the German authorities submitted
further information necessary for the assessment of the notified aid. By
letter dated 22 January 2010 the German authorities asked for a
suspension of the assessment of the case until 31 March 2010 in view of
new information which was submitted on 29 and 30 March 2010. By letter
dated 7 May 2010 the Commission services requested further information
that was submitted by letters of 12 and 14 May 2010. By letters dated 30
June 2010 and 13 July 2010 the Commission services requested further
information that was submitted by letters of 6 July 2010 and 27 August
2010.

2. DESCRIPTION OF THE AID MEASURE

®3)

The German authorities intend to promote regional development by
providing regional investment aid amounting to EUR 97.5 million in
nomina value to Wacker Chemie AG for setting up a plant to produce
solar grade polysilicon. Total eligible investment amounts to EUR 800
million in nominal value.


530
Highlight

530
Highlight

530
Highlight


4 The investment will take place in Ninchritz, Germany. Ninchritz
(Landkreis Meil3en) is situated in the Regierungsbezirk Dresden in the
Land Sachsen, which is an assisted area in virtue of Article 107(3)(a) of
the TFEU! with a standard regional aid ceiling for large enterprises of
30%2gross grant equivalent (GGE) according to the German regional aid

map”.

2.1. Thebenéeficiary

(5)  The beneficiary of the financial support is Wacker Chemie AG (hereafter
"Wacker Chemie"), a global chemical group with its headquarters in
Germany. Wacker Chemie is organised in the following business units™
Wacker Siltronic (producing silicon wafers for the semiconductor

AAAAAAAAAAAAAAAAAN,

industry), Wacker Polymers (producing binding material and polymers for

AAAAAAAAAAAAAN

the construction and automotive sector), Wacker Silicones (silicone’ and
silane for the chemical industry, cosmetic industry, textile and paper
industry), Wacker Fine Chemicals (producing special chemicals for the

AAAAAAAAAAAAAAAAAAAANAANAAN,

bio technologic cosmetics, pharmacy and food industry) and Wacker

VAV VAV VAV)

Polysilicon (producing polycrystalline silicon for the semiconductor and

AAAAAAAAL

solar industry).

(6) The products of the Wacker Chemie group are used in a wide variety of
industrial applications like automobile, transport, biotechnology, chemical
raw materials, construction, electronics, machines, household equipment
and textile industry. The production of polysilicon for the semiconductor
and solar industry is concentrated in the same business unit Wacker
Polysilicon. In its site in Burghausen, Wacker Polysilicon is producing
polysilicon for both semiconductors as for solar industry. However, in its
site in Nunchritz Wacker Chemie will produce polysilicon only for the
solar industry. In 2008, the Wacker Chemie group had a turnover of more
than EUR 4 billion and more than 15,000 employees. The business unit
Wacker Polysilicon alone had a turnover of more than EUR 800 million
and more than 1,200 employees in 2008.

(7)  Wacker Chemie is the second largest producer for polysilicon in the
world. In Europe it is the main established producer for solar and
electronic polysilicon.

! On 1 December 2009, Articles 87 and 88 of the EC Treaty became Articles 107 and 108,
respectively, of the Treaty on the Functioning of the European Union (TFEU), which entered into
force that day. The two sets of provisions are, in substance, identical.

Commission decision of 8 November 2006 on State aid case N 459/2006 - Regional State aid map
for Germany 2007-2013 (OJ C 295, 5.12.2006, p. 6).

Each business unit is consolidated in the balance sheet of Wacker Chemie.

"Silicong” (any of various polymeric organic silicon compounds obtained as oils, greases, or
plastics and used especially for water-resistant and heat-resistant lubricants, varnishes, binders, and
electric insulators) is to be distinguished from "silicon” (a tetravalent non-metallic element that
occurs combined as the most abundant element next to oxygen in the earth's crust and is used
especially in ferrosilicon for steelmaking, in other aloys, and in semiconductors). Definitions from
internet dictionary http://www.leo.org.
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2.2. Theproject

(8)

9)

(10)

(11)

2.2.1. Thenotified project

Wacker Chemie is extending its site in Ninchritz by building a new plant
for the production of solar grade polysilicon. Total capacity of the new
plant will be 10 000 tons per year for an investment amounting to EUR
800 million (nominal value). By means of this investment Wacker Chemie
is more than doubling its existing capacity of [...]* tons of solar
polysilicon in 2008.

The project started on 1 October 2008 and is planned to be completed by
2012. Production will start in 2011 and full production is to be reached by
the end of 2012.

2.2.2. Previous existing projects

The site in Nunchritz belongs to Wacker Chemie since 1998. Wacker
Chemieis aready producing there, viaits business unit Wacker Silicones,
silicone and slane products for the chemical, construction, paint,
cosmetic, textile and er industry and others.

. The non-notifiable aid was
awarded on 2 August 2005, but works for this extension investment only
started in 2006. The eligible costs amounted to EUR 66 million and
regional aid was granted in the amount of approx. EUR 6.9 million.

The German authorities claim that the notified project does not form a
single investment project (in the meaning of point 60 of the Guidelines on
National Regional Aid for 2007-2013’ - hereafter “RAG 2007”) with the
investment for the extension of the existing Wacker silicone/silane plant,
basically arguing that even if the two plants use similar raw materials for
their production, the output is different and is sold on separate relevant
markets (silicone/silane is used in the construction, cosmetic, textile
industry whereas solar grade polysilicon is used in the photovoltaic
markets). There will be no supplies of intermediary products between the
two plants. The hydrogen chloride cycle which will be created between
the two plants, aims, according to Germany, at recycling the waste in
order to respect the environmental requirements.

2.3. Technology

(12)

Polysilicon is produced from metallurgical silicon with a purity of 98%.
This metallurgical silicon is crushed and in reaction with hydrogen
carbonate gas it is transformed to trichlorsilane at a temperature of 300°
C.

* Covered by the obligation of professional secrecy

5
6

Published on Commission website http://ec.europa.eu/competition/state aid/register/msf 2009.pdf

Aid awarding

decision of 2 August 2005, modified on 18 August 2006, 17 December 2007 and 7 January 20009.

7

0J C 54 of 4.3.2006, p. 13.
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(13)

(14)

(15)

There are two main technologies for producing polysilicon from silicon
gases. the Siemens reactor process and the fluidized bed reactor, or FBR
method. In the Siemens reactor process, the silane or trichlorosilane gasis
introduced into a thermal decomposition furnace (reactor) with high
temperature polysilicon rods inside a cooled bell jar. The silicon contained
in the gas will deposit on the heated rods, which gradually grow until the
desired diameter has been reached. In the FBR process, silane or
trichlorosilane gas is introduced into a tube-like reactor in which small
polysilicon granules are suspended in the gas stream, referred to as the
fluidized bed. The silicon contained in the gas deposits on the surface of
the hot granules in the bed until the desired diameter has been reached.
The end product is in the form of rods or chunks of polysilicon. The
technology in the Siemens reactor was developed in the late 1950's, is
widely implemented, accounting for a majority of the polysilicon
production today, and currently produces a higher purity of material.

A third technology to produce polysilicon is the metallurgical purification
of the raw silicon.

Wacker Chemie will use the Siemens reactor process in the new plant in
Nunchritz. The production process of polysilicon has 4 stages. in a first
stage, trichlorsilane is produced. The metallurgical silicon is crunched
(lessthan[...]) and in reaction with gas hydrogen chlorite, trichlorsilaneis
produced at a temperature of 300° C. In a second stage, the trichlorsilane
isdistilled so that an ultra purity of 99.999999999 % is reached. After that
in a third stage, the trichlorsilane is introduced into a thermal
decomposition furnace (reactor) with high temperature ultra pure silicon
rods (more than 1 000° C) inside a bell jar. The rods are more than [...]
high with an initial diameter of [...]. The silicon contained in the gas will
deposit on the heated rods, which gradually grow until a diameter of [...]
has been reached. In the last stage, the grown silicon rods will be
crunched in particles less than [...] and will be filtered. Finally, the
produced chunked polysilicon will be specially packed for each customer.

2.4. Eligible costs

(16) Tota costs of the notified project amount, as mentioned above, to EUR
800 million in nominal value. The total amount of costs is considered
eligiblefor regional aid.

(17)  The breakdown of the costsis the following:

Eligible project 2008 2009 2010 2011 2012
costs
Total (EUR) [...] [...] [...] [...] [...]

(18) The German authorities confirmed that no aid will be requested for used
equipment, as all eligible costs concern new assets.

(19) Germany confirmed that the immaterial assets will only be used in the

Nunchritz plant for which the aid is intended, that they will be regarded as
amortizable assets and will be purchased from third parties under market

4




conditions. They will be included in the assets of the firm and remain in
the NUnchritz plant for at least five years.

2.5.  Financing of the project
(20) Thetotal project costs will be financed as follows:

Source Amount (in million EUR, nominal values)
Own resources 316.125
Loan (Pool financing) 386.375
Public funding 97.500
Total 800.000

(21) Wacker Chemie plans to finance the project using own resources,
including an EIB bank loan, in addition to the aid applied for. The
German authorities confirmed that the bank loan is free of any ad
element, in particular that no public guarantee is attached to the loan.

2.6. Applied aid schemes

(22) The aid for Wacker Chemie is granted in the form of an (iNCSHNCHD
and

(23) The investment premium is granted on the basis of the
"Investitionszulagengesetz 2007"and its  successor scheme
"Investitionszulagengesetz 2010" (hereafter referred to as "IZ schemes”).
The direct grant is based on the "36. Rahmenplan der
Gemeinschaftsaufgabe - Verbesserung der regionalen Wirtschaftsstruktur”
(hereafter referred to as "GA scheme™).

(24) The German authorities submitted a summary of the 1Z scheme 2007 and
the 36.GA scheme® in conformity with Article 8 of the Block Exemption
Regulation for regional investment aid.

(25)  For the 1Z scheme 2010, the German authorities submitted a summary® in
conformity with Article 9 of the General block exemption Regulation.

2.7. Aid amount

(26) The German authorities intend to grant regional aid in nomina value
amounting up to EUR 97 500 000.

The summary of the "Investitionszulagengesetz 2007" was registered at the Commission under XR
6/2007 (OJ C 41, 2422007, p. 9). The summary of the "36. Rahmenplan der
Gemeinschaftsaufgabe - Verbesserung der regionalen Wirtschaftsstruktur” was registered at the
Commission under XR 31/2007 (OJ C 102, 5.5.2007, p. 11).

°  Registered at the Commission under X 167/2008 (OJ C 280, 20.11.2009, p. 5).

5


530
Highlight

530
Highlight

530
Highlight

530
Highlight

530
Rectangle

Richard
Highlight


2010 | 2011 | 2012 | 2013 | Total
Aid amount | [...] [...] [...] [...] | 97500000

(27) The German authorities confirmed that no aid will be paid out before
approval of the notified aid measure by the Commission.

(28) It is indicated in the notification that the investment aid of EUR
97 500 000 will be disbursed by a direct grant of EUR 1 500 000 under
the GA-Scheme and of an investment premium of EUR 96 000 000 under
the 1Z 2007 and 2010.

(29) The beneficiary applied for aid on 19 September 2008 and the German
authorities replied in writing on 23 September 2008 that, subject to the
Commission's approval and subject to a more detailed verification, the
project in principle meets the conditions of eligibility laid down in the
applicable scheme.

(30) The German authorities confirmed that the aid for the project will not be
cumulated with aid received for the same eligible costs from other local,
regional, national or Community sources.

(31 Inaddition, the aid is granted under the condition that the beneficiary will
maintain the investments in the assisted region for a minimum period of
five years after completion of the investment project.

2.8. General provisons
(32) The German authorities have committed to submit to the Commission:

— within two months of granting the aid, a copy of the signed aid contract
between the granting authority and the beneficiary;

— on afive-yearly basis, starting from the approva of the aid by the
Commission, an intermediary report (including information on the aid
amounts being paid, on the execution of the aid contract and on any
other investment projects started at the same establishment/plant);

— within six months after payment of the last tranche of the aid, based on
the notified payment schedule, a detailed final report.

3. ASSESSMENT OF THE AID MEASURE AND COMPATIBILITY

3.1. Existenceof aid

(33) The financial support to Wacker Chemie will be given by the German
authorities in the form of an investment premium and a direct grant. The
support can thus be considered as given by the Member State and through
State resources within the meaning of Article 107(1) TFEU.

(34) F

(35) The financia support given to Wacker Chemie will relieve the company
from costs which it normally would have had to bear itself and therefore
the company benefits from an economic advantage.

6
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(36)

(37)

(39)

The favouring of Wacker Chemie and its production by the German
authorities over its competitors means that competition is distorted or
threatened to be distorted.

The financial support from the German authorities will be given for
investments resulting in the production of solar grade polysilicon. Since
these products are subject to trade between Member States, the support
givenislikely to affect such trade.

Consequently, the Commission considers that the notified measure
constitutes State aid to Wacker Chemie within the meaning of Article
107(1) TFEU.

3.2.  Legality and compatibility of the aid measure

(39)

(40)

By notifying the planned aid measure before putting it into effect, the
German authorities respected their obligations under Article 108(3) TFEU
and the individual notification requirement expressed in Article 7(e) of the
Block Exemption Regulation for regional aid, and in Article 6(2) of the
Genera Block Exemption Regulation.

Having established that the measure involves state aid within the meaning
of Article 107(1) TFEU, it is necessary to consider whether the above
mentioned measure can be found compatible with the internal market. As
the measure relates to aregional investment aid, the Commission assessed
it on the basis of the RAG 2007, and, more specifically, the provisions of
section 4.3 of the RAG 2007 relating to large investment projects.

3.3. Compatibility with the general provisions of the RAG 2007

(41)

(42)

(43)

The aid is granted on the basis of, and in conformity with, the provisions
of the above mentioned block-exempted aid schemes which respect the
general compatibility criteria of the RAG 2007. In particular, the project
comprises an initial investment within the meaning of the RAG 2007 as it
concerns the extension of an existing establishment for the production of
new, additional product. The costs eligible for investment aid are defined
in line with the RAG 2007, and the rules on cumulation are respected.

In compliance with point 38 of the RAG 2007, the beneficiary applied for
aid on 19 September 2008 and the authority responsible for administering
the GA-scheme confirmed in writing on 23 September 2008 that the
proj ect1 0meets the conditions of eligibility before starting works (1 October
2008).

Wacker Chemie also has the obligation to maintain the investment in the
region for a minimum of five years after completion of the project (point
40 of the RAG 2007). The beneficiary provides a financial contribution of
at least 25% of the eligible costs in a form which is free of any public
support (see table in paragraph (20) above) (point 39 of the RAG 2007).

0 point 38 of the RAG is applicable only to the part of the aid that is granted on the basis of the GA
scheme as the rest is granted on the basis of afiscal measure (1Z scheme).

7
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(85) The German authorities indicate that over the last 5 years (2002-2007)
before the start of the investment in 2008 the average annual growth rate
of the apparent consumption of solar grade polysilicon was around 27.9%
(volume terms) at worldwide level. As regards the EEA level, there is no
statistical data available for the average annual growth rate of the apparent
consumption of solar grade polysilicon. Therefore, the German authorities
provide data for the consumption of overall polysilicon in the EEA in the
last 5 years®. According to these data, the average annual growth rate of
the apparent consumption of polysilicon in the EEA in the last 5 years was
14.54% (volume terms).

(86) The Commission considers that the photovoltaic market can be considered
to constitute a good proxy for the solar grade polysilicon market, since
solar polysilicon is the main raw materia in the production chain in the
photovoltaic market, and the market of the intermediate product normally
closely follows the growth pattern of the market of the end product or of
the overall market (the photovoltaic sector includes normally wafers,
cells, modules and systems). Moreover, the photovoltaic market has been
growing so rapidly (approx. 20%) during the period of reference that even
adlightly different growth pattern for the solar grade polysilicon market in
the EEA would not deviate in a way that it would be below the average
annua growth rate of the EEA's GDP (4.51 % in volume terms over the
2002-2007 period, 2.38% in real terms).

(87) Thus, the average annua growth rate of the apparent consumption of the
product concerned (solar grade polysilicon) can be considered to have
exceeded the average annua growth rate of the EEA's GDP during the
period of reference (2002-2007).

(88) Therefore, the aid measure is compatible with the provisions of point
68(b) of the RAG 2007.

4, CONCLUSION

(89) The aid for the notified project is in line with the general provisions of the
RAG 2007 and respects the conditions of alarge investment project as defined
therein. Consequently, the aid measure is compatible with Article 107(3)(a) of
the TFEU.

5. DECISION

(90) The Commission has decided on the basis of the foregoing assessment that the
notified regiona aid in favour of Wacker Chemie is compatible with the
Treaty on the Functioning of the European Union.

(91) The Commission reminds the German authorities of their commitment to
submit to the Commission:

— within two months of granting the aid, a copy of the signed aid
contract between the granting authority and the beneficiary;

% Based on Eurostat data for Prodcom code 24.13.11.53 (silicon with purity >99.99%).
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(92)

— on afive-yearly basis, starting from the approval of the aid by
the Commission, an intermediary report (including information
on the aid amounts being paid, on the execution of the aid
contract and on any other investment projects started at the
same establishment/plant);

— within six months after payment of the last tranche of the aid,
based on the notified payment schedule, a detailed final report.

If this letter contains confidential information, which should not be disclosed
to third parties, please inform the Commission within fifteen working days of
the date of receipt. If the Commission does not receive a reasoned request by
that deadline, you will be deemed to agree to the disclosure to third parties and
to the publication of the full text of the letter in the authentic language on the
Internet site:

http://ec.europa.eu/community |aw/state aids/state aids texts de.htm

Y our request should be sent by registered letter or fax to:
European Commission
Directorate-General for Competition
State Aid Greffe
B-1049 Brussels
Fax No: 32 2 296 12 42

Y ours faithfully,

For the Commission

Joaquin ALMUNIA
Vice-President of the Commission
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17.11.2010

Official Journal of the European Union

C 312/5

Authorisation for State aid pursuant to Articles 107 and 108 of the TFEU

Cases where the Commission raises no objections

(Text with EEA relevance)

(2010/C 312/02)

Date of adoption of the decision 15.9.2010
Reference number of State Aid N 221/09
Member State Germany

Region Niinchritz

Title (and/or name of the beneficiary)

Wacker Chemie GmbH

Legal basis

XR 31/07, XR 6/07, X 167/08

Type of measure

Individual aid

Objective Regional development

Form of aid Direct grant

Budget Overall budget: EUR 97,5 million
Intensity 11,72 %

Duration (period) 2010-2013

Economic sectors

Chemical and pharmaceutical industry

Name and address of the granting authority

Sichsisches Staatsministerium fiir Wirtschaft und Arbeit
Referat 31

Wilhelm-Buck-Strafle 2

01097 Dresden

DEUTSCHLAND

Other information

The authentic text(s) of the decision, from which all confidential information has been removed, can be

found at:

http://ec.europa.eu/community law/state_aids/state_aids_texts_en.htm

Date of adoption of the decision 12.10.2010
Reference number of State Aid N 135/10
Member State Austria
Region Linz-Wels

Title (and/or name of the beneficiary)

Aid for the Remediation of a Contaminated Site in Linz (AT)

Legal basis

Umweltforderungsgesetz, BGBl. Nr. 185/1993, zuletzt gedndert durch
BGBI. I Nr. 52/2009
Altlastensanierungsgesetz, BGBl. Nr. 299/1989, zuletzt gedndert durch
BGBI. I Nr. 52/2009
Forderungsrichtlinien 2008 fiir die Altlastensanierung oder -sicherung
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In the published version of this decision, some information PUBLIC VERSION
has been omitted, pursuant to articles 24 and 25 of Council
Regulation (EC) No 659/1999 of 22 March 1999 laying WORKING LANGUAGE
down detailed rules for the application of Article 93 of the
EC Treaty, concerning non-disclosure of information Thisdocument is made available for
covered by professional secrecy. The omissions are information purposes only.
shown thus[...].

Subject: Stateaid N 773/2007 — DE- LI1P - Wacker Schott Solar GmbH

Sir,

1. PROCEDURE

(D) By electronic notification of 21 December 2007, registered the same day at the
Commission, the German authorities notified to the Commission their intention to
provide a regional investment aid in favour of Wacker Schott Solar GmbH, for the
setting-up of two production plants of solar wafers in Jena, Thiringen, Germany,
under the Guidelines on National Regional Aid for 2007-2013" (hereafter referred to
as“RAG 2007").

(20 On 19 May 2008, a meeting took place between the Commission services and the
German authorities. The Commission requested additional information by letter of 20
February 2008 and by letter of 8 May 2008, which was provided by the German
authorities by letter of respectively 1 April 2008 and 4 June 2008.

2. DESCRIPTION OF THE AID MEASURE

(€)) The German authorities intend to provide regional investment aid to Wacker Schott
Solar GmbH (hereafter referred to as “Wacker Schott”) to support the development of
production plants for the manufacturing of solar wafers. Solar wafers are intermediate

! 0J C 54 of 4.3.2006, p. 13

Seiner Exzellenz Herrn Frank-Walter STEINMEIER
Bundesminister des Auswartigen

Werderscher Markt 1

D - 10117 Berlin

Commission européenne, B-1049 Bruxelles — Belgique
Europese Commissie, B-1049 Brussel — Belgié
Telefon: 00 32 (0) 2299.11.11
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(4)

(5)

21

(6)

(7)

(8)

9)

products used to make solar cells which in turn are used to make solar modules, which
make it possible, as part of an integrated 'solar energy system’, to convert sunlight
intro electricity (photovoltaic).

The financial support of the German authorities amounts to a maximum nominal
amount of € 46 911 170 and is given by two different aid instruments (a direct grant
and a tax alowance). The total eligible cost of the investment will amount to € 322
279 000 in nominal value.

The investment will take place in Eastern Germany, namely Jena in the land
Thuringen which is aregion in the sense of Article 87(3)(a) of the EC-Treaty with a
maximum allowable aid intensity of 30 % GGE.?

The beneficiary

The beneficiary of the financial support is Wacker Schott, which is a newly created
firm founded in March 2007. Wacker Schott isa Joint Venture (hereafter: "JV") which
belongs for 50% to Wacker Chemie AG and for the other 50% to Schott Solar GmbH
(hereafter referred to as " Schott Solar), which in turn belongs to Schott AG.

Schott Solar is producing EFG solar wafers (in Alzenau and Billerica), solar cells out
of EFG wafers (in Aleznau and Billerica) and solar cells out of multi-crystalline
wafers (in Alzenau), "Dunnschicht"-modules (in Jena and Putzbrunn), solar modules
from multi-crystalline solar cells (in Valasske Mezirici) and solar modules from EFG
solar cells (in Billerica). Schott Solar has also a plant in Roseville but that is not a
production plant asit isin charge of marketing and distribution.

Schott Solar belongs to Schott AG. Schott AG is an international technology group
with main branches in Home Technology (hotplates for household equipment),
Electronic packaging (components for the packaging of electronic devices),
Pharmaceutical systems (glass tubes for the pharmaceutical industry), Advanced
materials (elements from special glass for optical devices, special glass for architects,
eyes optics, illumination and electronics), Fiber Optics (optical fibres for illumination,
medical and automotive techniques), Flait Glass (flatt glass for the household
equipment industry), Solar (solar modules for the photovoltaic sector and components
for the "solarthermie™). In 2005/2006, the Schott AG group had a turnover of more
then € 2.2 hillion, was active in 41 countries and had more than 16 500 employees.®
All solar activities of the Schott AG group are concentrated in Wacker Schott and
Schott Solar.

Wacker Chemie AG is a global chemica group organised in the following business
units: Siltronic (producing silicon wafers for the semiconductor industry), Polymers
(producing binding material and polymers for the "building chemistry"/Bauchemie and
automotive sector), Poly-silicon (producing Silicon and "Chlorsilane” for the
semiconductor and solar industry), Silicones (silicon for the chemical industry,
cosmetic industry, textile and paper industry), Fine Chemicas (producing special

The German regional aid map was approved by the Commission by decision of 8 November 2006, case
N459/2006 (JO C 295 of 05.12.2006, p. 6).
Annual Report 2005/2006, p. 0, 8 and 9.
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2.2

(10)

(11)

(12)

(13)

2.3

(14)

(15)

(16)

chemicals for the bio technologic cosmetics, pharmacy and food industry). The
products of the Wacker Chemie AG group are used in a wide variety of industrial
applications like automobile, transport, biotechnology, chemical raw materials,
construction, electronics, machines, household equipment and textile industry. In
2006, the Wacker Chemie AG group had a turnover of more than € 3.3 billion and
more than 14 500 employees.*

The project

Wacker Schott is planning to create two production plants to manufacture solar wafers
at two different locations in Jena, namely one in the Otto-Schott Strasse and another
onein the llmstrasse. Total capacity of the new project would be 896 MWp.

The new establishment in the Otto-Schott Strasse will consist of two new buildings. In
the IImstrasse, a production plant already existed with machinery which will not be
eligible for aid in the current project. However, this plant will be extended with a new
construction and this extension will be €ligible for aid together with the new
machinery used in this plant. At the extension in the IImstrasse, it is intended that the
so-called solar silicon "ingots" will be produced (see point 38 in this decision).

The project started in 2007. At the beginning of 2008, the installation of equipment
should start. First production is targeted for end 2008 and the investment project
should be finalised by the end of 2011. Full production is planned to be reached in
2012.

Wacker Schott intends to create directly around 450 new jobs and indirectly more than
500 new jobs in the region. In the Land Thiringen the unemployment rate of 15,6% is
nearly double as high as the average of 8,2% of the EU 27 and also nearly 50% higher
than the national German average of 10.2 %.”

Legal basis

The aid for Wacker Schott is to be granted under existing aid schemes in the form of
two instruments: a direct grant and an investment premium.

The direct grant will be based on the ad scheme "36. Rahmenplan der
Gemeinschaftsaufgabe  "Verbesserung des regionalen  Wirtschaftsstruktur™™
("Improvement of the regional economic structure”)® (hereafter: GA-scheme).

The investment premium will be granted on the basis of the "Investitionszul agengesetz
2007" (“Law on investment premiums 2007”)’ (hereafter: 1Z 2007) and, if necessary
its possible successor scheme.

Annual Report 2006, p. 0.
Data based on Eurostat figures of 2006.

® In conformity with article 8 of the of the Commission Regulation (EC) No 1628/2006 of 24 October 2006
on the application of Articles 87 and 88 of the Treaty to national regional investment aid (Block Exemption
Regulation for regiona aid; OJ L 302 of 01.11.2006, p. 29), the German authorities submitted a summary of
the aid that can be granted under their scheme, registered at the Commission under XR 31/2007. This
summary was published in JO C 102 of 5 May 2007, page 11.
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(17)

Investment costs

The notification states that the project involves a total eligible investment in nominal

value of € 322 279 000.

Eligible project costs

2007

2008

2009

2010

2011

New Building 1 Otto-Schott
strasse

New Building 2 Otto-Schott
strasse

New extension of Building in
[Imstrasse

New Machinery for New
building 1 Otto-Schott strasse

New Machinery for New
building 2 Otto-Schott strasse

New Machinery for New
extended building IImstrasse

[..

]

[..

]

[..

]

[..

]

[

Total [..

]

..

]

[..

]

..

]

..

]

(18)

The tota eligible investment costs indicated above exclude the costs of an already
existing establishment in the IImstrasse and the second hand equi pment/machines that
Wacker Schott is taking over from some other companies within the Schott AG group.
It is explicitly mentioned in the notification that the German authorities ensure that the
costs of buying/taking over this establishments and the second hand equipment are not
included in the total eligible investment costs of Wacker Schott on which basis the aid
is calculated.

2.5 Aid amount and aid intensity
(19) The German authorities intend to grant regional aid in nominal value amounting up to
€ 46 911 170 which is planned to be paid out from 2008 until 2011 included. This aid
will be paid out as follows:
2008 2009 2010 2011 Total
Aidamount | [.-] [.] [.] [.] 46911 170
(20) Itisindicated in the notification that the investment aid of € 46 911 170 will probably

be disbursed by a direct grant of € [...] under the GA-Scheme and of an investment
premium €[...] under the 1Z 2007.2

" In conformity with article 8 of the of the Commission Regulation (EC) No 1628/2006 of 24 October 2006
on the application of Articles 87 and 88 of the Treaty to national regional investment aid (Block Exemption
Regulation for regional aid; OJ L 302 of 01.11.2006, p. 29), the German authorities submitted a summary of
the aid that can be granted under their scheme, registered at the Commission under XR 6/2007. This
summary was published in JO C 41 of 24.02.2007, page 9.

8

The natification indicates that the total amount of aid might be granted by a different division between
the mentioned aid schemes as it might depend on the exact investments made within a certain year and
due to the fact that, for the moment, it is planned that after 2010 the IZ will cease to exist.
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(21)

2.6

(22)

(23)

24

(24)

The beneficiary applied for aid for the first part of the project on 12 March 2007 and
on 15 March 2007 the German authorities replied in writing that, subject to the
Commission's approval and subject to a more detailed verification, the project in
principle meets the conditions of eligibility laid down in the applicable scheme. On 24
July 2007 the beneficiary notified to the German authorities that the project would be
extended with a second part for which they also want to receive aid. Therefore, on 31
July 2007, the German authorities replied in writing that, subject to the Commission's
approval and subject to a more detailed verification, the second part of the project in
principle aso meets the conditions of eligibility laid down in the applicable scheme.

Financing of the project

The project costs will be financed as follows:

Source Amount (in EUR)
Own resources [...]
Grant under GA-Scheme and 1Z 46 911 000
Bank loan (not covered by public guarantee) [..]
Total 322 279 000

Wacker Schott is planning to finance the project using own resources and a bank loan
from the EIB, in addition to the aid applied for. It is clear from the table above that
Wacker Schott will make a contribution of at least 25% of the total eligible
expenditure which will be free of any public support.

General provisions

The German authorities have committed to submit to the Commission:

— within two months of granting the aid, a copy of the signed aid contract
between the granting authority and the beneficiary;

— onafiveyearly basis, starting from the approval of the aid by the Commission,
an intermediary report (including information on the aid amounts being paid,
on the execution of the aid contract and on any other investment projects
started at the same establishment/plant);

— within six months after payment of the last tranche of the aid, based on the
notified payment schedule, a detailed final report.

3. ASSESSMENT OF THE AID MEASURE AND COMPATIBILITY

31

(25)

Existence of aid

As the financial support given directly to Wacker Schott will be disbursed by the
German authorities in application of the GA-scheme and the 1Z, it can be considered
as given by the Member State and through State resources within the meaning of
Article 87 (1) of the EC Treaty.
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(26)

(27)

(28)

3.2
(29)

(30)
33

(31)

34

(32)

This financial support given directly to Wacker Schott will relieve it from costs which
it normally would have had to bear itself. Therefore Wacker Schott will benefit from
an economic advantage over their competitors. By favouring in this way Wacker
Schott and its production competition is distorted or threatened to be distorted in the
sense of Article 87(1) of the EC Treaty.

The financia support from the German authorities will be given directly to Wacker
Schott who is producing and selling i.a. solar wafers in the photovoltaic sector. The
photovoltaic sector is subject to competition and trade between Member States.
Therefore, the support given is likely to affect trade of products in the photovoltaic
sector between Member States in the sense of Article 87(1) of the EC Treaty.

Consequently, the Commission considers that the notified measure constitutes State
aid within the meaning of Article 87(1) of the EC Treaty to Wacker Schott.

Notification requirement

By notifying the measure, the German authorities complied with the individual
notification requirement expressed in point 64 of the RAG 2007.

The Commission has therefore assessed the aid measure in accordance with the
provisions of the RAG 2007.

Compatibility with general provisions of the RAG 2007

The project comprises an initial investment within the meaning of the RAG 2007 as it
concerns the setting up of 2 new establishments and 1 extension of an existing
establishment. The costs eligible for investment aid are defined (see table above) and
the rules on cumulation® are respected. Furthermore, Wacker Schott has applied for aid
and the German authorities agreed to grant this aid subject to the Commission's
approval before Wacker Schott started work on the project. It has the obligation to
maintain the investment in the region for a minimum of five years after completion of
the project. Wacker Schott provides a financial contribution of at least 25% of the
eligible costs in a form which is free of any public support. As the aid to Wacker
Schott is disbursed on the basis of aid schemes which are assumed to fall under the
"Block Exemption Regulation for regional aid"*°, the aid should be in principle in
compliance with the general provisions of the RAG 2007 laid down under point 33 to
59 and 71 to 75.

Compatibility with the LIPs provisions of the RAG 2007

3.4.1 Aidintensity - point 67 of the RAG 2007

In the natification, the German authorities calculate the aid amount on the basis that
the two investments to set up new establishments as well as the extension of the
existing establishment constitute a single overall investment project.

10

See point 71 to 75 of the RAG 2007.
Commission Regulation (EC) No 1628/2006 of 24 October 2006 on the application of Articles 87 and
88 of the Treaty to nationa regional investment aid (OJ L 302 of 01.11.2006, p. 29).
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(63)

(64)

(65)

(66)

3.5

(67)

(68)

(69)

The Commission has also to examine whether the investment project complies with
point 68 (b) of the RAG 2007. In this context, the Commission will verify that the
average annual growth rate of the apparent consumption of the product concerned over
the last five years is above the average annual growth rate of the European Economic
Areass GDP.

The Germans provide data which indicates that over the last 5 years the average
annual growth rate of the apparent consumption of the overall photovoltaic sector is
clearly growing much faster than the average annual growth rate of the European
Economic Areas's GDP.

As the geographic markets of solar wafers, solar cells and solar modules are
worldwide it is very difficult to find data on these separate products markets at EEA
level. However, the Commission cross-checked the calculations the German
authorities provided based on data from the independent studies submitted for the
whole photovoltaic market. Indeed, as the solar wafers, cells and modules are all
intermediate products for the final end product which are the solar energy systems and
the solar systems are currently mainly (approximately for 90%) still produced using
the crystalline solar wafers, cells and modules, one can assume that if the overal
photovoltaic market is growing very rapidly, the markets of the intermediate products
is growing very rapidly. The Compound Annual Growth Rate (CAGR) of the apparent
consumption in the EEA for the year 2001 to 2006 of the overal market for
photovoltaic products is around 35%. This is so clearly above the CAGR of the
European Economic Areds GDP for the same years (1.97%) that there should be no
doubt that the Compound Annual Growth Rate (CAGR) of the apparent consumption
in the EEA for the same years for the intermediate products would also be clearly
above this 1.97% even if there is no data available on these intermediate products in
the EEA.

Therefore, on the basis of the figures stated above, the Commission concludes that the
aid measure for the investment project of Wacker Schott is compatible with point 638
(b) of the RAG 2007.

Conclusion

The aid for the notified project is in line with the general provision of the RAG and
respects the conditions of a large investment project as defined therein. Consequently,
the aid measure is compatible with Article 87(3)(a) of the EC Treaty.

DECISION

The Commission has decided on the basis of the foregoing assessment that the
regional aid in favour of Wacker Schott is compatible with the EC Treaty.

The Commission reminds the German authorities of their commitment to submit to the
Commission:

— within two months of granting the aid, a copy of the signed aid contract
between the granting authority and the beneficiary;

— onafiveyearly basis, starting from the approval of the aid by the Commission,
an intermediary report (including information on the aid amounts being paid,

13



(70)

on the execution of the aid contract and on any other investment projects
started at the same establishment/plant);

— within six months after payment of the last tranche of the aid, based on the
notified payment schedule, a detailed final report.

If this letter contains confidential information, which should not be disclosed to third
parties, please inform the Commission within fifteen working days of the date of
receipt. If the Commission does not receive a reasoned request by that deadline, you
will be deemed to agree to the disclosure to third parties and to the publication of the

full text of the letter in the authentic language on the Internet site:
http://ec.europa.eu/community law/state aids/index.htm

Y our request should be sent by registered letter or fax to:
European Commission
Directorate-General for Competition
State Aid Greffe
B-1049 Brussels
Fax No: 32 2 296 12 42

Yours faithfully,
For the Commission

Nedlie KrROES
Member of the Commission

14
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24.9.2008

Official Journal of the European Union

C 243/13

Authorisation for State aid pursuant to Articles 87 and 88 of the EC Treaty

Cases where the Commission raises no objections

(Text with EEA relevance)

(2008/C 243/02)

Date of adoption of the decision 11.3.2008
Reference number of the aid N 469/07
Member State France

Region

Title (andfor name of the beneficiary)

Soutien de l'Agence de linnovation industrielle en faveur du programme

QUAERO

Legal basis

Régime N 121/06

Type of measure

Individual aid

Objective Research and development, Culture
Form of aid Direct grant, Reimbursable grant
Budget Overall budget: EUR 98,973 million
Intensity 50 %

Duration Until 31.12.2011

Economic sectors

Computer and related activities

Name and address of the granting
authority

Agence de l'innovation industrielle
195, Bd Saint Germain
F-75007 Paris

Other information

The authentic text(s) of the decision, from which all confidential information has been removed, can be

found at:

http:/[ec.europa.eu/community_law/state_aids|

Date of adoption of the decision 16.7.2008
Reference number of the aid N 773/07
Member State Germany

Region Thiiringen

Title (andfor name of the beneficiary)

Wacker Schott GmbH

Legal basis

Investitionszulagengesetz 2007 sowie etwaige Nachfolgeregelung 36. Rahmen

plan der regionalen Wirtschaftsstruktur

Type of measure

Individual aid

Objective

Regional development

Form of aid

Direct grant, Tax advantage
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C 24314 Official Journal of the European Union 24.9.2008

Budget Overall budget: EUR 46,91 million
Intensity 14,51 %

Duration 2007-2011

Economic sectors Electrical and optical equipment

Name and address of the granting | Thiringer Aufbaubank
authority Gorkistrafe 9
D-99084 Erfurt

Finanzamt Gera
Hermann-Drechstrafle
D-07548 Gera

Other information —

The authentic text(s) of the decision, from which all confidential information has been removed, can be
found at:

http://ec.europa.eu/community_law/state_aids|
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C 284)2

Official Journal of the European Union

27.11.2003

Authorisation for State aid pursuant to Articles 87 and 88 of the EC Treaty

Cases where the Commission raises no objections

(2003/C 284/02)

(Text with EEA relevance)

Date of adoption of the decision: 24.6.2003
Member State: Sweden

Aid No: N 40/03

Title: Measures to promote certain house building

Objective: Stimulation of the construction of smaller rented
dwellings in Sweden's growth regions and of student accom-
modation at college and university sites

Legal basis: Proposition (lagforslag)

Budget: Expenditure not determined (estimated absolute
maximum net cost for the whole period of four years
SKK 1,7 billion (EUR 184 million)

Aid intensity or amount: Reduction of the construction costs
of property owners by reimbursing a certain amount of the
paid Value Added Tax through tax account

Duration: 1 January 2003 to 31 December 2006

The authentic text(s) of the decision, from which all confi-
dential information has been removed, can be found at

http:/[europa.cu.int/comm/secretariat_general/sgb/state_aids

Date of adoption of the decision: 1.10.2003
Member State: Italy (Province of Trento)

Aid No: N 64/03

Title: Granting of aid in support of combined transport

Objective: To promote the development of rail combined
transport in the territory of the Province of Trento through
the reduction of the accessing costs to combined transport

Legal basis: Articolo 16 bis della legge provinciale del 9 luglio
1993 («Disciplina dei servizi pubblici di trasporto in provincia

di Trento»), come aggiunto dall'articolo 66 della legge provin-
ciale 19 febbraio 2002, n. 1 (Misure collegate con la manovra
di finanza pubblica per I'anno 2002)

Budget: EUR 2 000 000 by year
Duration: 2003 to 2005

The authentic text(s) of the decision, from which all confi-
dential information has been removed, can be found at

http://europa.eu.int/comm/secretariat_general/sgb/state_aids

Date of adoption of the decision: 18.9.2003
Member State: France (Lorraine)

Aid No: N 122/03

Title: Fonds d'industrialisation de la Lorraine (FIL)
Objective: De minimis — regional aid

Legal basis: Loi de Finance

Budget: EUR 9 million

Aid intensity or amount:

— 15% or 20 % nge in eligible areas

— de minimis aid outside eligible areas
Duration: Until end 2006

The authentic text(s) of the decision, from which all confi-
dential information has been removed, can be found at

http://europa.eu.int/comm/secretariat_general/sgb/state_aids


http://europa.eu.int/comm/secretariat_general/sgb/state_aids
http://europa.eu.int/comm/secretariat_general/sgb/state_aids
http://europa.eu.int/comm/secretariat_general/sgb/state_aids

27.11.2003

Official Journal of the European Union

C 284/5

Date of adoption of the decision: 25.9.2003
Member State: Italy (Sardinia)

Aid No: N 597/02

Title: Business start-up aid

Objective: Aid for SMEs — regional aid

Legal basis: Progetto di Deliberazione della Giunta regionale in
ordine alle direttive di attuazione della misura 4,3 C del POR
Sardegna 2000-2006

Budget: EUR 10 million

Aid intensity or amount: Interest subsidy estimated to be
equivalent to 13,08 % gge; aid below limits laid down by the
regional aid map

Duration: Until 31 December 2006

The authentic text(s) of the decision, from which all confi-
dential information has been removed, can be found at

http:/[europa.eu.int/comm)/secretariat_general/sgb/state_aids

Date of adoption of the decision: 1.10.2003
Member State: Germany
Aid No: N 642/02

Title: Renewal of the joint task scheme Improvement of the
regional economic structure’ in favour of firms in regions
assisted under Article 87(3)(a) and (c) of the EC Treaty on
the basis of Part II of the 31st outline plan

Objective: The scheme aims at the furthering of regional
development by the award of aid for initial investment which
creates or safeguards long-term jobs

Legal basis: Gesetz iiber die Gemeinschaftsaufgabe (GA) ,Ver-
besserung der regionalen Wirtschaftsstruktur® vom 6. Oktober
1969 in Verbindung mit den einschligigen Bestimmungen von
Teil 11 des 31. Rahmenplans zur GA

Budget: The main part of some EUR 5 billion for 2004 to
2006

Aid intensity or amount: Aid intensities are granted in
accordance with the approved German regional aid map for
2004 to 2006. SMEs qualify for the SME supplement

Duration: From 1 January 2004 until 31 December 2006

The authentic text(s) of the decision, from which all confi-
dential information has been removed, can be found at

http:/[europa.eu.int/comm/secretariat_general/sgb/state_aids

Date of adoption of the decision: 17.9.2003

Member State: Germany

Aid No: N 644/h/02

Title: Extension of municipal economic infrastructure under
the joint scheme for improving regional economic structures,
together with Part II, point 7 of the general plan

(h) Site development for, and promotion of, public tourist
infrastructure

Objective: Regional development

Legal basis: Gesetz iiber die GA ,Verbesserung der regionalen
Wirtschaftsstruktur vom 6. Oktober 1969 in Verbindung mit
den einschligigen Bestimmungen von Teil II Nummer 7 des
jeweils geltenden Rahmenplans der GA ,Verbesserung der re-
gionalen Wirtschaftsstruktur®

Budget: Aid under the joint scheme (including for infra-
structure measures) totals EUR 5 billion for 2004-06; only
part of the aid is earmarked for this measure

Aid intensity or amount: The aid may represent up to 90 %
of eligible costs

Duration: 1 January 2004 to 31 December 2006

The authentic text(s) of the decision, from which all confi-
dential information has been removed, can be found at

http:/[europa.eu.int/comm)/secretariat_general/sgb/state_aids
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23.9.2005

Official Journal of the European Union

C 235[3

Authorisation for State aid pursuant to Articles 87 and 88 of the EC Treaty

Cases where the Commission raises no objections

(2005/C 235/03)

(Text with EEA relevance)

Date of adoption of the decision: 20.4.2005
Member State: Italy

Aid No: E9/2005

Title: RAI licence fee

Objective: Financing the public service broadcasting.

Legal basis: R.D.L. 21 febbraio 1938, n. 246 (convertito nella
legge n. 880 del 19338)

Budget: The amount varies on an annual basis

Duration: Ongoing regime for the financing of the public
service broadcasting entrusted to RAL

Other information: Commission decision declaring that the
licence fee regime constitutes an existing aid. In the light of the
measures taken by the Italian authorities following the
Commission request, this regime is currently compatible with
the common market.

The authentic text(s) of the decision, from which all confiden-
tial information has been removed, can be found at:

http://europa.cu.int/comm/secretariat_general/sgb/state_aids/

Date of decision: 14.6.2005
Member State: Poland
Aid No: N 16/2005

Title: Regional aid scheme for new investments in the tourism
sector in Poland

Legal basis: Ustawa z dnia 20 kwietnia 2004 r. o Narodowym
Planie Rozwoju, Dz.U. z 2004 nr 16, poz. 1206;

Rozporzadzenie Ministra Gospodarki i Pracy w sprawie udzie-
lania pomocy na wspieranie inwestycji w dziedzinie turystyki

Objective: Regional aid

Comments: Aid to tourism sector and recreational, cultural and
sporting activities sector

Budget: PLZ 178 700 000 (EUR 37 300 000)
Comments: aid in form of direct grants

Aid intensity or amount: Gross: 30 %, 40 %, 50 %

Comments: Intensity as specified in the Polish regional state aid
map: 30 %, 40 % of 50 %, depending on the region. 15 %
bonus for SMEs.

Duration: From 2005 to 31.12.2006

The authentic text(s) of the decision, from which all confiden-
tial information has been removed, can be found at:

http://europa.eu.int/comm/secretariat_general/sgb/state_aids|

Date of adoption of the decision: 12.7.2005
Member State: Austria

Aid No: N 77/2005

Title: Fernsehfilmforderungsfonds

Objective: audiovisual

Legal basis: §§ 9f — 9h KommAustria-Gesetz (KOG) und
Richtlinien iiber die Gewihrung von Mitteln aus dem Fernseh-
filmforderungsfonds

Budget: EUR 7,5 million p.a.
Aid intensity or amount: 20 % aid intensity;

maximum aid amount: EUR 700 000 for feature films,
EUR 200 000 for documentaries and EUR 120 000 for series
(per episode)

Duration: 30.6.2007

The authentic text(s) of the decision, from which all confiden-
tial information has been removed, can be found at:

http://europa.eu.int/comm/secretariat_general/sgb/state_aids|

Date of decision: 20.7.2004
Member State: Denmark

Aid No: N 90 /2004

Title: Particulate filters for lorries

Legal basis: Finanslov 2004, vedtaget den 18.12.2003


http://europa.eu.int/comm/secretariat_general/sgb/state_aids
http://europa.eu.int/comm/secretariat_general/sgb/state_aids
http://europa.eu.int/comm/secretariat_general/sgb/state_aids

C235/4

Official Journal of the European Union

23.9.2005

Objective: Environmental aid — Reduction of pollution (parti-
culate emissions) for certain types of old and new lorries.
According to the danish authorities, particulate emmissions
cause araound 450 deaths a year (in Denmark).

Budget: DKK 100 000 (EUR 13 514)
Aid intensity: 30 %
Duration: From 1.1.2004 to 31.12.2005

The authentic text(s) of the decision, from which all confiden-
tial information has been removed, can be found at:

http://europa.eu.int/comm/secretariat_general/sgb/state_aids|

Date of adoption: 18.5.2005
Member State: Spain
Aid No: N 101/2005

Title: Aid to investment for restructuring of declining indus-
trial zones in assisted regions

Objective: Regional development — all sectors

Legal basis: Orden por la que se establecen las bases regula-
doras de la concesion de ayudas para actuaciones de reindus-
trializacion

Budget: EUR 400 million for period 2005-2008

Intensity or amount:

Andalucia 50%
Asturias 40%
Cantabria 35%/30%/25%/20%

Castilla y Leon 40%/[37%|35%

Castilla La Mancha 40%)/30%

Extremadura 50%
Galicia 40%
Murcia 40%
Pais Vasco 20%

Duration: until 31.12.2008

The authentic text(s) of the decision, from which all confiden-
tial information has been removed, can be found at:

http://europa.cu.int/comm/secretariat_general/sgb/state_aids/

Date of adoption of the decision: 3.5.2005
Member State: Germany (Sachsen-Anhalt)
Aid No: N 122/2005

Title: Aid to CSG Solar AG

Objective: Regional aid

Legal basis: Gesetz iiber die Gemeinschaftsaufgabe (GA)
‘Verbesserung der regionalen Wirtschaftsstruktur’ vom 6.
Oktober 1969 in Verbindung mit den einschligigen Bestim-
mungen von Teil II des 31. Rahmenplans zur GA, zuletzt
genehmigt bis 31. Dezember 2006 durch den Beschluss der
Kommission N 642/2002 vom 1. Oktober 2003 (ABL C 284
vom 27.11.2003, S. 2).

Investitionszulagengesetz im Jahr 2005, genehmigt durch den
Beschluss der Kommission N 142a/2004 vom 19. Januar 2005
(noch nicht im Amtsblatt veroffentlicht)

Aid intensity: 15 % (SME bonus) of EUR 37 080 000 eligible

costs

The authentic text(s) of the decision, from which all confiden-
tial information has been removed, can be found at:

http://europa.eu.int/comm/secretariat_general/sgb/state_aids|

Date of adoption: 19.1.2005

Member State: Germany

Case number: N 142a/2004

Title: Law on investment premiums 2005 — standard rules
Objective: The scheme aims at regional development and
provides fiscal premiums for investment in the five new Linder

and in Berlin.

Legal basis: Investitionszulagengesetz 2005 in der Fassung der
Bekanntmachung vom 24. Marz 2004 unter Beriicksichtigung
nachfolgender Anderungen

Budget: EUR 1 200 million

Intensity or amount: Between 12,5 and 27,5 % for initial
investment. Only in 87(3)(a) and (c) — regions.

Duration: 24.3.2004 — 31.12.2006

The authentic text(s) of the decision, from which all confiden-
tial information has been removed, can be found at:

http://europa.eu.int/comm/secretariat_general/sgb/state_aids|
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& private company active in the field of specialist chemicals production.
Explznatory notes

. Location
Breakdown by region v Germany
Breakdown by sector L.
Description
Projects Financed Production capacity extension for photovoltaic grade silicon metal.
Operations Evaluation Objectives

The project will contribute to the development of the renewable energy in the EU
and indirectly te the EU's pelicy ob'ectives on climate change.

Comments

Sector(s)
v Industry

Proposed EIB finance (Approximate amount)
EUR 400 million.

Total cost (Approximate amount)
EUR 800 million.

Environmental aspects
The project has a minor environmental impact. Compliance with EU environmental
directives and national laws shall be ensured,

Procurement
Promoeter’s procurement procedures are expected to be in line with current practice
in private industry.

Status
Signed - 27/07/2009.
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Annual Report 2009

European Investment Bank Group « European Investment Bank Group « European Investment Bank Group

Volume Il

Statistical Report

The EIB Group’s 2009 Annual Report consists of three separate
volumes:

- the Activity and Corporate Responsibility Report, presenting the
EIB Group’s activity over the past year and future prospects;

- the Financial Report, presenting the financial statements of the EIB
Group (under IFRS and EU Directives), the EIB, the Cotonou Invest-
ment Facility, the FEMIP Trust Fund, the EU-Africa Infrastructure
Trust Fund, the Neighbourhood Investment Facility Trust Fund
and the EIF, along with the related explanatory annexes;

- the Statistical Report, presenting in list form the projects financed
and borrowings undertaken by the EIB in 2009, together with a
list of the EIF’s projects. It also includes summary tables for the
year and over the last five years.

The Annual Report is also available on the Bank’s website
(www.eib.org/report).


www.eib.org/report

Statistical Report 2009 9

EIB Group

Germany Finance contracts signed: 9802 million 2009 9802
2008 6919
Individual loans: 7297 million 2007 6536
Credit lines: 2505 million 2006 6562
2005 7040
Individual loans 720 =35 4
Upgrading and expansion of municipal and regional power, gas and district heating grids Stadtwerke Mainz AG 110.0 |
in and around Mainz
Construction of photovoltaic solar plant in Brandenburg region Infrastruktur Turnow GmbH & Co. KG 110.0 q-
Fund for purchasing carbon credits generated by Programmes of Activities and Kyoto Special purpose entity/fund 50.0 |
Protocol mechanism projects located in least developed countries
Upgrading and expansion of existing Berlin Schonefeld airport to become new single Flughafen Berlin-Schonefeld GmbH 582.5 N
"Willy Brandt" Berlin-Brandenburg International Airport
Widening of A5 motorway between Baden-Baden and Offenburg Land Baden-Wirttemberg 225.0 F
Upgrading of Frankfurt Airport to accommodate Airbus A380 Fraport AG Frankfurt Airport Services 230.0
Worldwide
Construction of container terminal at deepwater port of Wilhelmshaven on German Bight Freie Hansestadt Bremen 624 _‘ |
Land Niedersachsen 262.6 _ |
Small and medium-scale road works in Brandenburg Land Brandenburg 200.0
Upgrading and expansion of Europe's largest inland port Duisburger Hafen AG 60.0 _ |
Rollout of very high-speed glass fibre broadband networks (VDSL technology) Arcor AG & Co. KG 410.0 _
Rollout of alternative broadband access network infrastructure in Munich and Augsburg Stadtwerke Minchen GmbH 100.0 P
Rehabilitation and extension of water and sewerage networks and refurbishment and Berliner Wasserbetriebe - Anstalt des 130.0 |
upgrading of water and wastewater treatment plants in Berlin and neighbouring areas offentlichen Rechts
in Brandenburg
Rehabilitation and extension of water and sewerage network in Dresden Stadtentwasserung Dresden GmbH 740 HH |
Upgrading of flood prevention infrastructure and investments in water sector in North Land Nordrhein-Westfalen 200.0 |
Rhine-Westphalia
Urban renewal programmes in Brandenburg Investitionsbank des Landes 1740 H |
Brandenburg
R&D concerning drive train components for automotive industry (engines, power Volkswagen AG 400.0 _
transmissions)
RDI activities focusing on formulation and carrier technologies for hospital care in B. Braun Melsungen AG 95.0 |
Melsungen (Hessen)
R&D expenditure on medical care, clinical nutrition, infusion therapy and Fresenius Medical Care AG & Co. KGaA 50.0 F
biopharmaceuticals during period 2007-2009 . :
Fresenius Kabi AG 50.0 _‘
Fresenius Biotech GmbH 50.0 _‘
RDI'in field of precision instrumentation and controls Spectris plc 15.0 _
Construction of containerboard production plant in Eisenhittenstadt Progroup AG 983 N -‘
Product RDI activities focusing on heat exchange technologies at several technical centres GEA Group AG 150.0 _
Construction of plant manufacturing high-purity solar-grade silicon for use in photovoltaic Wacker-Chemie GmbH 4000 N NN
industry in Nunchritz (Saxony)
Construction of manufacturing facilities for photovoltaic wafers, cells and modules in Erfurt Robert Bosch GmbH 450.0

and Arnstadt (Thuringia)

# convergence = transport project of common interest

§ energy project of common interest

= environment and sustainable communities

E~ knowledge economy

4 SME
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Promoter — Financial Intermediary

& private company in the field of silicon wafers production, Germany.
Location

v Germany

Description
Production capacity extension for advanced polvycrystalline silicon wafers.

Objectives
The project will contribute to the development of renewable energy in the EU and
indirectly to the EU's palicy objectives on climate change.

Comments

Sactor(s)
v Industry

Proposed EIB finance (Approximate amount)
EUR 200 million.

Total cost (Approximate amount)
EUR 450 million,

Environmental aspects
The project has a significant positive environmental impact. Compliance with EU
environmental directives and national laws shall be ensured.

Procurement
Mot applicable for private sector.

Status
Signed - 05/06/2008,

Projects

& print &) E-mall
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Annual report 2008

European Investment Bank Group - European Investment Bank Group « European Investment Bank Group + European Investment Bank Group

Volume lll

Statistical report

The EIB Group’s 2008 Annual Report consists of three separate
volumes:

- the Activity and Corporate Responsibility Report, presenting the
EIB Group's activity over the past year and future prospects;

- the Financial Report, presenting the financial statements of the
EIB Group, the EIB, the Cotonou Investment Facility, the FEMIP
Trust Fund, the EU-Africa Infrastructure Trust Fund and the EIF,
along with the related explanatory annexes;

- the Statistical Report, presenting in list form the projects financed
and borrowings undertaken by the EIB in 2008, together with a
list of the EIF’s projects. It also includes summary tables for the
year and over the last five years.

The Annual Report is also available on the Bank’s website
www.eib.org/report.



EIB Group 8 Statistical Report 2008

NER Germany

2008
Finance contracts signed: 6 919 million o
Individual loans: 4904 million 2005
Credit lines: 2015 million 2004

6919
6536
6562
7040
6701

Individual loans

Construction of new, clean-coal steam-cycle power plant designed for co-generation of EnBW Energie Baden-Wirttemberg AG
heat and power using hard coal, in Karlsruhe
Installation of 35 photovoltaic power units on flat roofs of logistics centres at 28 locations in DCM Energy GmbH & Co. Solar 1 KG
Germany and 7 in Spain
Investment in new and existing underground natural gas storage facilities in north-west E.ON AG
Germany (Epe and Etze) and Upper Austria on German border
Expansion and modernisation of Berlin Schénefeld Airport Flughafen Berlin-Schonefeld GmbH
Extension of container terminal in port of Bremerhaven along river Weser Freie Hansestadt Bremen 56.0 W
Modernisation of urban transport system in Berlin Berliner Verkehrsbetriebe (BVG) 38.0 W
Reconstruction and expansion of major maritime lock at port of Bremerhaven Freie Hansestadt Bremen 120.0 #
Upgrading of Frankfurt Airport to accommodate A380 Airbus Fraport AG Frankfurt Airport Services 230.0

Worldwide
Expansion of coverage and capacity of third-generation network (UMTS) German Telecom Company 300.0 #
Upgrading and extension of sewerage system of Entsorgungsverband Saar (EVS) in Entsorgungsverband Saar 35.0 &
Saarland
Reconstruction and upgrading of sewerage systems in Hamburg and surrounding areas Hamburger Stadtentwasserung 30.0 |
and modernisation of Kéhlbrandhoft and Dradenau wastewater treatment plants
Financing of small and medium-scale infrastructure projects KfW IPEX-Bank GmbH 100.0 m
Research and development concerning float glass process technology and flat glass NSG UK Enterprises Ltd 8.1 %
products in St. Helens, Merseyside (United Kingdom), and at two smaller R&D centres in
Germany (Witten and Gelsenkirchen)
RDI activities focusing on formulation and carrier technologies for hospital care in German Pharmaceutical Company 30.0 M ..
Melsungen (Hessen)
Design and production launch of two new passenger car models in Palmela (Portugal) and German Automotive Company 58.9 |
at R&D centre in Wolfsburg (Germany)
Design and production launch of two new passenger car models in Palmela (Portugal) and German Automotive Company 36.1 |
at R&D centre in Wolfsburg (Germany)
Construction of manufacturing facilities for polycrystalline silicon wafers for use as pre- Wacker Schott Solar GmbH 200.0 -
product for photovoltaic cells and modules in Jena, Thuringia
Production of polycrystalline silicon wafers for use as pre-product for photovoltaic cells and Solarworld AG 75.0 TN
modules in Freiberg, Saxony
R&D activities concerning eight oncology drugs currently in clinical development in Berlin German Pharmaceutical Company 450.0 m
R&D activities combining leading-edge technologies and clinical trials of medical devices in Special purpose entity/fund 33 %
Israel, United States, Europe and Asia
Research and engineering activities concerning automotive engine and transmission German Automotive Company 400.0 | T
systems
Construction, modernisation and equipping of R&D infrastructure for group’s Sanofi-aventis 3.7 | . .
pharmaceutical operations in Europe
Funded risk sharing facility for financing RDI projects KfW IPEX-Bank GmbH 100.0 m
Promotion of public research and investment in technology infrastructure and equipment Land Berlin 300.0
in City State of Berlin
& Convergence = Transport project of common interest § Energy project of common interest = Environment and sustainable communities B Knowledge economy 4 SME
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05/07/2002

Promoter — Financial Intermediary
Wacker-Chemie GmbH.

Location
+ Germany
+ Minchritz (Saxony).

Description
The project comprises several investments aiming at the modernisation and
expansion of the silicone production site, including the improvement of related
infrastructure and of safety and environmental protection.

Objectives
The project aims at increasing the site's competitiveness, while reducing
anvironmental impact of the activities,

Comments
Chemical industry.

Sector(s)
v Industry

Proposed EIB finance (Approximate amount)
Up to EUR 250 million.

Total cost (Approximate amount)
Up ta EUR 500 million.

Environmental aspects
The modernisation of the site will result in improved efficiency and reduced
emissions per product unit. The investment program falls under Annex II of the
directive EC/97/11 and a tull environmental impact assessment (EIA) is being
carried out for each subproject involved. Envircnmental studies also comprise a
comprehensive safety and environmental protection audit of the site, in accordance
with Council Directive 96/82/EC.

Procurement
The promoter's procurement procedures, standard for the industry, consist in
international enquiry amongst a short-list of pra-qualified contractors and of
suppliars for the equipment, while civil works will be awarded through national
tendering.

Status
Signed - 10/03/2003,

Projects
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EUR 280.5 mio for the industrial sector in Saxony

Release date: 13 September 2002
Reference: 2002-071-EN

The EIB is lending, in cooperation with intermediary banks, EUR 250 million for the modernisation and expansion of the
Wacker chemical plants in Niinchritz/Saxony and EUR 30.5 million for an IONITY AG battery production plant in
Kamenz/Saxony.

The Wacker chemical project involves the expansion of manufacturing capacity for silicone products. The finance
agreement was signed on Thursday 12 September 2002 by EIB Vice-President Wolfgang Roth and the Financial Director
of the Wacker Group, Dr. Joachim Rauhut.

This investment aims to upgrade the plant's technology and production capacity to world standards and lay the basis
for production of internationally competitive, leading-edge speciality products. It will clearly help to secure the existing
625 jobs at the Nuinchritz plant, as well as creating around 240 new jobs, thereby enhancing the area's economic
stability. Wacker is a global chemical company, employing over 17 500 people, 70% of whom are based in Germany.

The chemical sector is a major pillar of manufacturing industry in eastern Germany, accounting for 15% of the region's
total production and providing directly or indirectly one in every three jobs. Since the early 1990s, employment in the
sector has declined by 48%. With a workforce of more than 1400 at its production sites in Niinchritz und Freiberg,
Wacker is Saxony's largest employer in the chemical sector.

The loan of EUR 30.5 million to IONITY AG concerns the construction and operation of a manufacturing facility for
rechargeable lithium ion polymer batteries, mainly for the cellular handset and Smart Card markets. IONITY AG is a
young, dynamic company located in Kamenz, near the Polish and Czech borders.

The loan will be made available to the company through Landesbank Sachsen.

The region of Kamenz is an area with high structural unemployment. Like the other new German Lander, the State of
Saxony is therefore making efforts to attract value and employment-creating industries, although this is becoming
increasingly difficult in the light of the international economic downturn. The new battery plant will generate
approximately 130 jobs. Up to now, the market for these types of batteries has been dominated by far-eastern
manufacturers.

By supporting these two projects, the European Investment Bank is furthering its objective of contributing to the
development of areas grappling with structural difficulties, strengthening the competitiveness of companies and
fostering small and medium-sized enterprises.

Based in Luxembourg, the European Investment Bank is the European Union's financing institution, mandated to
underpin the Union's policy objectives. The Bank finances infrastructure expansion and modernisation, as well as the
capital investment of European companies with a view to sharpening their international competitive edge and
reinforcing their capacity for innovation. Aggregate EIB lending ran to some EUR 37 billion in 2001, with Germany
attracting around EUR 6 billion, half of which absorbed by eastern Germany

To date, the EIB has provided Saxony with investment credits totalling around EUR 3 billion, 57% of which was
earmarked for industrial facilities (Advanced Micro Devices/Dresden, Infineon Technologies/Dresden, Semiconductor
300/Dresden, Volkswagen AG/Zwickau and Chemnitz, Enso paper mill), 18% for energy projects (Leipzig gas supply,
East Saxony gas supply, Dresden combined heat and power station, Leipzig power network), 11% for expansion of the
telecommunications network and 7% or approximately EUR 200 million for construction and upgrading of hospitals.

Furthermore, in the past 6 years alone, the EIB has extended global loans amounting to EUR 806 million to partner
banks in Saxony, notably Sachsische Aufbaubank and Landesbank Sachsen. These use the proceeds for financing
investments of less than EUR 25 million undertaken by local authorities and SMEs.

The EIB has set up a support programme for reconstruction of the areas damaged by flooding in Germany, Austria,
Slovakia, the Czech Republic and Hungary.

Copyright © European Investment Bank 2010 Page 1/2
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An initial emergency framework loan totalling EUR 1 billion is currently being put into place for urgent action in the
stricken areas. Once the extent of the damage has been pinpointed more accurately, a more comprehensive follow-up
programme of up to EUR 4 billion will be brought forward. For outstanding EIB-financed projects impaired by the
floods, loan terms and conditions can be adapted to the provisions of the support programme.

Loans for investment in the flood areas could cover on an exceptional basis up to 100% of external funding
requirements. Moreover, these loans will be made available at highly favourable interest rates and with particularly long
repayment periods of up to 30 years in some cases. The Bank will assist the reconstruction projects of public and private
investors, and especially those of SMEs.

Eva Henkel

E-mail: e.henkel@eib.org
Tel number: +352 43 79 - 82147
GSM: +352 6213391 30

Projects

® Construction of a manufacturing facility for rechargeable batteries in Kamenz (Saxony)
® Modernisation and expansion of a silicone production site in Ninchritz (Saxony)

http://www.eib.org/projects/press/2002/2002-07 1-eur-280-5-mio-for-the-industrial-sector-in-saxony.htm
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Fibre optic network
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Construction and operation of mill for production of Northern Bleached Softwood Kraft (NBSK)

pulp in Arneburg, near Stendal (Saxony-Anhalt)  Zellstoff Stendal GmbH

Construction of research facilities and production plant for new generation of optical systems

employed in sub-micron lithography in Oberkochen (Baden-Wurttemberg)
Carl-Zeiss-Stiftung

Construction of research, development and production site for semiconductors in Dresden
(Saxony) Infineon Technologies Semiconductor
300 GmbH & Co KG

Construction of particleboard and oriented strand board mill in Nettgau (Saxony-Anhalt)
Glunz AG

Upgrading and extension of "Ville des Sciences" research centre located in Frankfurt-Hochst
industrial park Aventis Pharma Deutschland GmbH

Modernisation and expansion of silicone production site in Nunchritz (Saxony)
Wacker-Chemie GmbH

Construction of car manufacturing plant in Leipzig (Saxony)

Bayerische Motoren Werke AG
Framework programme to finance new automotive research facilities in Germany and Sweden
and expansion and upgrading existing production facilities for automobile components in
Czech Republic and Hungary Automotive sector

Construction of ultra-thin float glass production line in Jena (Thuringia)
Schott Displayglas Jena GmbH

Extension of production capacity for silicon wafers as base material for photovoltaic cells
Deutsche Solar AG

Construction and fitting-out of motor vehicle manufacturing plant in Leipzig (Saxony)
BMW Osterreich Finanzierungs GmbH

Construction of plant for production of synthesis gas in Oberhausen
Celanese AG

Construction of automotive engine component manufacturing plant in Stollberg (Saxony) and
development of R&D in Regensburg (Bavaria)  Volkswagen Mechatronic GmbH & Co KG

Extension of distribution facility for mail order business in Haldensleben (Saxony-Anhalt)
Otto Versand GmbH & Co.

Construction of sales outlets in Berlin and Erfurt (Thuringia) and upgrading of furniture
production facility in Gardelegen (Saxony-Anhalt)
lkea Group

Modernisation of 40 hospitals in Land of Brandenburg
Land Brandenburg

Construction of university facilities in Heidelberg (Baden-Wrttemberg) and Goéttingen
(Lower Saxony) Land Niedersachsen

Modernisation of large general hospital in Hamburg (Barmbek)
Allgemeines Krankenhaus Barmbek

R&D with view to medical use of heavy ion radiation at Heidelberg hospital
(Baden-Wurttemberg) Universitatsklinikum Heidelberg
Construction and rehabilitation of various higher education facilities in Wismar, Rostock,
Stralsund, Greifswald and Neubrandenburg (Mecklenburg-Vorpommern)

Land Mecklenburg-Vorpommern

Rehabilitation and modernisation of higher education establishments located in assisted areas
in North Rhine-Westphalia Bau- und Liegenschaftsbetrieb des Landes
Nordrhein-Westfalen

Global loans

Financing for small and medium-scale ventures Landesbank Sachsen Girozentrale
Investitionsbank des Landes Brandenburg
Deutsche Bank AG
Dekabank Deutsche Girozentrale
Landesbank Baden-Wurttemberg
IKB Deutsche Industriebank AG
Deutsche Kreditbank AG
Bayerische Landesbank
Bremer Landesbank Kreditanstalt
Oldenburg - Girozentrale
Hamburgische Landesbank-Girozentrale
Norddeutsche Landesbank Girozentrale
Landesbank Saar

# regional development ~ # human capital = European communications infrastructure

EIB Group
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